1998 Connecticut
BN Resident
ARzl I[Nncome Tax

Return and Instructions

Dear Customer:
This booklet | am pleased to report that Connecticut continues to take significant steps to reduce
S the tax burden on its citizens. In addition to increasing your available property tax ¢redit
contains: to $350, more of your Connecticut taxable income is being taxed at the lower 3 per¢ent
rate. Otherimportantincome tax changes are highlighted on Page 2. Be sure to repd them
e Form CT-1040 before completing your return.

| encourage you to review the sectidfhich Form Should | Usesh Page 6 to
H o (NI BN ORI | cetermine if you qualify to file the shorter Form CT-1040EZ. Detailed information goout
Connecticut taxes is available on the DRS Web site (see address at bottom of pagg). You
e Form CT-1040ES may also_ doyvnload Connecticut forms and |nstruct.|ons from t_he Web site or obtain
Connecticut income tax booklets and forms at locations described on Page 4.

e Individual Use Tax _This year, refunds due to tgxpayers who file electronically through servicg providers _
will be mailed back to them within four days, a record for any tax agency. Direct deposit
Worksheet of refunds is also available for these taxpayers. Taxpayers filing paper returns can|expect
refunds within ten days, one of the fastest turnarounds in the country. After all, itis
MEVEE S your money and we want you to have it as soon as possible.

If you have gquestions about Connecticut taxes or need help filing your return, plgase
e Tax Calculation feel free to contact us. Our Taxpayer Seryices personnel are alwgys ready to assigt you.
Complete information about reaching us is on the back cover of this booklet.
Schedule

This year we are pleased to include in this booklet information 2Hbdtthe new
statewide toll-free Infoline number for health and human services, as welHasSKeY
Plan for uninsured children and youth. This can be found at the beginning of the Tax

* Taxpayer

Questionnaire Tables.

The award-winning Department of Revenue Services is proud of the quality of sgrvice
it provides Connecticut taxpayers. To help us serve you better, please complete the
Taxpayer Questionnaire on Page 25. As always, | invite your comments and suggestions.

Sincerely, M
Gene Gavin
Commissioner

Taxpayer information is available on our Internet site:
http://www.state.ct.us/drs

Department of Revenue Services walk-in locations and telephone numbers are listed on the back cover.




SOME IMPORTANT CHANGES

For taxable years beginning on or afi@nuary 1, 1998 theincome tax

rates for individuals are:

e Forthose filing asingleor asmarried filing separately3% of thefirst
$7,5000f Connecticut taxable inconaxd4.5% of Connecticut taxablg
incomeabove $7,500

e For those filing abiead of househo}@% of thefirst $12,0000f
Connecticut taxable income, ah&% of Connecticut taxable incom
above $12,000

e For those filing asnarried filing jointly, 3% of thefirst $15,0000f
Connecticut taxable inconend4.5% of Connecticut taxable incom
above $15,000

For taxable years beginning on or afi@nuary 1, 1998 themaximum

income tax credit for property taxespaid by a resident individual durin
1998 to a Connecticut political subdivision on the individual's prin
residence or motor vehicle, or both$850per income tax return. Th
property taxes must have first become due during 1998 (or, if the prg

D

0
ary
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perty

taxes are payable in two or more installments, the first installment mus
first become due during 1998). The credit may be limited based

Social Security recipients who pay federal income tax on their social
security benefits should refer to Line &tcial Security Benefit
Adjustment Workshea Page 17 for more information.

Each individual who is a shareholder of an S corporation subject to the
Connecticut corporation business tax must include 75% of his or her
pro rata share of the S corporation's nonseparately computed income or
loss, multiplied by the S corporation's corporation business tax
apportionment percentage, in computing Schedule 1 modifications.
See instructions for Line 32, on Page 15 or Line 43, on Page 16.

Distributions to a designated beneficiary from the Connecticut Higher
Education Trust Fund (CHET) are exempt from Connecticut income
tax to the extent they are includable in federal adjusted gross income of
the beneficiary. For more information, see the instructions for Line 46
on Page 18.

If a request for an extension of time to file an income tax return has been
granted, no late payment penalty will be imposed if at least 90% of the

have tax shown to be due iorm CT-1040is paid on or before the original

nan

due date of the return and the balance due is paid on or before the

individual's Connecticut adjusted gross income and the amount of qualifying extended due date of the retumn.
property tax payments that were made. For more information and exanples, For taxable years beginning on or af@nuary 1, 1998taxpayers

seeSchedule 3 - Credit for Property Taxes Paid on Your Primary Resi

nce

or Motor Vehicle, or Botton Page 21.

who have claimed a credit for income taxes paid to another jurisdiction
(including alternative minimum taxes) have 90 days instead of 30 days

When calculating their Connecticut adjusted gross income, Connegticut to file an amended Connecticutincome tax return to report changes or

taxpayers who received a rebate under the 1998 Connecticut Tax Rebatecorrections made to a return filed in the other jurisdiction.

Program may subtract from their federal adjusted gross income, any ampusit of The tax credit for income tax imposed by and paid to a province of
the rebate properly includable in their gross income for federal income tax Canada is repealed, effective for taxable years beginning on or after
purposes. For more information, see the instructions for Line 41on Page 16. January 1, 1998 However, the tax credit for an alternative minimum

For taxable years beginning on or afuary 1, 1998 Connecticutaxation

of social security benefits is limited to 25% of the benefits received

tax imposed by and paid to a province of Canada is not repealed.

CONN-TAX

If you have a touch-tone phone, you can obtain important income tax information 24 hours a day from CONN-TAX, the De
information line. CallL-800-382-946%in-state) 0B60-297-5962anywhere), pres4” to be connected to “Income Tax Informat]
Menu,” then pres®” to select “Recorded Income Tax Information.” Enter the three-digit number beside the topic of your

GENERAL INCOME TAX INFORMATION

101 Important income tax changes for 1998 401
102 How to choose the correct form 402
103 Where to get forms and assistance 403
104 Requesting a filing extension
105 Filing a decedent’s return 404
106 Filing an error-free return 405
107 Amending a Connecticut return
108 Getting a copy of a previously filed return 406
109 Offsets of state income tax refunds 407
110 Deducting Connecticut income tax when completing your 408
federal income tax return 409
INCOME TAX FILING REQUIREMENTS,
RESIDENCY AND FILING STATUS
201 Who must file a Connecticut return? 501
202  Whatis gross income? 502
203 Who is a resident, nonresident or part-year resident? 503
204 What is Connecticut source income of a nonresident? 504
205 Members of the armed forces 505
206 Student’s filing requirements 506
207 Dependent children’s filing requirements 507
208 What is your filing status?
209 Title 19 recipients
CONNECTICUT USE TAX, GIFT TAX AND 601
OTHER INCOME TAX RETURNS 602
301 Individual use tax 603
302 Gift tax 604
303 Income tax on trusts and estates 605
304 S corporation information and composite income tax return
305 Partnership income tax return
306 Group return for shareholders, partners and beneficiaries

bartment
on
hoice.

FORM CT-1040 OR FORM CT-1040 NR/PY
Tax status of United States government obligations
Tax status of state or local obligations

Residents _an_ddpar_t-year residents who paid income
to another jurisdiction

Deferred compensation

Pension income, social security and individual retire
accounts

Modifications to federal adjusted gross income
Connecticut alternative minimum tax
Property tax credit

Questions about a state tax refund or a Connecticu
rebate

ESTIMATED TAX INFORMATION
Who must estimate?
Withholding instead of making estimates
Estimated income tax form
When to file and how much to pay
Annualization of income
Interest on underpayments
Farmers and fishermen

TELEFILE INFORMATION
Who is eligible to Telefile?
What do | need to do before making the call?
Completing the Telefile Worksheet
Tips for successful Telefiling
What if | make a mistake while Telefiling?

tax

nent

tax
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liable. More detailed information is available in the forms and
publications specified. Failure to pay these taxes, if yoy are
liable for them, may subject you to civil and criminal penalt|es.

Connecticut Use Tax Reported on Form CT-1040

In general, goods or services that are purchased out-ofistate
and that would have been subject to the Connecticut salgs tax
if those goods or services had been purchased frgm a
Connecticut retailer, are subject to the Connecticut use| tax.
Typically, individuals who have purchased goods from mail
order or catalog companies and have had those goods shipped
to Connecticut, and individuals who have purchased g¢ods
at out-of-state locations and have brought those goods |pack
into Connecticut, are subject to the Connecticut use tgx if
they did not pay Connecticut sales tax. The Connecticuf use
tax is computed on the purchase price of the goods or selvices
and must be paid by April 15, 1999, for all purchases subpject
to the Connecticut use tax made during 1998. Taxpayergwho
owe use tax must complef®rm CT-1040, Individual Use
Tax Worksheeton Page 23, dform OP-186 Connecticut
Individual Use Tax Return

Connecticut Gift Tax (Form CT-709)

Gifts made during each calendar year by resident [and
nonresident individuals are subject to the Connecticut|gift
tax. Residents are subject to tax on all gifts of intangjble
property and of real and tangible personal property locatged in
Connecticut. In general, gifts made to any particular dgnee
are not subject to the Connecticut gift tax unless the valde of
all such gifts to such donee during the calendar year exgeeds
$10,000. The tax is computed on the fair market value of the
property that was given. The donor is liable for the tax, bt if
the donor does not pay the tax, it may be collected from the
donee. The tax is reported on, and paid upon the filing of
Form CT-709, Connecticut Gift Tax ReturrThe return mus
be filed, and the gift tax paid, on or before April 15 annually|for
gifts made during the preceding calendar year.

Connecticut Tax for Household Employers

Connecticut rules differ from federal rules. Househpld
employers may not report and pay household emplgyee
withholding tax with their Connecticut income tax return. $ee
SN 96(8) 1996 Legislative Changes Concerning "Narjny
Tax" Withholding
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GENERAL INFORMATION

The Department of Revenue Services, Taxpayer Servicemhe Department of Revenue Services issues refund checks as
Division, can answer questions on how to complete youguickly as possible. An incomplete or incorrectly prepared
Connecticut tax return. Taxpayer Services may be reachggturn can delay or reduce your income tax refund. The following
from 8:00 a.m. to 5:00 p.m., Monday through Friday, by callingips will help us get your refund to you as quickly as possible.
1-800-382-9463 (in-state) or 860-297-5962 (anywhere). ; rjjg the appropriate form for your tax situation. Most
Telecommunications Device for the Deaf (TDD/TT) usmartly people may file the simpl&orm CT-1040EZ, Connecticut

may cal 860-297-4911. Resident EZ Income Tax Retuf@eaNhich Form Should
Assistance is also available from 8:00 a.m. to 5:00 p.m. fromany | yge?0n Page 6.) Using this form decreases processing
of the Department's offices listed on the back cover of this booklet. ;14 ang helps us process your refund faster.

Ifyou visit, be sure to bring: 2. Be sure to check the correct filing status.
1. Your“state copy” of your federal Formé/-2 or 1099-Rand ,
3. Make sure a legiblestate copy of each federal Form

2. YourCOMPLETED federal income tax return. W-2 (Wages) is attached to your Connecticut return. Also
attach Forms W-2G (Winnings), 1099-R (Pensions) and

1999 Extended Telephone Hours for Personal Assistance any other forms showing Connecticut income tax
(Option “0"): withheld.
Tuesday ........ January 26 (until 7 p.m) 4. Sign your return upon completion. If you and your spouse
Thursday........ January 28 (until 7 p.m) are filing jointly, both of you must sign.
Tuesday ......... February 2 (until 7 p.m) : .
5 H d the return.
Thursday........ February 4 (until 7 p.m) ave your pai ) preparer Squn © re yrn ) )
Thursday April 1 (until 7 p.m) 6. Use the preprinted label if one is included with this
""""""" P ' booklet. The information on this label helps us process
Saturday............... April 3 (8:30 a.m. - 12:00 p.m. your return and refund faster P P
Thursday.............. April 8  (until 7 p.m) _ o )
Saturday ............. April 10 (8:30a.m.-12:00 p.m. If you are not using a preprinted label, be sure to mclu_de
Monday .............. April 12 (until 7 p.m) your name(s), mailing address and Social Security
Tuesday ............ April 13 (until 7 p.m) Number(s) in the name and address section of your return.
) ) 7. Be sure that both you and your spouse file your income
a%%?sl_zxtended Telephone Personal Assistance and Walk-in tax returns at the same time if you filed joint estimated tax
. . payments but elect to file separate income tax returns. No
(25 ETgeumey SFreet, Hanfqrd o) refund will be processed until both Connecticut returns
Wednesday ........ April 14  (until 8 p.m) are received
LT o 2l 89 (A P 8. Use the correct mailing label on the envelope when filing

your return. One label is for refund requests or no
additional tax due. The other is for payments.

/Electronic Filing / On-Line Filing
The Department of Revenue Services participates
he the Internal Revenue Service in the joint Federal/State

WHERE CAN | GET ADDITIONAL FORMS
AND PUBLICATIONS?

You may obtain forms and publications 24 hours a day from
DRS Web site ahttp://www.state.ct.us/drsor through the
Department's fax retrieval system by calling the DRS TAX-FAX
at 860-297-5698 from the handset attached to your fax machine. this way to speed the processing and direct deposi of

he your refund. You must contact a tax professional jor

Connecticut income tax forms may be obtained at any of h o | i fil line fil
Department's offices (listed on the back cover) as well as at It ostcﬁmpaﬁyht it 3 ersse ectré)lnlc ing '(:)_rl_on-Pme thin
Connecticut post offices, banks, town halls, and public librariess AT s [Fee SRSl 2 EEIOms (HILT Mo/

WHO MUST FILE A
CONNECTICUT RETURN?

