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press“1” to be connected to “Income Tax Information Menu,” then press “2” to select “Recorded Income Tax Information.”
Enter the three-digit number next to the topic of your choice shown below, or follow the prerecorded instructions.
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Extended Telephone Hours for the 2001 Filing Season (Option “0”):
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Wednesday, January 31 (until 7 p.m.)
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2001 Extended Telephone Personal Assistance and Walk-in Hours:
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Monday, April 16  (until 8 p.m.)
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SOME IMPORTANT CHANGES

To protect your confidentiality, your Social Security @

Number isnot preprinted on thelabel on the back cover
of this booklet. You must clearly print your
Social Security Number(s) in the spaces provided next
to your name(s) on Form CT-1040NR/PY .

For taxable years beginning on or after
January 1, 2000, taxpayers may check a box on
Form CT-1040NR/PY to authorize the Department
of Revenue Services (DRS) to contact the paid
preparer who signed the return to correct
return processing problems. See Page 18 for more
information.

For taxable years beginning on or after
January 1, 2000, the exemptions and credits used in
calculating thetax for singlefilersareincreased over
an eight year period.

For taxable years beginning on or after
January 1, 2000, the definition of a resident
individual excludesany individual who was present
inaforeign country for at least 450 days during any
period of 548 consecutive daysand meetscertain other
requirements during the 548-day period. See Aml a
Resident, Part-Year Resident or Nonresident? on
Page 6.

For taxable years beginning on or after
January 1, 2000, and prior to January 1, 2001, each
individual who is a shareholder of an S corporation
subject to the Connecticut corporation businesstax must
include 30% of his or her pro rata share of the
Scorporation’ snonseparately computed incomeor 10ss,
multiplied by the S corporation’ s corporation business
tax apportionment percentage, in computing Form
CT-1040NR/PY, Schedule 1 - Modifications to
Federal Adjusted Gross Income. See Schedule 1,
Line 34 onPage 18 or Line45 on Page 21.

For taxable years beginning on or after
January 1, 2000, the subtraction modification for any
refund or credit for overpayment of income taxes
imposed by a Canadian province, to the extent
included in federal adjusted gross income, is
repeal ed.

Individuals who received an extension of timeto file
Form CT-1040NR/PY, for taxableyearsbeginning on
or after January 1, 2000, and who later filed
Form CT-1040X to claimarefund, must do so no later
than three years after the date on which Form
CT-1040NR/PY is filed or three years after the
extended due date of Form CT-1040NR/PY,
whicheverisearlier.

Individualsmay claim acredit for incometax paid on
income that was included in Connecticut adjusted
grossincomefor an earlier taxable year, and that was
repaid during a taxable year beginning on or after
January 1, 1999, if theamount repaid was greater than
$3,000. See Schedule CT-1040CRC, Claim of
Right Credit, for moreinformation.

The credit for alternative minimum tax imposed by
and paid to aCanadian provinceisrepealed for taxable
years beginning on or after January 1, 2000.

For taxable years beginning on or after
January 1, 2000, any Holocaust victim settlement
payment received by aHolocaust victim, to the extent
included in federal adjusted grossincome, will be
subtracted in computing Connecticut adjusted gross
income. See Form CT-1040NR/PY, Schedule 1,
Modifications to Federal Adjusted Gross Income,
Line 48 on Page 21.

For taxable years beginning on or after
January 1, 2001, any interest earned on funds
deposited in a Connecticut individual development
account, to the extent included in federal adjusted
gross income, shall be subtracted in computing
Connecticut adjusted grossincome. Thefunds must
be used to pay for the costs of education or job
training; the purchase of a new home as a primary
residence; the participationin or development of anew
or existing entrepreneurial activity; the purchase of
an automobile for the purpose of obtaining or
mai ntaining employment; or the making of alease
deposit onaprimary residence. For moreinformation
about the Connecticut Individual Development
Account, contact the Connecticut Department of
L abor at 860-263-6794.