25 Sigourney Street You are required to file a Connecticut income tax return if you

Hartford CT 06106-5032 were a resident for the entire year or consent to be treated as a
or by calling our Forms Unit at 1-800-382-9463(in-state) orresident for the entire yeand any of the following is true for
860-297-4753 (anywhere) and press "2." Both numbers athe 1998 taxable year:

available 24 hours a day. 1. You had Connecticut income taxes withheid;
2. You made estimated tax payments to Connecticut;
3. You meet the gross income test (see below);
4. You had a federal alternative minimum tax liability.

Connecticut tax forms may also be obtained by writing to:
DRS Forms Unit
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The Gross Income Test

You are required to file a Connecticut income tax return if gomss

incomefor 1998 exceeds:
$12,000 for a Single or Married person filing separately
$19,000 for Head of household
$24,000 for Married persons filing jointly

the payment of your long-term care in a nursing or convalescent
home in 1998nd you do not have the funds to pay your Connecticut
income tax, completBorm CT-19IT and attach it to thigont of

your Connecticut income tax return. By completing this form you
authorize DRS to verify your Title 19 status for 1998 with the
Department of Social Services.

How Do | File a Deceased Taxpayer’s Return?

Gross income means allincome you received in the form of mongyz onnecticut income tax return must be filed for a taxpayer who
goods, property and services that is not exempt from fedeealdax died during the taxable year if the requirement\foo Must File a
any additions to income froforms CT-10400r CT-1040NR/PY,  Connecticut Return@re met. It must be signed and filed by his or

Schedule 1.
Gross income includes, but is not limited to:

commissions, taxable fringe benefits, and similar items
Gross income from a business

Capital gains

Interest and dividends

Gross rental income

Gambling winnings

Alimony

Taxable pensions and annuities

Prizes and awards

estates and trusts

IRA distributions

Unemployment compensation

Federally taxablesocial security.

The following examples explain the gross income test:

Compensation for services, including wages, fee

her executor, administrator or surviving spouse for the portion of
the year before the taxpayer’s death. The date of the taxpayer’s
geath must be clearly stated at the top of the return. As for federal
purposes, a joint return may be filed by a surviving spouse. (Indicate
who is deceased and date of death.) Wikiirng as surviving
spousé in the deceased spouse’s signature block of the return. In
the case of the death of both spouses, a final return must be filed by
their legal representative. The Connecticut filing status must be
consistent with the federal filing status.

Claiming a Refund for a Deceased Taxpayer

If you are a surviving spouse filing a joint return with the deceased,
file only the tax return to claim the refund. If you are a court-appointed
representative, file the retusind attach a copy of the certificate that

shows your appointment. All other filers requesting the deceased
taxpayer’s refund must file the return and attach federal Form 1310.

Your share of income from partnerships, S corporation&ny income received by the estate of the decedent for the portion

of the taxable year after the decedent’s death, and for succeeding
taxable years until the estate is closed, must be reported each year
onForm CT-1041, Connecticut Income Tax Return for Trusts and
Estates

Special Information for Nonresident Aliens
In accordance with Conn. Agencies Regs. 8§12-740-8, a nonresident

Example 1: A Connecticut resident whose only income is fro
sole proprietorship files a federal Form 1040, reporting the follo
on Schedule C:

Gross Income $100,000

Expenses ( 92,000)
Net Income $8,000

Because thgrossincome of $100,000 exceeds the minim
requirements, this resident is required to file a Connecticl
return.

Example 2: A Connecticut resident receives $8,000 in fede
nontaxable social security benefits and $11,000 in interest ing
Because nontaxable social security is not part of gross ing
no Connecticut return must be filed as long as no Connectic
was withheld and no estimated tax payments were made.

Example 3: A resident who files as single on a Connect

federally-exempt interest from California State bonds.
taxpayer's federal gross income with additions fieonm
CT-1040 Schedule 1 (interest on state or local obligations ¢
than Connecticut) is $12,500. Therefore, a Connecticut r
must be filed.

h alien who is a resident of Connecticut, or who is a nonresident of
Nir?Connecticut but has Connecticut adjusted gross income derived
from or connected with sources within this state, shall file a

Connecticut income tax return and pay Connecticut income tax even
though the nonresident alien is not or may not be required to file a
federal income tax return or pay federal income tax. The provisions
of any income tax treaty between the United States and another
country shall be disregarded for Connecticut income tax purposes,
| /mbecause no such treaty prohibits or restricts the imposition of state
t tagd local income taxes. Therefore, for Connecticut income tax
purposes, any treaty income as reported on federal Form 1040NR
must be entered as a modification increasing federal adjusted gross
allyncome orFForm CT-1040, Schedule 1, Line 36. In other words, a
omaonresident alien must compute his or her federal adjusted gross
oniacome as if he or she were filing a federal Form 1040 and were not a
it tanonresident alien. Enter the words "treaty income" in the space
provided. You must attach a copy of your federal Form 1040NR to
your Connecticut income tax return whether or not one was actually
Cutfiled with the Internal Revenue Service. (3eel a Resident, Part-

income tax return receives $11,500 in wage income and $1,a)ooygar Resident or Nonresiderafi Page 6.)

TheI'axable Year and Method of Accounting

theh taxpayer’s taxable year and method of accounting shall be the
btu§RMe as the taxpayer’s taxable year and method of accounting for
federal income tax purposes.

Title 19 Recipients
Title 19 recipients are required to file a Connecticut income tax

If a taxpayer’s taxable year or method of accounting is changed for
federal income tax purposes, the taxable year or method of accounting
retwimall be similarly changed for Connecticut income tax purposes.

if the requirements foWwho Must File a Connecticut Returafe

met. If you were a Title 19 recipient in 198&1 Medicaid assisted

in
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IMPORTANT: You may be treated as a nonresident for 1998
I)
WHICH FORM SHOULD | USE? even though your domicile was Connecticuatlifof the following

Can | File Form CT-1040EZ? conditions are met:
Most residents may file the short, simflerm CT-1040EZ. 1. You maintained no permanent place of abode in Connecticut
You may fileForm CT-1040EZ if all of the following are true: for the entire taxable year of 1998;
O You were a resident of Connecticut for the entire year or2. You maintained a permanent place of abode outside of
consent to be treated as a resident for the entire year; Connecticut for the entire taxable year of 1998;
3 You are not claiming credit for income taxes paid to another3. You spent not more than 30 days in the aggregate in
jurisdiction; Connecticut during the 1998 taxable year.

O You have no modifications to federal adjusted gross incomslitary personnel stationed in Connecticut, but domiciled
for Connecticut income tax purposes, your only in another state are considered nonresidents. (See detailed
modification is a federally taxable refund or rebate of stefiing instructions contained in the instruction booklet for
and local income taxes (s&ehedule 1-Modifications to Form CT-1040NR/PY.)

Federal Adjusted Gross Incoroe Page _15)? o Domicile (permanent legal residence) is the place you intend to

O You do not have a federal alternative minimum taiave as your permanent home. Itis the place you intend to return
liability; and to whenever you are away. You can have only one domicile

O You are not claiming an adjusted net Connecticut minimu@ithough you may have more than one place to live. Your domicile
tax credit. does not change until you move to a new location and definitely

If any of these statements amot true, you must file mten_d to make yourpermanenthometherg. !fyoq move to a new
location but intend to stay there only for a limited time (no matter

Form CT-10400r Form CT-1040NR/PY. e ; N
i _ how long), your domicile does not change. This also applies if
If you owe penalty and interest for a late-filed return pod you are working in a foreign country.

want to pay the amount with your return, you must fIIBermanentplace of abode a residence (a building or structure

Form CT-104Q However, if you fileForm CT-1040EZ, the where a person can live) that you permanently maintain, whether
Department will bill you for outstanding penalty and interest. P ; youp yr '

. . . or not you own it, and generally includes a residence owned by
If one spouse is a resident and the other spouse is a part-yegk,5eq by your spouse. A place of abode is not deemed

resident or nonresident and you file a joint federal income {gXymanent if it is maintained only during a temporary stay for the
return you may not be eligible to file a joirorm CT-1040EZ accomplishment of a particular purpose.

SeeFiling Statuson Page 11 for information.
Whatis C icut Adi 4G | - Are Military Personnel Required to File?

atis Connecticut Adjuste . ross Income: ) Military personnel who claim Connecticut as a residence but are
For the purpose of completirgorm CT-1040, Connecticut giationed elsewhere will be subject to Connecticut income tax. If
adjusted gross income is your federal adjusted gross incomg&s enjisted in the service as a Connecticut resident and have
reported on Line 33 of your federal Form 1040, Line 18 of yolpy established a new domicile (permanent legal residence)
federal Form 1040A, Line 4 of your federal Form 1040EZ, Qfsewhere, you are required to file a resident income tax return
Line H of your federal TeleFile Tax Record with Connecticyfyjess you meet all three conditions for being treated as a

modifications as listed drorm CT-1040, Schedule 1. nonresident listed above.

Am | a Resident, Part-Year Resident or Nonresident? If your permanent home (domicile) was outside Connecticut when
To determine your residency status and the return you must ¥i@! entered the military, you do not become a Connecticut
for 1998, read the following: resident because you are stationed and live in Connecticut. As a

i nonresident, your military pay is not subject to Connecticut
You are gesidentand you should compleform CT-1040EZ  jycome tax. However, income that you receive from Connecticut

orForm CT'1940 if: o ) sources while you are a nonresident (including your spouse’s
+ Connecticut was your domicile (permanent legal residen¢®nmilitary income) may be subject to Connecticut income tax.
for the entire year of 1998r (See instructions for a Connecticut nonresident contained in the

« You maintained a permanent place of abode in Connectitgtruction booklet foForm CT-1040NR/PY.)
and spent a total of more than 183 days in Connecti
during the 1998 taxable yeand you are not a part-year
resident.

L|£_'xample: Lisa is a resident of Florida. She enlisted in the V\Lavy
in Florida and was stationed in Groton, Connecticut. She earned
$38,000 in military pay.

You are gart-year residentand you should compleEorm If Lisa had no other income. . .

CT-1040NR/PYifyou: ) _ . | Military personnel are residents of the state in which they
* Changed your permanent legal residence by moving infqesjded when they enlisted. Since Lisa resided and enlisted in

or out of Connecticut during the taxable year. (See detailg€lgrida, she is considered a resident of Florida and dogs not
filing instructions contained in the instruction booklet for have to file a Connecticut return.

Form CT-1040NR/PY.)

) If Lisa has a part-time job in Connecticut. . .
You are anonresident and you should completEBorm

3 : : ; ) er Connecticut source income from nonmilitary employment
E;;;gﬁﬂ':i/ggéf you were neither a resident nor a part yeTI{: taxable and must be reportedsammm CT-1040NR/PY.

Although you and your spouse file jointly for federal purposes,
you may be required to file separate Connecticut returns. For
more information, seEiling Statuson Page 11.
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Spouses of military personnel who are stationed in Connectitls Citizens Living Abroad

may be considered residents of this state even if their domicilé igou are a US citizen or resident living outside the United States
elsewhere. (Sedm | a Resident, Part-Year Resident oand Puerto Rico, or in the armed forces of the United States

Nonresidentn Page 6.) serving outside the United States and Puerto Rico, and are unable
For further information, sé® 92(2.5) Connecticut Income Tax to file a timely Connecticut income tax return, you mus#iem
Information for Military Personnel and Veterans CT-1040 EXT. You must also pay the amount of tax that you
Combat Zone expect to owe on or before the original due date of the return.

. o , Include withForm CT-1040 EXT a statement that you are a US
The income tax return of any individual in the US Armed Forc% izen or resident living outside the United States and Puerto

serving in a combat zone or injured and hospitalized while SEVIRR o, or in the armed forces of the United States serving outside
in a combat zone shall be due 180 days after returning. Thereml United States and Puerto Rico and that you qualify for a
be no penal;y or interest charged. For any individual th d. Jeral automatic two-month extension. If your application is
while on active duty in a combat zone or as a result of injuri roved. the due date will be extended for six months
ree(;?“é?g égﬁ]czn:g?l} nzotl)gfe’t:f 'g?é):,nvﬁl tgg 0:;5;[(;23 I’[S()C:ES ]Ic(e)r tober 15, 1999, for calendar year taxpayers). If you are still
%/e resentativé of the estate o?to the survﬁvin Spouse able to file your return, and you were granted an additional
P , ) .g P " _extension of time to file for federal purposes, you may file your
Combat zonés an area designated by the President of the Unit€gnnecticut return using the federal extension due date. A copy

States as a combat zone by executive order. A combat zone §i$Re federal Form 2350 approval notice must be attached to the
includes an area designated by the federal government agg of your Connecticut return.

qualified hazardous duty area
IMPORTANT:  Members of the US Armed Forces serving in t{ERWia AUR ISR RO7N\ M N 22N @A\ R R i o | =0 V2V Q N OV =vg

peacekeeping efforts in Bosnia and Herzegovina, Croatia({ 'general, penalty and interest apply to any portion of the tax

Macedonia, are also eligible for the 180 day extension allowed,tq

individuals serving in a combat zone. Such individuals sho -' is not paid on or before the original due date of the return.
X ; . : . en if you cannot pay all the tax you owe, you should file your
print at the top of their returfiBosnia-Operation Joint y y pay y y y

End " return on time and pay as much as you can. Penalty and interest
naeavor. will be assessed on any tax not paid by the original due date.
WHEN SHOULD | FILE? (See_When Do Penalty and Interest Applgf? Page 9.) If you
continue to make payments, you can reduce the amount of interest
Your Connecticut income tax return is due on or befog@u would otherwise owe.

April 15, 1999, and will be considered timely-filed if receive

or if the date shown by the US. Post Office cancellation ma%%tensmn qf_Tlme to Pay the Ta)_(
is on or before this date. You may be eligible for an extension of six months to pay the tax

If your taxable year is other than the calendar year, you must fif&! OW€ ifyou can show that it will cause you undue hardship to

on or before the fifteenth day of the fourth month after the end Fthe taé_lc_)rﬂge;(ftelit ist_duef. T(é r?cei\_/e C(}nﬁider?tiopn, you TUSt
your taxable year. If this date falls on a Saturday, Sunday or ledal orm & 1- »Application for xtension ol Time for Faymen

holiday, the next business day will be the due date ncome Taxon or before the original due date of the return.
If you file late, you will be subject to penalty and interest. Penalty You must attackorm CT-1127to the front of your timely-filed

: S Connecticut income tax return or your timely-filed
and interest apply to late filing, late payment and underpayment . )
of tax. If you have an overpayment of income tax or no tax is due Form CT-1040 EXT. As evidence of the need for extension, you

but you are required to file a return and you file late, you may be MUSt attach: (1) a statement of assets and liabildres(2) an
subject to penalty. (Se&Vhen Do Penalty and Interest Apply? itemized list of receipts and disbursements for the preceding three
on Page 9.) ' " months. You must also explain why you are unable to borrow the

] ) ) money to pay the tax.
How Do | Request an Extension of Time to File |t an extension of time to pay is granted and full payment of tax
My Return? is made on or before the end of the extension period, the penalty
If you are unable to file a timely return, you must flerm  will be waived. Interest of 1% (.01) per month or fraction of a
CT-1040 EXT, Application for Extension of Time to Filand month will continue to accrue on the underpayment from the
pay the amount of tax you expect to owe on or before the origiveifjinal due date of the return until the tax is paid in full. Interest
due date for filing your Connecticutincome tax return. This forsharges cannot be waived. You will receive monthly billing
is included in this booklet. Filing this form automatically extendsatements until the balance is paid in full.
the due date fasix months(October 15, 1999, for calendar yeakoy are required to make full payment of tax on or before the end
taxpayers) if federal Form 4868pplication for Automatic of the extension period. The Department encourages you to
Extension of Time to File US Individual Income Tax Reti@s pegin making payments as soon as possible which will reduce
been filed. (You are not required to attach a copy of the fed&ffd interest that you will otherwise owe. Mail payments to:
extension request feorm CT-1040 EXT.) . .

. . . ] DRS Accounts Receivable Unit
Form CT-1040 EXT only extends the time file your final return; PO Box 5088
it does notextend the time tpay your income tax or individual Hartford CT 06102-5088
use tax. (Seev/hen Do Penalty and Interest Apply? Page 9.)
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WHAT SHOULD 1 DO IF | MAKE A MISTAKE Your required annual payment for 1999 is the lesser of:
OR LEAVE SOMETHING OFF MY RETURN? * 90% of the income tax shown on yo@B99
If, after filing your income tax return, you receive an additonpl ~ Connecticutincome tax return or
W-2 or 1099 form or discover that an error was maddenot e 100% of the income tax shown on yoli®98

Amended Connecticut Income Tax Rettonreport additional 1998 Connecticut income tax return that covdred
tax due or to claim a refundcorm CT-1040X must be filed no a 12-month period 61
later than three years after the original due date of the returrkas -

if DRS grants an extension of time to file, no later than three ye¥p$! donot have to make estimated income tax payments if:

after the extended due date of the return. * You were a Connecticut resident in 1998 and you did not
Contributions made to designated funds and overpayments file a2 1998 income tax return because you had no Connecticut
applied to the next year's estimated taxes on the original return income tax liability,or

are irrevocable and cannot be changed by amendment. * You were a nonresident or part-year resident with
Changes to Your Federal Return Connecticut source income in 1998 and you did not file a

. . 1998 income tax return because you had no Connecticut
If your income ishanged or correctedby the Internal Revenue income tax liability
Service or other competent authority, and the change or correction o ) )
affects your Connecticut income tax liability (including youlf you were a nonresident or part-year resident and you did not
alternative minimum tax liability), you must filkorm CT-1040X. have Connecticut source income in 1998 thenryost use 90%
File Form CT-1040X no later than 90 days after the finaPf the income tax shown on your 1999 Connecticut income tax
determination of your federal income tax liability. return as your required annual payment.

If you amendyour federal income tax return, and the amendm@pecial Rules for Farmers and Fishermen

affects your Connecticut income tax liability (including youftyoy are a farmer or fisherman (as defined in Section 6654(j)(2)
alternative minimum tax liability), you must fikorm CT-1040X.  f the Internal Revenue Code) who is required to make estimated
File Form CT-1040X no later tha®0 days after the date of filing jncome tax payments, you will be required to make only one
your amended federal income tax return. payment. Your installment is due on or before January 15, 2000,
Changes to Another State's Return for the 1999 taxable year. The required installment is the lesser of

. . . . 0, i i
If you claimed credit on your Connecticut income tax return §f 2/3% of the Connecticutincome tax shown on your 1999 return

Form CT-6251, Connecticut Alternative Minimum Tax Return®" 100% of the Connecticut income tax shown on your 1998 return.

Individuals for income tax paid to another jurisdiction, and, as tfefarmer or fisherman who files a 1999 Connecticut income tax
result of your income tax return with that jurisdiction beihgnged ~ return on or before March 1, 2000, and pays in full the amount
or corrected by tax officials or other competent authority of thagomputed on the return as payable on or before that date, will
jurisdiction, the amount of tax that you are finally required to pay®6t be charged interest for underpayment of estimated tax.
that jurisdiction is different than the amount used to determine ffrermers and fishermen who use these specialmulsscomplete
credit, you must fil&orm CT-1040X. FileForm CT-1040Xno later and attachrorm CT-2210, Underpayment of Estimated Tax by
than 90 days (30 days for taxable years beginning befdndividuals, Trusts and Estatds, their Connecticut income tax
January 1, 1998) after the final determination of such amount. return to avoid being billed for interest on the underpayment of
If you claimed credit on your Connecticut income tax retuffoom ~ €stimated income takorm CT-2210, Part |, Box D must be checked
CT-6251, Connecticut Alternative Minimum Tax Returnas Well as the box fadForm CT-2210 on the front ofForm
Individuals for income tax paid to another jurisdiction, and, as@r-104Q For further information, se¢P 97(8.1) Farmer's
result of your filing anamendedincome tax return with that Guide to Sales and Use and Estimated Income Taxes

jurisdiction, the amount of tax that you are finally required to pay Ahnualized Income Installment Method
that jurisdiction is different than the amount used to determine ?our income varies throughout the year, using the annualized

credit, you mustfiléorm CT-1040X. File Form CT-1040Xno later income installment method may enable you to reduce or eliminate

than 90 days (30 days for taxable years beginning bef : :
- . amount of your estimated tax payment for one or more periods.
January 1, 1398) after the date of filing your amended income further information, se® 93(6.5) A Guide to Calculating

return with the Othe”u”Sd'Ctlon_‘ ) Your Annualized Estimated Tax Installments and Worksheet
IMPORTANT: Form CT-1040Xis available from the Department.cT_.1040AES.

In order to receive the appropriate form, state the year for which,

you are amending your return when requesfioign CT-1040X.  Filing Form CT-1040ES

Use Form CT-1040ES, Estimated Connecticut Income Tax
SHOULD | MAKE ESTIMATED Payment Coupon for Individuak® make estimated Connecticut
TAX PAYMENTS? income tax payments for 1999. If you made estimated tax payments
in 1998, you will receive 1999 coupoirsmid-January preprinted

A payment of estimated income tax is generally required{fih your name, address and social security number. To ensure

your Connecticut income tax (after tax credit8)nus ihat your payments are properly credited, be sure to use the
Connecticut tax withheld imore than $500, andyou expect prep%ntedpcgupons. properly '

your Connecticut income tax withheld to be less than your
required annual payment.
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: Due dates of installments and the amount of required payrjents
1999 Estimated Tax Due Date [ e

April 15, 1999 25% of your required annual payment

June 15. 1999 25% of your required annual payment (A total of 50% of your requjred
’ annual payment should be paid by this date.)

September 15, 1999 25% of your required annual payment (A total of 75% of your requjred
’ annual payment should be paid by this date.)

25% of your required annual payment (A total of 100% of your requjred
January 15, 2000 annual payment should be paid by this date.)

If the due date falls on a Saturday, Sunday or legal holiday, the next business day will be the due date. An estimate will be
considered timely-filed if received or if the date shown by the US Post Office cancellation mark is on or before the duq date.

Taxpayers who report on other than a calendar year basis should use their federal estimated tax installment dates.

If you did not make estimated tax payments in 1998Fesm  amount due by the original due date. In the event that no tax is due,
CT-1040ESincluded in this booklet to make your first estimatethe Commissioner of Revenue Servioesy impose a $50 penalty
income tax payment. If you file this form, additional preprintefdr the late filing of any return or report that is required by law to be
coupons will be mailed to you. filed. Interest of 1% (.01) per month or fraction of a month will
To avoid making estimated tax payments, you may request yoantinue to accrue on the underpayment until the tax is paid in full.
employer to withhold additional amounts from your wages Eailure to File

cover the taxes on other income. You can make this chang
providing your employer with a revis€drm CT-W4, Employee's
Withholding or Exemption Certificate.

elf%u fail to file your return and the Commissioner of Revenue
Services files a return for you, the penalty for failure to file is 10%
| Und  Esti qT (.10) of the balance due or $50, whichever is greater.

nterest on Underpayment ot Estimate ax Failure to Report Federal Changes

If you did not pay enough tax through withholding or estimatT _ i ch q dbythe | IR
payments, or both, by any installment due date, you may be cha ¥gur income Is changed or corrected by the Internal Revenue
vice or other competent authority for any taxable year, you

interest. This is true even if you are due a refund when you file y ; .
e required to report such change or correction no later than 90

tax return. Interest is calculated separately for each installm ¥ i X -
Therefore, you may owe interest for an earlier installment, evef s after the final determination of _yourfederal income tax I|ab|_l|ty,
e federal change or correction affects your Connecticut

you paid enough tax later to make up the underpayment. Interest lability (includ | ) S
1% (.01) per month or fraction of a month shall be added to the gome tax liability (including your alternative minimum tax

due until theearlier of: April 15, 1999, or the date on which thd'ability). The chan.ge or correction should.be reporteéomm
underpayment is paid. CT-1040X. If you file an amended federal income tax return for

. . any taxable year, you are required to filerm CT-1040X no
A taxpayer who files a 1998 income tax return on or befolr er than 90 days after the date of filing your amended federal

January 31, 1999, and pays in full the amount computed on ¥ me tax return, if the amendment affects your Connecticut

return as payable on or before that date, will not be charqﬁ ome tax liability (including your alternative minimum tax

interest for failing to make the estimated payment d o : :
January 15, 1999. (This does not apply to taxpayers paylﬁgb_l:ll_lggbxlcvitel,:mZzgﬁ?i?ﬁ;r;séeonalty for failure to fif@rm
estimated Connecticut income taxes as farmers or fishermengg '

Filing Form CT-2210 ailure to Report State Changes

S . . _If you claimed credit for income tax paid to another jurisdiction

If your 1998 Connecticut income tax (after tax credits) MiNysy your Connecticut income tax returnFarm CT-6251, and

g?rngg(i[g:ubtag withheld, |stm<¥r(|aztht§1n $?Og' lyou carFo_lz_sm bas a result of your filing an amended income tax return with that
- , Underpayment of estimatéd Income 1aX By isgiction, the amount of tax that you are finally required to pay

< - . : |
_Ind|V|duaIs, Trusts and Estates, find out if you paid enough o that jurisdiction is different than the amount used to determine
income tax during the year. You can also use this form to calcu

. ; - : & credit, you must file an amended Connecticut income tax
interest 'f. you underp_ald your eSt'mated torm CT-2210 o Youymust fileForm CT-1040X no later than 90 days
and detailed instructions are available from the Departme

H his i lox f d p h (3‘:10 days for taxable years beginning before January 1, 4688)
owever, this is a complex form and you may prefer to haye, 456 of filing an amended income tax return with the other

the Department calculate the interest for you. jurisdiction. If you claimed credit for income tax paid to another
jurisdiction on your Connecticut income tax returnFarm

. CT-6251, and, as a result of your income tax return with that
Late Payment or Late Filing jurisdiction being changed or corrected by tax officials or other
In general, penalty and interest apply to any portion of the @&mpetent authority of that jurisdiction, the amount of tax that
that is not paid on or before the original due date of the retuyY are finally required to pay to that jurisdiction is different
The penalty for late payment or underpayment of income or j3an the amount used to determine the credit, you must file an
tax is 10% (.10) of such amount due. Taxpayers who pay 90% (@mended Connecticut income tax return. You mustfien
or more of their total income tax due with their extension request®y-1040X no later than 90 day0 days for taxable years

the original due date of the return and pay the remaining balanc8@ginning before January 1, 1988er the final determination of

the extended due date will avoid penalty for failure to pay the f8Ch amount. In either case, the penalty for failure td-tien
CT-1040X within such time is $50.

Page 9



You should allow at least eight weeks for your refund to be
rocessed. You are entitled to interest on your overpayment at

: _rate of 2/3% for each month or fraction of a month between
due to reasonable cause. Requests for a penalty waiver must ge.ig i, day following receipt of your claim for a refund or the

writing and contain a cleqr and cqmplete explanation. Be surey, yate of your return, whichever is later, and the date of notice
include your name and social security number on all correspondefjce. your refund is due

Do not include penalty waiver requests with the tax return.