IMPORTANT NOTICE ABOUT DUE DATES

In 2001, April 17 isthedatefor timely filing the Connecticut incometax return and tax paymentsfor the 2000 taxable year,
because April 15 is a Sunday and April 16 is Patriots Day in Massachusetts (where Connecticut residents file federal
income tax returns). Connecticut recognizes the federal income tax return due date as the due date for Connecticut
incometax returns. If the due date falls on a Saturday, Sunday or legal holiday, the next business day isthe due date.

Page 4



GENERAL INFORMATION

How to Get Help

DRSisready to help you and offers several resources where you
can get answersto your Connecticut tax questions. Visitthe DRS
Web siteat: www.drs.state.ct.usor for personal assistance, refer
to the back cover of thisbooklet for alist of DRS walk-in offices
and telephone numbers. DRS offices are open Monday through
Friday, 8:00 am. to 5:00 p.m. If you visit, be sureto bring:

* Your"“statecopy” of your federal FormsW-2 and any other
forms showing Connecticut incometax withholding; and

*  Yourcompleted federal Form 1040EZ, 1040A, 1040, or
federal TeleFile Tax Record.

Personal telephone assistance is available Monday through
Friday, 8:00 am. to 5:00 p.m. Extended hourswill be offered
January through April. Automated information may answer
your questions anytime. Call Conn-Tax, the DRS's phone
information line or visit the DRS Web site for details.

How to Get Additional Forms and
Publications

Download and print Connecticut tax formsand publications seven
days a week from the DRS Web site: www.drs.state.ct.us.
Formsarealso available at any of the DRSwalk-in officesand the
other sourceslisted on the back cover of thisbooklet, and at most
public libraries, town halls, banks, and post offices during the tax
filing season.

Filing Tips
Follow these tips to help us process your refund faster:

O Usethe preprinted peel-off label. The preprinted label does
not includeyour Social Security Number(s). Therefore, you
must enter your Social Security Number and the Social
Security Number of your spouse (if filing ajoint return), inthe
spaces next to your name(s).

If you did not receive atax return package with alabel, enter
your name(s) and mailing address in the spaces provided at
the top of your return.

O Check the correct filing status on your return.

O Attach a legible “state copy” of each federal Form W-2
(Wages), W-2G (Winnings), 1099-R (Pensions), and any other
forms showing Connecticut income tax withheld to your
Connecticut return.

O Sign your return. If you and your spouse are filing jointly,
both of you must sign.

Have your paid preparer sign the return.

Be sure that both you and your spouse file your income tax
returns at the same time if you filed joint estimated tax
payments but elect to file separate income tax returns. No
refund will be processed until both Connecticut returns are
received.

O Use the correct mailing label on the envelope when filing
your return. Onelabel isfor refund request or no tax due. The
other isfor payments.

aa

Who Must File Form CT-1040NR/PY?

If you were a nonresident or part-year resident of Connecticut in
2000 and any of thefollowing istruefor the 2000 taxable year you
must file aConnecticut incometax return:

*  Youhad Connecticut income taxeswithheld; or

*  Youmade estimated tax paymentsto Connecticut; or

* Youwereapart-year resident who meets the grossincome
test (see below) or who had afederal alternative minimum
tax liability in 2000; or

* Youwereanonresident with Connecticut sourceincomein
2000 who meets the gross income test (see below); or

*  Youhadafederd dternativeminimumtax liability in 2000. See
Connecticut Source Income of a Nonresident on Page 8.

The Gross Income Test

You are required to file a Connecticut income tax return if your

grossincomefor 2000 exceeds:

» $12,000and youfileasMarried Filing Separately

+ $12250andyoufileasSingle

e $19,000 and you file as Head of Household

e $24,000andyoufileasMarried Filing Jointly

Grossincomemeansall incomeyou received in theform of money,

goods, property, and servicesthat isnot exempt from federal income

tax and any additionstoincomethat are required to be reported on

Form CT-1040NR/PY, Schedulel.