Waiver of Penalty
You may be entitled to a waiver of penalty if the failure to pay tax

Mail separately to: Offset Against Debts
DRS Penalty Review Committee If you are due a refund but have not paid certain obligations to
PO Box 5089 Connecticut state agencies or the Internal Revenue Service, all
Hartford CT 06102 - 5089 or part of your overpayment may be used to pay all or part of
Interest cannot be waived. Before a penalty waiver can be grantieelse outstanding debts or taxes. You will be advised by mail if
the taxpayer mugtay all tax and interestdue. your refund is reduced for this reason and will be given

information directing you to the agency to contact if you wish to
WHAT HAPPENS AFTER | FILE? appeal. ¥ur refund may also be reduced if you owe penalty
How Long Should Records be Kept? and interest on late-filed or underpaid Connecticut income tax

returns.
Keep a copy of your tax return, worksheets you used, and recqrds

of all items appearing on it (such as W-2 and 1099 forms) until nOblligated Sp_ou_se
statute of limitations runs out for that return. Usually, this &hen a joint return is filed and only one spouse owes past-due

three years from the date the return was due or filed. child support or a debt to any Connecticut state agency, the
You may need this information to prepare future returns or80US€ who is not obligated may be eligible to claim a share of a
amend filed returns. joint income tax refund. A nonobligated spouse who received
) income in 1998 and who made Connecticut income tax payments
Copies of Returns (withholding or estimates) for taxable year 1998 may be eligible

You may request a copy of a previously filed Connecticut incorteeclaim his or her share of any refund if:

tax return from the Department by completiigym LGL-002, . A joint Connecticut tax return was filed for 19881d
Request for Disclosure of Tax Return or Tax Return Informatlon.

It generally takes three weeks to fill such requests.
If you are a nonobligated spouse, you may claim your share of a

Information About Refunds joint refund by filing Form CT-8379, Nonobligated Spouse
If you have a touch-tone phone, you can check on the statugfim,

your refund 24 hours a day by callibg800-382-9463in-state)
or 860-297-5964anywhere). Be ready to provide: your Soci
Security Number (and your spouse’s, if filing jointly) and th
exact amount of the refund you requested.

An overpayment of tax was made.

a5)0 not usé~orm CT-8379to claim your share of a Connecticut
efund that was applied to federal taxes owed to the Internal
Revenue Service. You must contact the IRS Problem Resolution
Office in Hartford at 860-240-4179.

INSTRUCTIONS FOR FORM CT-1040

Proceed item by item, reading the instructions for each line item
w ? . X
HOW DO | START? before you enter any amounts. Then copy all information carefully
Follow this easy, five-step process to complete your form wittoato the form you intend to file.

minimum amount of time and effort. Step Three - Order of Attachments

Step One - Complete Your Federal Return Staple all your W-2 forms dform CT-4852 (substitute Form
Before you begin, get all your records together, including yoWt-2) to the front of the income tax form in the appropriate area
federal Forms W-2 (Wages), W-2G (Winnings), 1099-R (Pensioms@irked ‘Staple W-2s, W-2Gs and 1099s here Also attach

and other 1099s. First use this information to complete yaamy other forms showing Connecticut income tax withheld.
federal income tax return. The information on your federal retupaper clip your check or money order in payment of the tax due
will' help you complete your Connecticut return. to the front of the income tax form in the appropriate area marked

Step Two - Complete Your Connecticut Return “Clip check or money order here” Be sure to write your social
Remove the income tax forms from this booklet. One copy is Pecurlty number and "1998 CT-1040" on your check or money

Sder.

you to file with the Department of Revenue Services. The other ™" = , .
copy is for your records. If you complete the copy for your recor#!];add't'on’ if you must file any of the following forms, attach the

first, you will be able to make any necessary corrections afjm(S) to thefront of your income tax return in the following
copy your final calculations onto the form you send to tHder: _
Department of Revenue Services. Keep the copy for your records.®  Form CT-19IT, Title 19 Status Release Form
You may need information from it when you file your nextyear's ® Form CT-1127,Application for Extension of Time
return, make estimated tax payments, or to respond to a question ~ for Payment of Income Tax
from DRS. ® Form CT-8379,Nonobligated Spouse Claim
Attach other required forms and schedules to the back of your
return or as directed on the form.
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_?tep Four_- Check Your_ Return FILING STATUS
ake your time in completing your return. When you ha

finished, recheck all of your entries and arithmetic. Check the appropriate box to indicate your filing status. For the
After you have completed your retuipe sure to sign itand purpose_oForm CT—l(_)é_lO, your filing status must match your
attach any required schedules, statements or forms. federal income tax filing status for this ye&onsult the
information in your federal income tax booklet or call the
REMEMBER: Errors De|ay Refunds. Internal Revenue Service at 1-800-829-1040 if you are not
certain of your filing status for 1998.
Step Five - Mailing Your Return What if My Spouse and | are Residents of

This package contains one envelope with two pre-addres&fferent States?

labels for mailing your return. Use the correct label to get yoWhen one spouse a Connecticut resident or a nonresident

return and refund processed faster. and the other spougea part-year resident EACH spouse who

is required to file a Connecticut income tax retomust file as

For REFUND REQUEST or NO TAX DUE, affix the | “Married filing separate.

mailing label that has this address and mail to: When one spouss a Connecticut residentand the otheis a
Department of Revenue Services _nonresident EACH spouse vyho is_ reqL_Ji_red to file a Connecticut
PO Box 2976 income tax returmustfile as ‘married filing separaté unless

Hartford CT 06104-2976 * Theyfile jointly for federal income tax purposesyg

* They elect to be treated as if both were Connecticut residents
for the entire taxable year.

ForPAY_MENT, affix the mailing label that has this addregs ¢ jjing a joint federal return and a separate Connecticut return,
and mail to: enter on Line 1 dform CT-10400nlyyour portion of the income
Department of Revenue Services included in joint federal adjusted gross income.

ortond T |__ROUNDING OFF TO WHOLE DOLLARS __
Hartiord CT 06104-2977 ROUNDING OFF TO WHOLE DOLLARS

Generally, you may round off cents to the nearest whole dollar
on your return and schedules. However, if you need to add
two or more amounts to compute the amount to enter on a
NAME AND ADDRESS line, you must include cents when adding and only round off
All information onForm CT-1040 should be for the calendarthe total.
year January 1 through December 31, 1998, or for your fiscal yR&jund off to the next lowest dollar all amounts that include
beginning in 1998. Iffiling for a fiscal year other than the calend@irthrough 49 cents. Round up to the next highest dollar all
year, enter the month and day the taxable year began, andsfgunts that include 50 through 99 cents. For example, $1.20

month, day and year that it ended, at the top of the front paggould be rounded down to $1.00, and $3.50 should be rounded
After you have completed your return and checked it for accuragy,to $4.00.

remove the preprinted peel-off label included in this booklet aggy may round off the amount of tax due as stated in the 1998

place it over the name and address blanks of your return. Usiag Tables or as calculated using the Tax Calculation
the label helps us process your return faster so that you mg¥edule.

receive your refund sooner. It also reduces the possibility @IAUTION' Rounding off to whole dollars may affect the

error, which COl‘_”d delay_your refund. ) amounts of your personal exemption and your personal tax
Make sure the information on the label is correct. Do not usggit.

this label if any of the information is incorrect. Print or type the
correct information in the name and address blanks on your return.

If there is no preprinted label, print or type the information
requested in the space provided at the tdfpofn CT-1040. Be

sure your social security number is listed on your return. If you
file a joint return, list your social security number and your
spouse’s social security number in the order they appear on
your federal return.

If your return is being completed by someone else, take your

booklet to your tax preparer so that the preparer can attach the
label to your return.
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LINE-BY-LINE INSTRUCTIONS

LINE 1 - FEDERAL ADJUSTED GROSS LINE 10
INCOME Add Line 8 and Line 9 and enter the total on Line 10.

Enter your federal adjusted gross income from your 1998 fedqr E 11 - CREDIT FOR PROPERTY TAXES

income tax return. This will be the amount reported on Line
of federal Form 1040, Line 18 of federal Form 1040A, Line 4 fpél?OOFIQ\IVYé?_ILIJgLIEEIOMRAggTRHESIDENCE OR

federal Form 1040EZ, or Line H of federal TeleFile Tax Record. ) ) L
If the amount on Line 10 is zero, skip Lines 11 and 12 and go to

LINE 2 - ADDITIONS Line 13. Complete Schedule 3 on the badkar CT-1040and

Enter the amount frofiorm CT-1040, Schedule 1, Line 37. (Seeenter the amount from Line 64 on Line 11. Be certain to include
Additions to Federal Adjusted Gross IncoarePage 15.) all of the requested information or your credit may be denied.
LINE 3 (SeeSchedule 3 - Credit for Property Taxes Paid on Your Primary

Residence or Motor Vehicle, or Botin Page 21.)

AddLine 1 andLine 2. Enter the total on Line 3. IMPORTANT: The creditis limited to the lesser of $350 or the
LINE 4 - SUBTRACTIONS amount of qualifying property taxes paid. The maximum property
Enter the amount frofform CT-1040, Schedule 1, Line 4{See tax credit allowed is $350 per return, regardless of filing status. If
Subtractions from Federal Adjusted Gross Incoore You paid more than $100 in property tax, you may be subject to
Page 16.) ?Sllmgatlon baﬁ_ed ocn ygurL.Co_nn(.ectlcvtilt al?JlfJ]Sted I%])ross |2n2c§>me.
eeProperty Tax Credit Limitation Worksheeh Page 22.
LINE 5 - CONNECTICUT ADJUSTED GROSS This credit can be used to offset only your 1998 income tax. You

INCOME cannot carry this credit forward and it is not refundable.
Subtract Line 4 from Line 3 and enter the result on Line 5. ThiiiFNE 12

your Connecticut adjusted gross income. Sub Line 11 from Line 10. E h ton Line 12. If|
ubtract Line 11 from Line 10. Enter the resulton Line 12. Ifless
LINE 6 - INCOME TAX CALCULATION than zero, enter 0.

If the amount on Line 5 is $12,000 or less, enter zero on Line 6
the amount is more than $12,000, calculate your tax using on E 13- ADJUSTED NET CONNECTICUT

the following methods: NIMUM TAX CREDIT ) )
Tax Tables- If your Connecticut adjusted gross income isENter the amount frorkorm CT-8801, Credit for Prior Year's
less than or equal to $102,000, you may use the Tax Tabl&@nnecticut Minimum Tax for Individuals, Trusts and Estates
in the back of this booklet to find your tax. Be sure to us@" Line 13. Ifyou did not pay Connecticut alternative minimum
the correct column in the Tax Tables. After you have found@X in 1994 or thereafter, or if you entered an amount on
the correct tax, enter that amount on Line 6. Line 9 of this form, enter 0.
Tax Calculation Schedule Youmustuse the Tax Calculation LINE 14 - CONNECTICUT INCOME TAX
Schedule to figure your tax if your Connecticut adjustedubtract Line 13 from Line 12. Enter the result on Line 14. If less
gross income is more than $102,000. You may also use than zero, enter 0.

Tax Calculation Schedule if your Connecticut adjusted gros .
income is less than or equal to $102,000. This scheduIeE”\IE 15 - INDIVIDUAL USE TAX

found at the end of this booklet Enter the total use tax due as reported oirtthigidual Use Tax

Worksheelocated on Page 23. Yowstenter a zero on Line 15
LINE 7 - CREDIT FOR INCOME TAXES PAID if no Connecticut use tax is due; otherwise you will not have
TO OTHER JURISDICTIONS filed a use tax return.
If all or part of the income reported on this return is subjecttdNE 16 - TOTAL TAX

income tax in another state or specified jurisdiction and Yi4d Line 14 and Line 15. Enter the total on Line 16.
have filed a return and paid income taxes to that jurisdiction,
complete Schedule 2 on the backofm CT-1040and enter LINE 17 - CONNECTICUT TAX WITHHELD

the amount from Line 56 here. (S8ehedule 2 - Credit for Enter the total income tax withheld for the State of Connecticut

Income Taxes Paid to Other Jurisdictioms Page 18.) as indicated on your copies of W-2, W-2G and 1099 forms. Enter
You must attach a copy of your return filed with the other ©nly amounts withheld for the State of Connecticut. The amount
jurisdiction(s) or the credit will be disallowed. withheld should be shown in box 18 of Form W-2, box 14 of Form
W-2G, and box 10 of Form 1099-R. If you received a 1998 Form
LINE 8 1099 showing Connecticut income tax withheld on other income
Subtract Line 7 from Line 6. Enter the result on Line 8. If Line 7y®u received, such as unemployment compensation, include the
greater than Line 6, enter 0. amount withheld in the total on Line 17. Dot include tax
LINE 9 - CONNECTICUT ALTERNATIVE withheld for other states or the Internal Revenue Service. Be
MINIMUM TAX sure you staple thestate copy of all W-2 forms to the front of

our return. Also, attach any other forms showing Connecticut
x withheld, otherwise, your claim of amounts withheld will not
e allowed. If you have not received a W-2 form from your
mployer or Form 1099-R from your pension, annuity, retirement
or profit sharing plan, you should requésirm CT-4852

If you were required to pay the federal alternative minimum tax
1998, you must fileorm CT-6251, Connecticut Alternative
Minimum Tax Return - IndividualsEnter the amount shown ong
Line 26 ofForm CT-62510n Line 9.
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(substitute Form W-2) to report your earnings andINE 21 - AMOUNT OVERPAID

withholding.Attach copies of W-2G and 1099 forms only if |f Line 20 is greater than Line 16, subtract Line 16 from Line 20
they show Connecticut tax withheld. and enter the result on Line 21. This is the amount of your
IMPORTANT: If the amount on Line 17 does not equal theverpayment. To properly allocate your overpayment, go to Lines
amounts of Connecticut withholding as reported on Forms W22, 23 and 24. If Line 20 is less than Line 16, go to Line 25.

W-2G, 1099 and~orm CT-4852, yourForm CT-1040will be LINE 22 - AMOUNT OF LINE 21 YOU WANT
returned to you. APPLIED TO YOUR 1999 ESTIMATED TAX

LINE 18 - ALL 1998 ESTIMATED TAX Enter the amount of your 1998 overpayment that you want
PAYMENTS applied to your 1999 estimated Connecticut income tamill It
Enter on Line 18 the total of all Connecticut estimated tdwe treated as estimated tax paid on April 15, 1999, if your return is
payments, advance tax payments, and any overpayment$iled on time or if you filed a timely request for extension and
Connecticut income tax applied from a prior year. Be sure to inclydrur return is filed within the extension periofbur request to

any 1998 estimated payments made in 1¥8®notinclude any apply this amount to 1999 estimated income tax is irrevocable

refunds received. LINE 23 - AMOUNT OF LINE 21 YOU WANT

LINE 19 - PAYMENTS MADE WITH TO CONTRIBUTE

EXTENSION REQUEST You may contribute all or a portion of your refund to one or more
If you filed Form CT-1040 EXT, Application for Extension of of five designated funds. Check the appropriate box or write in a

Time to Filg enter on Line 19 the amount you paid with that forrwehole dollar amount for each fund to which you wish to
contribute. Add your contributions and enter the total amount

LINE 20 - TOTAL PAYMENTS

Add Lines 17, 18 and 19. Enter the total on Line 20. T
represents the total of all Connecticut tax payments made.

AIDS RESEARCH
EDUCATION FUND
This fund was created to ass|
research, education and
community service programg
related to Acquired Immune
Deficiency Syndrome (AIDS).

Connecticut Department of
Public Health.
To contribute directly send td

AIDS Programs, Dept. of
Public Health
MS#11APV
PO Box 340308
Hartford CT 06134-0308

Make check payable to:
“Treasurer, State of
Connecticut/AIDS Fund”

The fund is administered by thje fund is administered by thej

ORGAN TRANSPLANT
FUND
Sthis fund was created to asq
Connecticut residents in
paying all or part of any cos!
associated with a medically
required organ transplant. Ti

Connecticut Department of
Social Services.

Department of Social Servicq
Accounts Receivable
25 Sigourney Street
Hartford CT 06106-5003

Make check payable to:
“Commissioner of Social
Senvices/Organ Transplant

Fund’

"To contribute directly send to:

on Line 23Your contribution is irrevocable.

u may make a contribution on this return only if you are
entitled to a refund. Your contribution is limited to your refund

amount. You may, however, also makieect contributions
by following the instructions below.

WHAT WILL YOUR CONTRIBUTION BE USED FOR?

ENDANGERED SPECIES,
NATURAL AREA PRESERVES,
isAND WATCHABLE WILDLIFE
FUND
s This fund was established to hel
preserve, protectand manage
€onnecticut's endangered plants
animals, wildlife and their habitat:
The fund is administered by the|
Connecticut Department of
Environmental Protection.
To contribute directly send to:
s Department of Environmental
Protection-Bureau of
Administration Financial
Management
79 Elm Street
Hartford CT 06106-5127
Make check payable to:
“DEP-Endangered Species/
Wildlife Fund”

BREAST CANCER
RESEARCHAND
EDUCATION FUND
This fund was created to assis|
presearch, education and commu
service programs related to Bre
prdancer. The fund is administert
. by the Connecticut Department
Public Health.
To contribute directly send to:

Connecticut Department of Publi¢
Health
Breast and Cervical Cancer Earl
Detection Program
MS#11HLS

PO Box 340308
Hartford CT 06134-0308

Make check payable to:
“Treasurer, State of Connecticut/
Breast Cancer Fund”

SAFETY NET SERVICES
FUND

This fund was created to protect

the children of families whosg

ity public assistance benefits

tended due to atime limit. TH

fund is administered by the

f  Connecticut Department of
Social Services.

To contribute directly send t¢:

D

Department of Social Service
Accounts Receivable
25 Sigourney Street
Hartford CT 06106-5003

Make check payable to:
“Commissioner of Social
Services/Safety Net Fund”
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LINE 24 - AMOUNT OF LINE 21 YOU WANT  LINE 29 - AMOUNT YOU OWE WITH THIS
REFUNDED TO YOU RETURN

Subtract the total of Line 22 and Line 23 from Line 21. Enter théd Lines 25 through 28. Enter the total on Line 29. This is the
result on Line 24. This is the amount of your refund. Early filde$al amount you owe. Pay the amount in full with your return.

receive their refunds faster. Be sure to affixréfand label to Make your check or money order payable to therhmissioner
the envelope when mailing your return. of Revenue Servicé's Write your social security number(s) and

IMPORTANT:  Your overpayment is applied in the following 1998 Form CT-1040 on the front of your check in the lower
9 corner. Be sure to sign your check and paper clip it to the

order: penalty and interest you owe, amounts designated by

to be applied to your 1999 estimated tax, other taxes you gytof you.r return.Do not send cash.

owe the Department of Revenue Services, debts to othaiture to file orfailure to pay the proper amount of tax when
Connecticut state agencies, federal taxes you may owed#will resultin the imposition of penalty and interest Itis to
Internal Revenue Service, and charitable contributioy!r advantage to file when your return is due whether or not
designated by you. Any remaining balance will be refundé@u are able to make full payment.

to you. SIGN HERE

LINE 25 - IF LINE 16 IS GREATER THAN After completing your Connectict®orm CT-1040, sign your
LINE 20, ENTER AMOUNT OF TAXYQOU name and write the date you signed the return. Your spouse must
OWE also sign and enter the date if this is a joint return.

If Line 16 is greater than Line 20, subtract Line 20 from Line B0 |D PREPARER SIGNATURE
and enter the result on Line 25. This is the amount of tax 0 : :

: one you pay to prepare your return must sign and date it.
owe.(SeeShould | Make Estimated Tax Paymerasage 8.) A preparer who signs your return must sign it by hand in the
LINE 26 - PENALTY FOR LATE PAYMENT space provided. The preparer’s federal employer identification
OR LATE FILING number and firm name must also be entered in the space

Late Payment Penalty The penalty for late payment oProvided.
underpayment of income or use tax is 10% (.10) of such amountgy&i L ING YOUR RETURN

0 ; ;
Taxpayers who pay 90% (.90) or more of their total Income tax %eep a copy of this return for your records. Attach to this return

with their extension request by the original due date of the ret(% ies of any required schedules and formso@attach copies
and pay the remaining balance by the extended due date will agpﬁ ur federal income tax return or federal échedules.

penalty for failure to pay the full amount due by the original due

date. 1. Remove both labels from the envelope flap along the
Late Filing Penalty: Inthe eventthat no tax is due, the Commissioner perforation. _
of Revenue Services may impose a $50 penalty for the late filing 3f Choose the correct label for your return, moisten and place

any return or report that is required by law to be filed. it on the return envelope.
LINE 27 - INTEREST FOR LATE PAYMENT 3. Affix the correct postage to the envelope, or your return
OR LATE FILING may be late or not delivered.

If you fail to pay the tax when due, interest will be charged at thg not use these mailing labels to send other correspondence to
rate of 1% (.01) per month or fraction of a month from the di@ Department. Using these labels for other purposes will delay
date until payment is made. our response to you.

LINE 28 - INTEREST ON UNDERPAYMENT
OF ESTIMATED TAX

If Line 14 minus Line 17 is more than $500, you may owe interest
on estimated tax that you either underpaid or paid l&tem
CT-2210, Underpayment of Estimated Income Tax by
Individuals, Trusts and Estatesan help you determine whether
you did underestimate and will help you calculate interest.
Because this is a complex form you may prefer to have the
Department calculate the interest; mt file Form CT-2210,
leave this line blank, and we will bill you. Interest on underpayment
of estimated income tax stops accruing oneidudier of the day

you pay your tax or April 15, 1999.
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SCHEDULE 1 - MODIFICATIONS TO

FEDERAL ADJUSTED GROSS INCOME

SeePS 92(3.1) Connecticut Income Tax on Bonds or Obligations Issued by the United States GoveNnment,
by State Governments or Municipalitidsr help in determining whether you must make a modification.

ADDITIONS TO FEDERAL ADJUSTED Connecticut corporation business tax apportionment percentage

and enter this amount on Line 3@n computing youestimated
GROSS INCOME - ENTER ALL Connecticut adjusted gross income for 199%ollow the preceding
AMOUNTS AS POSITIVE NUMBERS instructions, but substitute 75% for 90%).
Your pro rata share of the S corporation's nonseparately computed
LINE 30 - INTEREST ON STATE AND loss will be reported on federal Form 1120S, Schedule K-1 furnished
LOCAL GOVERNMENT OBLIGATIONS to you by the S corporation. The S corporation's Connecticut
OTHER THAN CONNECTICUT you by P ' P

_ - . corporation business tax apportionment percentage will be
Enter the total amount of interest income derived from state ahished to you by the S corporation.

municipal government qbligatiqn; (o.ther thar_1 opligations of ﬂIWIPORTANT: If any federal limitations apply, add back only
State of Connecticut or its municipalities) which is not taxed f9r5% of the net loss (90% of the net loss if the S corporation's

federal income tax purposes. Do not enter interest incom_e de”f’a%%ble year isther tharthe calendar yegrincluded on federal
from government obligations of Puerto RiGyam, American Schedule E, multiplied by the S corporation's Connecticut

Samoa and US Virgin Islands. corporation business tax apportionment percentage.

LINE 31 - EXEMPT-INTEREST DIVIDENDS
LINE 33 - TAXABLE AMOUNT OF LUMP-SUM
FROM A MUTUAL FUND DERIVED FROM DISTRIBUTIONS FROM QUALIFIED PLANS

STATE OR MUNICIPAL GOVERNMENT NOT INCLUDED IN FEDERAL AGI
OBLIGATIONS OTHER THAN ) .
CONNECTICUT If you filed federal Form 4972Zax On Lump-Sum Distributions

. . . with your federal Form 1040 to compute the tax on any part of
Enter the total amount of exempt-interest dividends receivedyistribution from a qualified plan, entérat part of the

from a mutual fund that are derived from state and munici tribution on Line 33. Do not enter any part of the distribution

government obligations, other than obligations of the Sta\, horted on Line 11a of federal Form 1040A or Line 16a of

Of _Connecticut or its munici_pali_ties. the exem_pt-interest federal Form 1040 or on Schedule D of federal Form 1040.
dividends are derived from obligations of Connecticut and other

states, enter only the percentage derived from non-ConnecticlNE 34 - BENEFICIARY’'S SHARE OF

obligations. Do not enter exempt-interest dividends derived frddONNECTICUT FIDUCIARY ADJUSTMENT
government obligations of Puerto Rico, Guam, American Samegou have any income from an estate or trust, any Connecticut
and US Virgin Islands. modifications (that is, the Connecticut fiduciary adjustment)
that apply to such income will be shown Barm CT-1041,

Example: A fund invests in obligations of many stat S,C ) f d
including Connecticut. Assuming that 20% of the distribution onnecticut Income Tax Return for Trusts and Estates,

is from Connecticut obligations, the remaining 80% would be¢hedule B, Column.5Your share of these modifications
added back on this line. should be provided to you by the fiduciary. If your share of

these modifications is an amount greater than zero, enter the

LINE 32 - SHAREHOLDER'S PRO RATASHARE  amount on Line 34. If the amount is less than zero, enter the
OF S CORPORATION NONSEPARATELY amount on Line 44.

COMPUTED LOSS If you are a beneficiary of more than one trust or estate, enter
The Connecticut corporation business tax on S corporation#ig net amount of all such modifications, if greater than zero,
being phased out over a five-year period, beginning with tBe Line 34.

1997 taxable year. This affects the modification to federal adjusfg\E 35 - LOSS ON SALE OF

gross income. CONNECTICUT STATE AND LOCAL
If you are a shareholder of an S corporation that is subject to @®VERNMENT BONDS

Connecticut corporation business tax, and the S corporatiQfifer the total losses from the sale or exchange of notes, bonds
taxable year for federal income tax purposes iséfendar year ¢ gther obligations of the State of Connecticut or its

multiply 75% of your pro rata share of the S corporationygynicipalities used in determining gain (loss) for federal income
nonseparately computed loss by the S corporation's Connectigyt,rposes, whether or not the entire loss is used in computing
corporation business tax apportionment percentage and ef{gkral adjusted gross income.

this amount on Line 3ZIn computing youestimated Connecticut
adjusted gross income for 1999ollow the preceding instructions, LINE 36 - OTHER
but substitute 55% for 75%). Use Line 36 to report any of the following modifications:

If you are a shareholder of an S corporation that is subject to theAdd back any Connecticut income tax deducted on the
Connecticut corporation business tax and the S corporation's§ederal income tax return to arrive at federal adjusted gross
taxable year for federal income tax purposestter thanthe income. Do not add back any Connecticut income tax
calendar year multiply 90% of your pro rata share of the S deducted on federal Form 1040, Schedule A.

corporation's nonseparately computed loss by the S corporation's
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2. Add back any expenses paid or incurred for the productioJPORTANT: Do not enter the amount of dividend income
(including management, conservation and maintenance gerived from Federal National Mortgage Association (Fannie
property held for the production) or collection of incomemae) bonds, Government National Mortgage Association (Ginnie
exempt from Connectlcut_ income tax Wh_|ch were deductemae) bonds and Federal Home Loan Mortgage Corporation
on the federal return to arrive at federal adjusted gross incomgreddie Mac) securities. Federal law does not prohibit states

3.Add back any amortizable bond premium on bonddrom taxing income derived from these obligations, and this income
producing interest income exempt from Connecticut incomé taxable for Connecticut income tax purposes.

tax which premiums were deducted on the federal return {cExample: A qualifying mutual fund pays a dividend of $100.
arrive at federal adjusted gross income. Of the distribution, 55% is attributable to US Treasury bills
and 45% to other investments. The amount that shou|d be
reported on Line 39 is $55.