Grossincomeincludes, but is not limited to:

»  Compensation for services, including wages, fees,
commissions, taxable fringe benefits, and similar items

e Grossincome from abusiness

e Capital gains

* Interest and dividends

e Grossrenta income

»  Gambling winnings

e Alimony

* Taxable pensions and annuities
»  Prizesand awards

* Your share of income from partnerships, S corporations,
estates, and trusts

* IRA distributions
e Unemployment compensation
» Federally taxable Socia Security

Thefollowing examples explain the grossincome test:

Example 1: A nonresident whose only income is from a sole
proprietorship located in Connecticut filesafederal Form 1040,
reporting the following on Schedule C:

GrossIncome $100,000
Expenses ($ 92,000)
Net Income $ 8,000

Because the gross income of $100,000 exceeds the minimum
requirements and the income is from a Connecticut source,
this nonresident must file Form CT-1040NR/PY.
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Example 2. A Connecticut part-year resident who files as
single on Form CT-1040NR/PY receives $8,000 in federally
nontaxable Social Security benefits and $11,000 in interest
income. Since nontaxable Social Security benefits are not
part of gross income, the Connecticut part-year resident is
not required to file a return unless Connecticut tax was
withheld or estimated tax payments were made.

Example 3: A nonresident whose filing status is single for
federal income tax purposes receives $11,500 in wage income
from Connecticut employment and $1,000 in federally-exempt
interest from California state bonds. The taxpayer’s federal
gross income with additions from Form CT-1040NR/PY,
Schedule 1 (interest on state or local obligations other than
Connecticut), is $12,500. Therefore, the nonresident must file

Form CT-1040NR/PY.

Relief from Joint Liability

In general, if you and your spouse file ajoint income tax return
you are both responsiblefor paying the full amount of tax, interest,
and penalties due on your joint return. However, if you believe
that all or any part of the amount due should be paid only by your
spouse, you may request consideration by filing Form CT-8857,
Request for Innocent Spouse Relief (And Separation of Liability
and Equitable Relief). See Special Notice 99(15), Innocent
Spouse Relief, Separation of Liability, and Equitable Relief.

Title 19 Recipients

Title 19 recipients must file a Connecticut incometax returnif the
requirements for Who Must File Form CT-1040NR/PY? are met.

If you do not have fundsto pay your Connecticut incometax and
during 2000:

 YouwereaTitle19recipientand

e Medicaid assisted in the payment of your long-term carein
anursing or convalescent home,

complete Form CT-19I T, Title 19 Satus Release, and attachit to
the front of your Connecticut income tax return. By completing
thisform you authorize DRSto verify your Title 19 statusfor 2000
with the Department of Social Services.

Deceased Taxpayers

A Connecticut incometax return must befiled for ataxpayer who
died during the year if the requirements for Who Must File Form
CT-1040NR/PY? are met. Thereturn must be signed and filed by
hisor her executor, administrator or surviving spousefor the portion
of the year before the taxpayer’s death. The return must clearly
state at the top the date of the taxpayer’s death.

A surviving spouse may file ajoint return if the surviving spouse
filed ajoint federal incometax return. Write“Filing assurviving
spouse” in the deceased spouse's signature block on the return. If
both spousesdied in 2000, their legal representative must fileafinal
return. The Connecticut and federal filing status must be the same.

Claiming a Refund for a Deceased Taxpayer

If you are asurviving spousefiling ajoint return with the deceased,
file the tax return to claim the refund. If you are a court-appointed
representative, filethe return and attach acopy of the certificate that
shows your appointment. All other filers requesting the deceased
taxpayer’s refund must file the return and attach federal Form 1310,
Satement of Person Claiming Refund Due a Deceased Taxpayer.

Incomereceived by the estate of the decedent for the portion of the
year after the decedent’s death, and for succeeding taxable years
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until the estate is closed, must be reported each year on Form
CT-1041, Connecticut Income Tax Return for Trusts and Estates.

Special Information for Nonresident Aliens

A nonresident alien must file a Connecticut income tax return if the
requirements of Who Must File Form CT-1040NR/PY? are met. In
determining whether the Gross Income Test is met, the nonresident
alien must take into account any income that is not subject to federal
incometax under anincometax treaty between the United Statesand
the country of which the nonresident alien is a citizen or resident.
Incometax treaty provisions are disregarded for Connecticut income
tax purposes. Therefore, any treaty incomethat isreported on federa
Form 1040NR or Form 1040NR-EZ, and that is not subject to federal
incometax, must be added to the nonresident alien’sfederal adjusted
gross income on Form CT-1040, Schedule 1, Line 36, or Form
CT-1040NR/PY, Schedule 1, Line38.

If the nonresident alien does not have and is not eligible for a Social
Security Number, he or she must obtain an Individual Taxpayer
| dentification Number (ITIN) from the IRS, and enter it in the space
provided for aSocial Security Number.

A married nonresident alienisnot eligibleto fileajoint Connecticut
incometax return unlessthe nonresident alienismarried to acitizen
or resident of the United States and they have made an election to
fileajoint federal incometax return and, infact, fileajoint federal
incometax return. (Any marriedindividud filing federal Form 1040NR
or federal Form 1040NR-EZ isnot digibletofileajoint federal income
tax return or ajoint Connecticut incometax return, and must fileas
amarried individual filing separately.)

Taxable Year and Method of Accounting

You must use the same taxable year for Connecticut income tax
purposes that you use for federal income tax purposes. Most
individuals use the calendar year as their taxable year for federal
incometax purposes; however, if the calendar year isnot your taxable
year for federal income tax purposes, references in this booklet to
“2000” arereferencesto your taxableyear beginning during 2000.

You must use the same method of accounting for Connecticut income
tax purposes that you use for federal income tax purposes.

If your taxable year or method of accounting is changed for federa
income tax purposes, your taxable year or method of accounting
must also be changed for Connecticut income tax purposes.

Am | a Resident, Part-Year Resident or
Nonresident?

Thefollowing terms are used in this section:

Domicile (permanent legal residence) isthe place you intend to have
asyour permanent home. Itistheplaceyouintend to returnto whenever
youareaway. You can have only onedomicileathough you may have
more than one placeto live. Your domicile does not change until you
moveto anew location and definitely intend to make your permanent
homethere. If you moveto anew location but intend to stay thereonly
for alimited time (no matter how long), your domicile doesnot change.
Thisaso appliesif you areworking in aforeign country.

Permanent place of abode is a residence (a building or structure
where aperson can live) that you permanently maintain, whether or
not you own it, and generaly includes a residence owned by or
leased to your spouse. A place of abodeisnot deemed permanent if
itismaintained only during atemporary stay for the accomplishment
of aparticular purpose.



You arearesident and you should complete Form CT-1040EZ or
Form CT-1040if:

»  Connecticut wasyour domicile (permanent legal residence)
for the entire 2000 taxable year; or

* You maintained a permanent place of abode in Connecticut
and spent atotal of more than 183 daysin Connecticut
during the 2000 taxableyear, and you are not a part-year
resident.

Nonresident aliens who meet either of the above conditions are
considered Connecticut residentsevenif Form 1040NR-EZ or Form
1040NRisfiled for federal incometax purposes.

You are apart-year resident and you should complete Form
CT-1040NR/PY if you changed your permanent legal residence
by moving into or out of Connecticut during the 2000 taxable
year. |If you are a part-year resident, you may not elect to be
treated as aresident individual .

You are a nonresident and you should complete Form
CT-1040NR/PY if you meet the requirements of Who Must File
Form CT-1040NR/PY?.

Although you and your spouse file jointly for federal purposes,
you may be required to file separate Connecticut returns. See
Foecial Rules for Married Individuals on Page 14.

IMPORTANT: You may betreated as anonresident for 2000
even if your domicile was Connecticut if you meet all three of
the conditionsin either Group A or Group B:

GroupA

1 You did not maintain a permanent place of abode in
Connecticut for the entire 2000 taxable year;

2 You maintained a permanent place of abode outside of
Connecticut for the entire 2000 taxable year; and

3. You spent not more than 30 days in the aggregate in
Connecticut during the 2000 taxable year.

GroupB

1 Youwereinaforeign country for at least 450 days during any
period of 548 consecutive days;

2. During thisperiod of 548 consecutive days, you did not spend
more than 90 days in Connecticut and you did not maintain a
permanent place of abode in Connecticut at which your
spouse (unlesslegally separated) or minor children spent more
than 90 days, and

3. During the nonresident portion of the taxable year in which
the 548-day period begins, and during the nonresident portion
of the taxable year in which the 548-day period ends, you
were present in Connecticut for no more than the number of
days that bears the sameratio to 90 as the number of daysin
such portion of the taxable year bears to 548. See the
calculation below:

Number of days in the
nonresident portion

548

Maximum days
allowed in
Connecticut

90 =

See Special Notice 2000(17), 2000 Legislation Affecting the
Connecticut Income Tax.