=

4. Add back any interest or dividend income on obligations g
securities of any authority, commission or instrumentality

of the United States which federal law exempts from federgl INE 40 - SOCIAL SECURITY BENEFIT
income tax but does not exempt from state income taxes. ADJUSTMENT

5. Add back to the extent deductible in determining federadlf you receive federally taxable social security benefits, you may
adjusted gross income, any interest expenses dre able to reduce the amount of these benefits that is subject to
indebtedness incurred or continued to purchase or carfonnecticut income tax. Complete tBecial Security Benefit
obligations or securities, the income from which is exemp#djustment Worksheeh Page 17 and enter the result on Line 40.
from Connecticut income tax. If you received employer-provided adoption benefits, add to

6. Also use Line 36 to report any additions to federal adjustedn® € any such benefits reported in box 13 of your 1998 federal
gross income required for Connecticut income tax purposé@rm W-2 to the extent excluded from taxable wages on Line 7 of
which are not listed on Lines 30 through 35. your 1998 federal Form 1040.

LINE 41 - REFUND F STATE AND LOCAL
LINE 37 - TOTAL ADDITIONS LINE v REFUNDS OF S oc
Add Lines 30 through 36. Enter the total on Line 37 and @fher the amount of taxable refunds of state and local income
Line 2 on the front oForm CT-1040. taxes,including any Connecticut income tax that was rebated

SUBTRACTIONS FROM FEDERAL to you during 1998that is reported on Line 10 of your federal
Form 1040. (If an amount is not reported on Line 10 of your

federal Form 1040, or if you filed federal Form 1040A, 1040EZ or

ADJUSTED GROSS INCOME - ENTER ALL

AMOUNTS AS POSITIVE NUMBERS federal TeleFile Tax Record, enter zero).
LINE 38 - INTEREST ON UNITED STATES LINE 42 - TIER 1 AND TIER 2 RAILROAD
GOVERNMENT OBLIGATIONS RETIREMENT BENEFITS AND

Enter the total amount of interest income (to the extent includii@dJPPLEMENTAL ANNUITIES

in federal adjusted gross income) derived from US governmefiyfou received Tier 1 or Tier 2, or both, railroad retirement benefits

obligations, which federal law prohibits states from taxing (feind supplemental annuities during 1998, you may deduct the
example, US government bonds such as Saving Bonds SeriegfsBunt included in your federal adjusted gross income. Enter
and Series HH, US Treasury bills and notes). the total amount of Tier 1 and Tier 2 railroad retirement benefits

For Series EE US Savings Bonds, you are entitled to includereported on federal Form 1040, Line 16b or Line 20b, or federal

Line 38only the amount of interest subject to federal income tax afteprm 1040A, Line 11b or Line 13b. Likewise, enter the amount of

exclusion of the amounts reported on federal Form 8815. In genegalioad unemployment benefits, including sickness benefits paid
the net taxable amount you will report on Schedule B of federal Famiieu of unemployment benefits, to the extent included in your

1040 or Schedule 1 of federal Form 1040A. federal adjusted gross income.

IMPORTANT: Do not enter the amount of interest incomE|NE 43 - SHAREHOLDER'S PRO RATA SHARE

derived from Federal National Mortgage Association (Fann®F S CORPORATION NONSEPARATELY
Mae) bonds, Government National Mortgage Association (GinigOMPUTED INCOME

Mae) bonds, and Federal Home Loan Mortgage CorporauPHe Connecticut corporation business tax on S corporations is

(Freddie Mac) securities. Federal law does not prohibit sta ng phased out over a five-year period, beginning with the

from taxing interest income derived from these obligations, and thigg 7'y apje year. This affects the modification to federal adjusted
interest income is taxable for Connecticut income tax PUIPOSES. o6 income

Do not enter the amount of interest paid to you on any fedeff"{/ou are a shareholder of an S corporation that is subject to the
income tax refund. Connecticut corporation business tax and the S corporation's
LINE 39 - EXEMPT DIVIDENDS FROM CERTAIN taxable year for federal income tax purposes isélendar year
QUALIFYING MUTUAL FUNDS DERIVED FROM multiply 75% of your pro rata share of the S corporation's
US GOVERNMENT OBLIGATIONS nonseparately computed income by the S corporation's
Enter the total amount of exempt dividends received fromG@nnecticut corporation business tax apportionment percentage
qualifying mutual fund that are derived from US governmeafid enter this amount on Line 43. (In computing ystimated
obligations. A mutual fund is a qualifying fundat the close of Connecticut adjusted gross income for 199%ollow the
EACH quarter of its taxable year, at least 50% of the value of igstructions above, but substitute 55% for 75%).

assets consists of US government obligations. The percentdigeu are a shareholder of an S corporation that is subject to the
of dividends that are exempt dividends should be reported@onnecticut corporation business tax and the S corporation's
you by the mutual fund. taxable year for federal income tax purposesther thanthe
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calendar yearmultiply 90% of your pro rata share of the $nodifications is an amount less than zero, enter the amount on
corporation's nonseparately computed income by theLBe 44. If the amount is greater than zerdgethe amount on
corporation's Connecticut corporation business tdine34.

apportionment percentage and enter this amount on Line 43.{fbu are a beneficiary of more than one trust or estate, enter the
computing youestimated Connecticut adjusted gross income for net amount of all such modifications, if less than zero, on Line 44.

1999 follow the instructions above, but substitute 75% for 90%% E 45 - GAIN ON SALE OF CONNECTICUT

Your pro rata share of the S corporation's nonseparat
computed income will be reported on federal Form 1120 ATE AND LOCAL GOVERNMENT BONDS

Schedule K-1 furnished to you by the S corporation. TlEé’]ter the total of aI.I ga_ins from the sale or exchange_ of notes,
S corporation's Connecticut corporation business t2%nds or other obligations of the State of Connecticut or its
apportionment percentage will be furnished to you by tfRunicipalities used in determining gain (loss) for federal income
S corporation. tax purposes.

IMPORTANT: If you have deductible losses from a prior yedtINE 46 - OTHER

or other adjustments, subtract only 75% of the net income (90 Line 46 to report any of the following modifications:
of the netincome if the S corporation’s taxable yeathisr than 1 - g htract any interest paid on indebtedness incurred to
the calendar yediincluded on federal Schedule E, multiplied by acquire investments that provide income taxable in

the S corporation's Connecticut corporation business tax . :

. Connecticut but exempt for federal purposes, that is not
apportionment percentage. deductible in determining federal adjusted gross income,
LINE 44 - BENEFICIARY'S SHARE OF and that is attributable to a trade or business of that
CONNECTICUT FIDUCIARY ADJUSTMENT individual.

If you have any income from an estate or trust, any Connecticuy
modifications (such as the Connecticut fiduciary adjustment)
that apply to such income will be shown Barm CT-1041,
Connecticut Income Tax Return for Trusts and Estates,
Schedule B, Column 5. Your share of these modifications should
be provided to you by the fiduciary. If your share of these

Subtract expenses paid or incurred for the production (including
management, conservation, and maintenance of property held
for production) or collection of income taxable in Connecticut
but exempt from federal income tax, which were not deductible
in determining federal adjusted gross income, and that is
attributable to a trade or business of that individual.

SOCIAL SECURITY BENEFIT ADJUSTMENT WORKSHEET (Line 40)

A. Enter the total amount from Box 5 of all your
Forms SSA-1099 and FOrms RRB-1099.........ccooiiiiiiiiiiieeiieieeeeeee e e | A

If Line A is zero or lesstop here and enter 0 on Line 40. Otherwise, go to Ling B.
B. Divide LiNe A @bDOVE DY 2.....coiuuiiiiiiiiiiiie et ee e e beeen B.

C. Add the amounts on your federal Form 1040, Lines 7, 8a, 9 through 14
15b, 16b, 17 through 19, and 21; or federal Form 1040A, Lines 7, 8a, 9
10b, 11b and 12. Do not include here any amounts from Box 5 of

Forms SSA-1099 or RRB-1099.... ...ttt eeeseisseeeeineeeeeeabass C.
D. Enter the amount from federal Form 1040 or 1040A, Line.8h.................. D.
E. Add LinesS B, C, @nd D.....uuuuuiiiiiiiiiiiiiiiiiieiiieeesiiieiiiieesseeeessseessssnnsseaeeseeeessedonnns . E.
F. Enter total adjustments from federal Form 1040, Line 32 or

federal Form 1040A, Lin€ L7...cceiiiiiiiiiieeiiieeeeieeieieeeecieeeeeeeeeeeeeeeeeeeeeeeess e F.
G. Subtract Line Ffrom LiNne E......oooooiiiveeieieiiiieiiiieeceee e e G.

H. Enter on Line H the amount shown below for your filing status:
® Single, head of household, or qualifying widow(er), enter $25,000
® Married filing jointly, enter $32,000
® Married filing separately, enter 0 ($25,000 if yiowed apart
from your spouse for all of 1998)..........cccoeeiiiiiiiiiiiiiiiiiiiiiiiieniennn. ... | H.

Subtract Line H from Line G. If zero or less, enter.0.......ooevuiiieeiiieeniieenn., Ll

Divide Line I by 2 J

Enter the lesser of Lin€ B Or LiNE.J. ... i iieeiiieeiiieeireesireeesireesieresirreereeeadeeees K.

Multiply the amount on Line K by 50% (.50)......uiiiueiiiieiiieiiieeiieenieeeenieenns .. |L.

. Taxable amount of social security benefits as reported on 1998
federal Form 1040, Line 20b or Form 1040A, Line 13b.......oovvvvvvveennnnn.... .M.

N. Social Security Benefit Adjustment - Subtract Line L from Line M.
Enter the amount here and Borm CT-1040, Line 40. (If Line L
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3. Subtract any amortizable bond premium on bonds thab. Subtract the amount of any distributions that you received

provide interest income taxable in Connecticut but exempt
from federal income tax, which premiums were not deductible

in determining federal adjusted gross income, and that is

attributable to a trade or business of that individual.

or other obligations of the State of Connecticut, intere

&

Subtract the amount of any interest income from notes, boftd
Qp Page 11.)

from the Connecticut Higher Education Trust Fund (CHET)
as a designated beneficiary to the extent includable in your
federal adjusted gross income.

Do not use Line 46 to subtract income subject to tax in another

diction or income of a nonresident spouse. [Hew Status

income from which is included in federal adjusted grodsINE 47 - TOTAL SUBTRACTIONS

income.

Add Lines 38 through 46. Enter the total on Line 47 and on

Line 4 on the front oForm CT-1040.

SCHEDULE 2 - CREDIT FOR INCOME TAXES
PAID TO OTHER JURISDICTIONS

Use Schedule 2 to claim a credit against your ConnecticutincomeB. If the amounts of income taxed by both the city and
tax liability for income taxes you paid for the taxable year to another

state or political subdivision thereof, or the District of Columbia.
Credit may only be claimed if the income on which taxes were
paid was derived from or connected with sources within the
qualifying jurisdiction.

or

stateare not equal
1. Usetwo columns orForm CT-1040, Schedule 2;

2. Include only the same income taxed by both

jurisdictions in the first column;

3. Include the excess income taxed by only one of the

Example: No creditis allowed for taxes paid on dividends
interest income unless derived from property employed

na

jurisdictions in the next column.

t S
icq

business or trade carried on in that jurisdiction. Cred
allowed, however, for taxes paid on wages earned for ser
performed in another jurisdiction.

Taxpayers seeking a credit for alternative minimum taxes paid
another jurisdiction must useéorm CT-6251, Connecticut
Alternative Minimum Tax Return-Individuate calculate their
alternative minimum tax credit.

No credit shall be allowed for any of the following:
Income tax paid to a foreign country (including Canada);

Income tax paid to another jurisdiction, if the taxpayer
claimed credit on that other jurisdiction’s income tax return
for income taxes paid to Connecticut;

Income tax paid to a Canadian province (including a political
subdivision of a Canadian province).

The allowed credit must be separately computed for eagh-orm CT-1040, Schedule 2 Rob pays an income tax

jurisdiction. Use separate columns for each jurisdiction for whig
you are claiming a credidttach a copy of all income tax returns

Example: Chris and Rob are Connecticut residents whq
bSa married filing joint Connecticut income tax return. Cb
and Rob's Connecticut adjusted gross income is $110
tdf heir Connecticut income tax giorm CT-1040, Line 6 is
$4,725. Chris works in Connecticut. Rob works for
employer in State X, both within and without City Y, a city
State X. Both State X and City Y impose an income
Rob's income sourced in State X is $55,000 and his ing
sourced in City Y is $44,000. (State X and City Y both {
into account Rob's entire adjusted gross incom

and City Y will be taxed. However, because Rob is n
resident of State X or City Y, the income taxed by Sta
and City Y is only the income sourced in State X and City

h$2,600 to State X and an income tax of $225to City Y. (
and Rob's Schedule 2 will be completed as follows:

computing the rate at which his income sourced in Sta}t)e X

file
ris
,000.

an
in
tax.
ome
nke
P in

ta
e X
Y.)

Because the amounts of income taxed by both State X and
City Y are not equal, Chris and Rob will use two columns on
pf

hris

filed with other jurisdictions to your Connecticut income tax
return or the credit will be disallowed.

Schedule 2 provides two columns, A and B, to compute the cre
for two jurisdictions. If you need more than two columns, crea

a worksheet identical to Schedule 2 and attach it to the back

yourForm CT-1040.

IMPORTANT: If you are claiming credit for income taxes paid td

another statand to its political subdivision (i.e. New York State

and New York City), follow these rules to determine your credi

A. If the same amounibfincome is taxed by both the city an

state:

1. Use onlyone column of Schedule 2 to calculate your
credit;

2. Enter the same income taxed by both city and state
that column on Schedule 2;

3. Combine the amounts of tax paid to the city and th
state and enter the total on Line 54 of that column.

e Because 4/5 of the income sourced in State X is report
Column A, 4/5 of the income tax paid to State
(4/5 x $2,600 = $2,080) is included on Line 54, Column]
Added to that amount is the income tax paid to City Y
the income sourced in City Y ($2,080 + $225 = $2,305).
balance of the income tax paid to Statl¥6 x $2,600 = $520

Page 18

is entered on Line 54, Column B.

)

LINE 48 $110,000 00

dit COLUMN A COLUMN B

e

of INE 49 State X, City Y State X
LINE 50 44,0000 0( 11,000| 0d
LINE 51 .4000 .1000
LINE 52 4,725| 00 4,725 00
"LINE 53 1,890| 0( 472 50
LINE 54 2,304 00 520 00
LINE 55 1,890 0(¢ 472 50
LINE 56 NIOXV-YN&I=I=IDJNK $2,3643 5(

. Rob's income tax paid to State X is prorated on Ling 54
"hetween Column A and Column B, based upon the fragtion
of income sourced in State X that is entered in each colymn.

d in
X
A.
on
The




LINE 48 - MODIFIED CONNECTICUT LINE 51

ADJUSTED GROSS INCOME Divide the amount on Line 50 by the amount on Line 48. The
Add to Connecticut adjusted gross income from Line 5y result cannot exceed 1.0000. (Round to four decimal places.)
loss derived from or connected with sources in anoth

jurisdiction(s) where you were subject to income taxation, whet ENE 52 C lNCOME_TAX LIABILITY .

or not income tax was actually paid to the jurisdiction(s). TrRbtract Line 11 from Line 6 and enter the result on Line 52.
modified amount is entered on Line 48. IMPORTANT: You must first completeForm CT-1040,
O%chedule 3Credit for Property Taxes Paid on your Primary

Example: Fred's Connecticut adjusted gross income of $6d,0
includes income of $15,000 from business activities condd cte
in Massachusetts and a net loss of $20,000 from a busginess

conducted in Rhode Island. He must add the $20,000 ndt I0s§NE 53

to the $60,000 and enter the $80,000 on Line 48. Multiply the percentage arrived at on Line 51 by the amount

LINE 49 - TAXING JURISDICTION(S) reported on Line 52.
If you claim credit for income taxes paid to another state (o NE 54 - INCOME TAX PAID TO ANOTHER

political subdivision of another state), enter on Line 49 the nar% RISDI_CTION ) )
and the two-letter code of each taxing jurisdiction for which ydenter on Line 54 the total amount of income tax paid to another

esidence or Motor Vehicler Both. See Page 21 for more
S‘formation.

are claiming credit. These codes are listed below. jurisdiction.

Income tax paid means the lesser of your tax liability to that
STANDARD TWO'LETTER CODES_ jurisdiction or the tax you paid to that jurisdiction as reported on
ﬁlabama """"""""""" Louisiana............. LA ORi0 .o OH 3 return filed with that jurisdiction, but not any penalty or interest.

rizona........... Maine.........ccoo.e. ME Oklahoma......... OK : A

Arkansas. Maryland.......... MD  Oregon........... or Donotreport taxes withheld for that jurisdiction.
California Massachusetts.. MA  Pennsylvania..... PA LINE 55
Colorado.........cccoeunnne. Michigan.............. Ml Rhode Island ........ RI ) .
Delaware............c......... Minnesota.......... MN South Carolina...SC  Enter on Line 55 the lesser of the amounts reported on Line 53 or
District of Columbia ... DC  Mississippi ........... MS efinessee......... TN Line54.
(C1=To] (o[- W GA Missouri.............. MO Utah....cceneee. uTt
Hawaii.......oooeeveerereeeenn HI Montana............ MT \ermont...... vi LINE 56 -TOTAL CREDIT FOR INCOME
10N0. ID Nebraska.........NE  Vigna ... VA TAXES PAID TO OTHER JURISDICTIONS
indiana. "IN New Mexico . NM Wisconsin. - Wi Add the amounts from Line 55A, Line 558 and Line 55 of any
[OWAL. ..o IA New York............ NY additional worksheets. The amount on Line 56 cannot exceed the
Kansas.......cocvvererreneennes KS North Carolina... NC amount on Line 53. Enter the total on Line 56 and on Line 7 of
Kentucky.....cooovevevenene. KY North Dakota.....ND Form CT-1040.
LINE 50 - NON-CONNECTICUT INCOME Attach a copy of all income tax returns filed with other

Complete the Schedule 2 Worksheet on Page 20 of this booldegdictions to your Connecticut income tax return or the credit
to determine the total of non-Connecticut income which V4!l be disallowed.

included in your Connecticut adjusted gross income and is

reported on another jurisdiction’s income tax return. Enter on

Line 50 the amount from Column Il, Line 20 of the Worksheet.
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SCHEDULE 2 WORKSHEET
INSTRUCTIONS
CompleteSchedule 2Worksheebelow to determine the portion
of your Connecticut adjusted gross income that has been rep
by you on an income tax return filed with another jurisdiction,
which you have paid income tax to that other jurisdiction, and

which you are seeking a credit against your Connecticut inco

tax.Another jurisdictiormeans another state of the United Statgg‘é_'C

or a political subdivision of another state (but not the Unit

States or Canada, or a province or political subdivision of canad

5

other jurisdiction, you may be taxed by that jurisdiction only on
your income sourced in that jurisdiction.

If you paid income tax to more than one jurisdiction, you m
complete a separate worksheet for each jurisdicRetain this
worksheet with your 1998 tax records. Dat attach to your tax

COLUMN I

For each line, enter that portion of the amount entered on the
same line of Column | that you reported on an income tax return
frilgg with (and on which income tax was paid to) the other

%ng]rlsdiction. On Line 19 enter only the portion of Connecticut

pdificationsdirectly related to income sourced in the other
éing jurisdiction.The fact that the other jurisdiction may take into
ount your entire adjusted gross income (to compute the rate at
ich your income sourced in that jurisdiction will be taxed) does
mean that you paid income tax to the other jurisdiction on your
ire adjusted gross income. Because you are a honresident of the

return.

The federal income tax return line references are to the
federal Form 1040. If you file a federal Form 1040A, federal
Form 1040EZ, or federal TeleFile Tax Record, use the
appropriate lines from those forms.

COLUMN |

Enter in Column [, Lines 1 through 15 of the worksheet, t
amounts entered on Lines 7 through 21, respectively, of yi
federal income tax return.

Enter on Line 17 of the worksheet the amount entered on Ling
of your federal income tax return.

Enter on Line 19 of the worksheet thet amount of your
Connecticut modifications to federal adjusted gross incon

Example 1: You and your spouse file a joint federal Form 104 and
a joint Form CT-1040. Your spouse’s wages as an employee
working in Rhode Island are $20,000 and your wages &s an
employee working in Connecticut are $25,000. On Line 7 of your
federal Form 1040, you and your spouse entered $45,000. You and
your spouse will enter $45,000 in Column |, Line 1 of the worksheet,
and $20,000 in Column II, Line 1 of the worksheet.

Example 2: You are the sole proprietor of a business conducted
at two locations: one in Connecticut and one in Massachysetts.
L Jou file Schedule C of federal Form 1040 &odm CT-1040. On
)gine 12 of your federal Form 1040, you entered $100,000. Qf the
items of gross income on Schedule C ($150,000), $90,000 is derived
fr%m the Massachusetts location. Of the items of expensgs on
S€hedule C ($50,000), $35,000is derived from the Massachusetts
location. You will enter $100,000 in Column I, Line 6 of the
worksheet, and $55,000 ($90,000 - $35,000) in Column Il, Ling 6 of
héhe worksheet.

(SubtractForm CT-1040, Schedule 1, Line 47 from Line 37, t
arrive at this amount.)

Enter the amount from Column Il, Line 20 of the worksheet on
Form CT-1040,Schedule 2, Line 50.

SCHEDULE 2 WORKSHEET

0 on

Complete this worksheet and enter the amount from Column Il, Line 2
Form CT-1040,Schedule 2, Line 50. Complete a separate worksheet for
jurisdiction if you paid income tax to more than one jurisdiction.

1. Wages, salaries, tips, etc.
Taxable interest
Ordinary dividends
Taxable refunds or rebates of state and local income taxes
Alimony received
Business income or (loss)
Capital gain or (loss)
Other gains or (losses)
Taxable amount of IRA distributions
. Taxable amount of pensions and annuities
. Rental real estate, royalties, partnerships, S corporations, trusts, §
. Farm income or (loss)
. Unemployment compensation
. Taxable amount of social security benefits
. Otherincome
. Add Lines 1 through 15
. Total federal adjustments to income
. Federal adjusted gross income (Subtract Line 17 from Line 16)
. Connecticut modifications (See instructions)

. Connecticut adjusted gross income
(Add Line 18 and Line 19)

Column Il
Amount Taxable in Other
Taxing Jurisdiction

each Column |

.
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SCHEDULE 3 - CREDIT FOR PROPERTY TAXES PAID ON
YOUR PRIMARY RESIDENCE OR MOTOR VEHICLE, OR BOTH

Connecticut residents should complete Schedule 3 to determind@ased Motor Vehicles

amount of credit (if any) that may be taken against a Connectithié credit is also available to any Connecticut resident who leased
income tax liability. The credit is for property taxes paid during 1988notor vehiclend had a written lease agreement for a term of more
to a Connecticut political subdivision on a primary residence athan one yeaand the property tax first became due and was paid
privately owned or leased motor vehicle, or both. If you enterdaring 1998 (either by the leasing company or the lesmeeg}he

zero orForm CT-1040, Line 10,00 NOT complete this schedule. lessee was lawfully in possession of the motor vehicle at the time
For further information, sel® 97(9.1) Q &A: Income Tax Credit the taxes first became due.

for Property Taxes Paid to a Connecticut Political SubdivisionTo determine the amount of property taxes which may be eligible for

Which Property Tax Bills Qualify? credit against your Connecticut income tax liability, please refer to

Generally, this credit is allowed for property tax bills first becomili/g?)ur January 1999 billing statement from your leasing company.
dueduring 1998 angaid during 1998. This credit is also aIIowe%%1

for second or later installments of property tax paid during 19
where the first installment first became due during 1998.
Supplemental property tax bills first becomihge during 1998 and
paid during 1998 also qualify for this credit. However, the paym
of anydelinquent property tax bills or the payment of any interest, f SCHEDULE 3 INSTRUCTIONS

or charges related to the property tax bill do not qualify for this credm

A husband and wife who file a joint Connecticut income tax retefOLUMN A - NAME OF CONNECTICUT

may consider property tax bills for which the husband or wife, BAX TOWN OR DISTRICT

both, are liable. Enter the Connecticut town or taxing district to which the

Example I Susan's primary residence is in atown that allows pr{pé&ﬁﬂ“fying property tax was paid.

ur statement will either indicate the amount of property taxes
id on your leased motor vehicle or provide you with a toll-free
mber that you may call to obtain the necessary information.

If you do not receive a billing statement in January 1999, contact
SJQur leasing company for the appropriate property tax information.

taxes to be paid in two ins_tallments: July_l, 1997, and January ,_1@1&|_U|\/|N B - DESCRIPTION OF PROPERTY
Susan pays the second installment during 1998. Susan is eligjibienigr the description of the property. If a primary residence, enter the
claim a credit on her 1998 Connecticut income tax return for her p3 YBRBEt address. If a motor vehicle, enter the year, make and model.

of the second installment, but would not be eligible to claim a crgdi
her 1998 Connecticutincome tax return for the second installmerit ig\ LUM N C- .L IST OR BILL NUMBER .
nter the list or bill number from your property tax bill.

paid it during 1997.

Example 2 Marie's primary residence is in a town that allows prope LUMN D - DATE P_AID .
taxes to be paid in four installments: July 1, 1998, October 1,|19ger the date that you paid qualifying property taxes.

January 1, 1999 and April 1, 1999. Marie pays the first two installnéa© LUMN E - AMOUNT PAID

during 1998. Marie is eligible to claim a credit on her 1998 Conngctigntter the amount of property taxes paid.

income tax return for her payment of the first two installments. If i

pays the third installment during 1998, she is also eligible to claim g ¢ ﬁNE 57 - AMOUNT PAID - PRIMARY

on her 1998 Connecticut income tax return for her payment of the tEESIDENCE

installment, but would not be ellglble to claim a credit on her 9BBter the amount of property tax pa|d on your primary residence.

Connecticut income tax return for the third installment if she iq_iFNE 58 - AMOUNT PAID - AUTO 1

during 1999. Enter the amount of property tax paid on your motor vehicle.

Maximum Credit Allowed LINE 59 - AMOUNT PAID - MARRIED FILING
Themaximum credit allowed (on your primary residence or mot@fOINTLY ONLY - AUTO 2

vehicle, or both) i$350per return, regardless of filing status. If yoMarried Filing Jointly Only - Enter the amount of property tax
paid more than $100 in property tax you may be subject to a limitaji@id on your second motor vehicle.

based on your Connecticut Adjusted Gross Income (AGI). LINE 60 - TOTAL PROPERTY TAX PAID
Complete theProperty Tax Credit Limitation Worksheeh aAdd all amounts from Column E.

Page 22 if your filing status 8ingleand your Connecticut AGI | |[NE 61 - MAXIMUM PROPERTY TAX
is greater than $52,500arried filing jointly and your CREDIT ALLOWED

Connecticut AGI is greater than $100,50darried filing - . . s
separatelyand your Connecticut AGI is greater than $50,250: Maximum Property Tax Credit allowed $350(subject to limitation).

Head of householdand your Connecticut AGI is greater tharE'iNE 62 ) ] )
$78,500. Enter thdesserof Line 60 or Line 61. If $100 or less, enter this
This credit cannot exceed the amount of qualifying property ta%go?ntt%n ngigg andtorll_the ggnF(ufrm CT-1040,Line 11. If
paid or the amount of tax enteredearm CT-1040, Line 10. To greater (nan »gofo Lineos.

receive this credit, you must complete Schedule 3 in its entiretyt'NEl63 B r|]—|M|TAT|ON Cred csh

. . e omplete theProperty Tax Credit Limitation Worksheebn
Motor Vehicle Credlt_Restr_lqtlons . . Page 22, and enter here the amount from Line 5 of that worksheet.
The number of motor vehicles eligible for this credit depends

your filing status as shown on the front of your Connecticut incorﬁD\IE 64 _ )
tax return. Anyone whose filing statusSingle Married filing Subtract Line 63 from Line 62. Enter here and on the front of
separatelyor Head of householi$ limited to the property tax paidF0rm CT-1040, Line 11.
on one motor vehicle. Those whose filing statudarried filing

jointly are limited to the property taxes paidwo motor vehicles.

[®]
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LINE 63 - PROPERTY TAX CREDIT LIMITATION WORKSHEET

IMPORTANT: Do not complete this worksheet and claim the amount reported on LineS&heflule3,

Credit for Property Taxes Paid on Your Primary Residence or Motor Vehicle, oy &oylour property tax

credit on Line 64 if you meet any of the following conditions:
Your filing status isSingle and your Connecticut AGI i$52,500, or less;
Your filing status idMarried filing jointly and your Connecticut AGI 100,500, or less;
Your filing status isMarried filing separately and your Connecticut AGI 850,250, or lessor
Your filing status isHead of householdand your Connecticut AGI 878,500, or less.

If your AGl is greater than the amount listed above for your filing status, complete the worksheet below.

PROPERTY TAX CREDIT LIMITATION WORKSHEET

Enter the amount reported®orm CT-1040, Schedule 3Line 62

. Credit allowed (not subject to limitation)

2. 100.00

. Subtract Line 2 from Line 1

hlw NP

Limitation Tableexactly as it appears below

. Enter thelecimal amountfor your filing status and Connecticut AGI from the

5. Multiply Line 3 by Line 4. Enter the result here andconm CT-1040,

Schedule 3Line 63.

PROPERTY TAX CREDIT LIMITATION TABLE

Use your filing status on the front of your tax return and your Connecticut AGI - Form CT-1040, Line 5.

Example 1: If your filing status is Single and your Connecticut AGl is $54,000, enter .10 on Line 4 above.
Example 2: If your filing status is Married filing jointly and your Connecticut AG11,000enter .30 on Line 4 abovq.
Example 3: If your filing status is Single and your Connecticut AGI is $52,500, do not complete the Worksheet.

If you are Singland your Connecticut AGl is: If you are Married filing jointlyand your Connecticut AGlI is:

More Less Than More Less Than

Than or Equal to Decimal Amount Than or Equal to Decimal Amount

$0 $52,500 e} $0 $100,500 0]
$52,500 $62,500 .10 $100,500 $110,500 .10
$62,500 $72,500 .20 $110,500 $120,500 .20
$72,500 $82,500 .30 $120,500 $130,500 .30
$82,500 $92,500 .40 $130,500 $140,500 .40
$92,500 $102,500 .50 $140,500 $150,500 .50
$102,500 $112,500 .60 $150,500 $160,500 .60
$112,500 $122,500 .70 $160,500 $170,500 70
$122,500 $132,500 .80 $170,500 $180,500 .80
$132,500 $142,500 .90 $180,500 $190,500 .90
$142,500 and up 1.00 $190,500 and up 1.00
If you are Married filing separateind your Connecticut AGI [s:If you are Head of househadahd your Connecticut AGI is:

More Less Than More Less Than

Than or Equal to Decimal Amount Than or Equal to Decimal Amount

$0 $50,250 0o $0 $78,500 (0]
$50,250 $55,250 .10 $78,500 $88,500 .10
$55,250 $60,250 .20 $88,500 $98,500 .20
$60,250 $65,250 .30 $98,500 $108,500 .30
$65,250 $70,250 .40 $108,500 $118,500 .40
$70,250 $75,250 .50 $118,500 $128,500 .50
$75,250 $80,250 .60 $128,500 $138,500 .60
$80,250 $85,250 .70 $138,500 $148,500 .70
$85,250 $90,250 .80 $148,500 $158,500 .80
$90,250 $95,250 .90 $158,500 $168,500 .90
$95,250 and up 1.00 $168,500 and up 1.00
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INDIVIDUAL USE TAX WORKSHEET

Complete this worksheet to calculate your use tax liability when fifiogn CT-1040EZ, Form CT-1040and
Form CT-1040NR/PY. If you require additional lines, you should copy this worksheet.

If you purchased taxable goods or services for use in Connecticut during the calendar year and a Connecticut
or out-of-state merchant failed to collect Connecticut sales tax, you must pay the Connecticut use tax. Complete
the worksheet below to determine your Connecticut use tax liability.

Enter only those purchases subject to use tax that you mavereviously reported ofrorm OP-186
Connecticut Individual Use Tax Return

You must list separately on this worksheet any individual item with a purchase p$8®®for moreand
complete Columns A through G. Although you do not need to list separately any individual item with a purchase
price ofless than $300such items are subject to tax and the total of the purchase price of these items should
be reported on Line 1, Column D. Enter the total tax for all taxable purchases on Line 2.

Enter the result from Line 2 of this worksheetleorm CT-1040EZ, Line 7;Form CT-1040, Line 15; or
Form CT-1040NR/PY,Line 17. You must attach a copy of this worksheet to your Connecticut income
tax return if you are reporting the purchase of any individual item with a purchase price of $300 or
more.

For further information regarding ti@onnecticut Individual Use Taxefer to the questions and answers on
Page 24.

COLUMN A COLUMN B COLUMN C | COLUMN D | COLUMN E | COLUMN F COLUMN G
RETAILER TAX, IFANY, BALANCE DUE
DATE OF DESCRIPTION OF PURCHASE | CTTAXDUE PAIDTO  |(Column E minus Column F
PURCHASE |ARTICLES ORSERVICES | ORSERVICE PRICE (06 x Column D)) ANOTHER | but not less than zero)
PROVIDER JURISDICTION
1. Total of individual purchases under $300 not listed above 1.
Individual Use Tax (Add all amounts for Column G.) Enter here androrm CT-1040EZ, 2
Line 7;Form CT-1040,Line 15; orForm CT-1040NR/PY, Line 17.

IMPORTANT: You must enter this amount on your Connecticut income tax return for
an individual use tax return to be filed. Yowst enter O on the appropriate line of you
Connecticut income tax return if no Connecticut use tax is due.
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Questions and Answers about the Connecticut Individual Use Tax

For additional information, sé 96(10.2)Q

and A on the Connecticut Individual Use Tax.

1. What is the use tax?

When you make a retail purchase in this state, you usuall
6% sales tax to the seller who in turn pays the tax tq
Department of Revenue Services (DRS). Someti
Connecticut sales tax is not paid to the retailer. In th
situations, the use tax must be paid by the purchaser dit
to DRS. For example, the purchase of taxable good
services from an out-of-state mail order company, televi
shopping channel, or computerized shopping service th
not registered to collect Connecticut sales tax may rest
a use tax liability to you. This tax has been in effect s
1947.

2. On what kinds of goods or services must |
pay use tax?

You must pay use tax on taxable personal property, wh¢
purchased or leased. Examples of taxable personal prg
include items of clothing costing $50 or more, automobi
appliances, furniture, jewelry, cameras, VCRs, compy
and computer software. Some taxable services ing
repair services to your television, motor vehicle or compd
landscaping services for your home; reupholstering ser
for your household furniture; or charges for access to on
computer services, including charges to access the Inte

3. Are there exemptions from the use tax?

Yes. If you buy goods or services in Connecticut that
exempt from sales tax, they are exempt from the use
you buy them out-of-state for use in Connecticut. S¢
examples are items of clothing that cost less than
newspapers; or magazines by subscription.

4. Do | owe Connecticut use tax on all my
out-of-state purchases of taxable goods an
services?

No. If all the items you purchaseghd brought into
Connecticut at one time total $25 or less, you do not ha
pay Connecticut use tax. The $25 exemption doespply
to items that arshipped or mailed to you.

5. What if | buy taxable goods or services in
y payanother state and the vendor charges sales

thetax for the other state?

MfSthe goods or services were purchased for use in
'&6nnecticut and the tax paid to the other state is less than the
e€Bhnecticut tax, you must report and pay the use tax. Your
SuSk tax due is the difference between the Connecticut tax and
>P& tax paid to the other state.
m AMPLE: You purchased a $1,000 refrigerator in another
te, and paid a $50 tax to that state. If you bought the
NG@frigerator for use in Connecticut, you owe Connecticuf Use
tax. The Connecticut tax of $60 is reduced to $10, pfter
allowing $50 credit for the tax paid to the other state. If np tax
was paid to the other state, the Connecticut use tax is $60.
-tBeVWhen must individuals pay the use tax?
PeBN must pay the individual use tax when you file lan
leAdividual income tax returi;orms CT-1040EZ, CT-1040
@ISCT-1040NR/PY, which must be filed by April 15 fo
lyfigchases you made during the preceding calendar year. If
96u are not required to file a Connecticut income tax return,

1988 must pay the use tax éiorm OP-186 Connecticut
rllAglividual Use Tax ReturnYou may fileForm OP-186for
2riilentire year or you may file several returns throughout the

year.

If you are engaged in a trade or business, you must register
N &v DRS for business use tax and report purchases made in
)ré% nection with your trade or businesskrm OS-114
$70;What are the penalties and interest for not

paying the use tax?

The penalty is 10% (.10) of the tax due. Interest is charged
jat the rate of 1% (.01) per month from the due date of the tax
return. There are also criminal sanctions for willful failure

to file a tax return.
v8toOn what amount should the use tax be

calculated?

Calculate the use tax by multiplying the total cost of the

taxable goods or services purchased, including separately

stated charges, such as shipping and handling, by the tax rate

(generally .06).
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1998 TAXPAYER QUESTIONNAIRE

Department of Revenue Services, Taxpayer Services Division, PO Box 2987, Hartford CT 06104-2987
A MESSAGE FROM COMMISSIONER GENE GAVIN

Your evaluation of the services provided by the Department of Revenue Services (DRS) will help us serve you bette
We appreciate receiving your comments and suggestions at any time, but especially as you complete your income
return. Please include this questionnaire with your retlorn@t staple it to the return) or mail it to the above address.

1. Please rate your contacts with DRS in the past year
Excellent Good Fair Poor

DRS Site on the World Wide Welh(www.state.ct.us/drs)
Tax-Fax (Fax on-demand using your fax machiné860-297-5698)
Recorded Tax Information (CONN-TAX Telephone System)
Telephone Assistance From a DRS Representative
Walk-in Assistance at a DRS Office

Tax Seminar/New Business Workshops

Tax Information Publications

Obtaining CT Tax Forms

Other:

Please explain your rating for any category if Fair or Poor:

2. Check the form you completed for the 1998 taxable year:
3 cr1040eEz O CT-Telefile O cT-1040 (3 CT-1040NR/PY

‘ Excellent ‘ Good Fair Poo

Instruction Booklet

Easy to read

Clear explanations

Complete information provided
Form

Easy to complete

Clear line instructions
Presentation

Please explain your rating for any category if Fair or Poor:

Other comments:

3. What additional services should DRS offer in the future? Prioritize the following in the order of theirimportance to you.
(1 = mostimportant)

Credit Card Payments

Expansion of Telefile

On-Line Filing

Other:

4. What other suggestions or comments would you like to add?

Form CT-TQ (Rev: 12/98)
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TAX

ASSISTANCE

FOR TAX INFORMATION

¢ Visit the DRS Website at:
http:/ /www.state.ct.us/drs

e Call CONN-TAX:
1-800-382-9463 (in-state) or
1-860-297-5962 (anywhere)

Telecommunications Device for the Deaf (TDD/TT) usets only,
call 860-297-4911.

Personal Taxpayer Assistance is available during business
hours listed at right. Extended hours during January through
April are listed on Page 4 of this booklet.

*  Write to:
Department of Revenue Services
Taxpayer Services Division
25 Sigourney Street
Hartford CT 06106-5032

FORMS AND PUBLICATIONS

May be obtained at any hour of the day seven days a week
by using any of the following resources:
* Internet
Preview and download forms from the DRS Website
(http:/ /www.state.ct.us/drs);
+ DRS TaxFax
Call 860-297-5698 from the handset attached to your
fax machine;
* Telephone
From a touch-tone phone 24 hours a day call:
1-800-382-9463 (toll-free from within Connecticut) or

1-860-297-4753 (DRS Forms Unit) and select Option 2

WALK-IN OFFICES

For free assistance or forms, visit our offices from

8:00 a.m. to 5:00 p.m. (Monday through Friday). For
pre-recorded directions to DRS offices call CONN-TAX.
If you require special accommodations, please advise the
Department representative.

BRIDGEPORT
10 Middle Street
203-579-6251

HAMDEN *
2105 State Street
203-789-7516

HARTFORD
25 Sigourney Street
860-297-5962

NORWICH *
2 CIiff Street
860-889-2669

WATERBURY *
91 Schraffts Drive
203-596-4310

* These offices will be moving in 1999. To vetify the address, please
call before you visit.

For questions abofatderal taxes, contact the Internal Revenue Service (IRS) at 1-800-829-1040.
To ordeffederal tax forms, call 1-800-829-3676.

DEPARTMENT OF REVENUE SERVICES MISSION STATEMENT
The Mission of the Connecticut Department of Revenue Services is to administer the tax laws of the State of
Connecticut and collect the tax revenues in the most cost effective manner; achieve the highest level of voluntary
compliance through accurate, efficient and courteous customer services; and perform in a manner which instills
public confidence in the integrity and fairness of the state's tax programs.

State of Connecticut

Department of Revenue Services
25 Sigourney Street

Hartford CT 06106-5032