Military Personnel Filing Requirements

Military personnel who claim Connecticut as a residence but are
stationed el sewhere will be subject to Connecticut income tax. If
you enlisted in the service as a Connecticut resident and have not
established anew domicile (permanent legal residence) elsewhere,
you are required to file a resident income tax return unless you
meet al of the conditionsin Group A or Group B for being treated
as a nonresident. See Am | a Resident, Part-Year Resident or
Nonresident? on Page 6.

If your permanent home (domicil€) was outside Connecticut when
you entered the military, you do not become a Connecticut resident
because you are stationed and live in Connecticut. As a
nonresident, your military pay isnot subject to Connecticut income
tax. However, income that you receive from Connecticut sources
while you are anonresident (including your spouse’s nonmilitary
income) may be subject to Connecticut income tax.

Example: Jennifer is aresident of Florida. She enlisted in the
Navy in Florida and was stationed in Groton, Connecticut.
She earned $38,000 in military pay.

If Jennifer had no other income. . .

Military personnel are residents of the state in which they
resided when they enlisted. Since Jennifer resided and enlisted
in Florida, she is considered a resident of Florida and does
not have to file a Connecticut return.

If Jennifer hasa part-timejob in Connecticut. . .

Her Connecticut source income from nonmilitary employment
istaxable. Jennifer must file Form CT-1040NR/PY to report
this income.

Spouses of military personnel who are stationed in Connecticut
may be considered residents of this state even if their domicileis
elsewhere. See Am | a Resident, Part-Year Resident or
Nonresident? on Page 6.

Seelnformational Publication 2000(22), Connecticut Income Tax
Information for Military Personnel and Veterans.

Combat Zone

Theincometax return of any individual inthe U.S. Armed Forces
serving in acombat zone or injured and hospitalized while serving
in acombat zoneis due 180 days after returning. Therewill be no
penalty or interest charged. For any individual who dieswhile on
activeduty inacombat zone or asaresult of injuriesreceivedina
combat zone, noincometax or returnisduefor theyear of death. A
refund of tax paid will be provided to thelegal representative of the
estate or to the surviving spouse.

Combat zoneis an area designated by the President of the United
States as a combat zone by executive order. A combat zone also
includes an area designated by the federal government as a
qualified hazardous duty area.

IMPORTANT: Membersof theU.S. Armed Forcesservinginthe
military operationsin the Kosovo region are eligible for the 180
day extension alowed to individuals serving in a combat zone.
Spouses of military personnel and civilians supporting the military
in the Kosovo region who are away from their permanent duty
stations but are not within the designated combat zone are also
eligible for the extension. Individuals requesting an extension
under the Kosovo provision should print the words “Operation
Allied Force” at thetop of the tax return.
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How Nonresidents and Part-Year
Residents are Taxed

If you areanonresident or apart-year resident, your tax liability is
computed based upon the greater of your Connecticut adjusted
gross income or your total income from Connecticut sources.

What is Connecticut Adjusted Gross Income?

For the purpose of completing Form CT-1040NR/PY,
Connecticut adjusted grossincomeis your federal adjusted gross
income asreported on Line 33 of your federal Form 1040, Line 19 of
your federal Form 1040A, Line4 of your federal Form 1040EZ, or
Line | of your federal TeleFile Tax Record, with Connecticut
modifications, that are required to be reported on Form
CT-1040NR/PY, Schedule 1.

Connecticut Source Income of a Nonresident

Connecticut source income of a nonresident is income derived
from or connected with sources within Connecticut when:

* Theincomeisattributableto ownership or disposition of real
or tangible personal property within Connecticut; including,
but not limited to, the income from the rental or sale of such
property;

* The income is attributable to compensation for services
performed in Connecticut or income from a business, trade,
profession or occupation carried onin Connecticut (including
income derived directly or indirectly by athletes, entertainers
or performing artists from closed-circuit and cabletelevision
transmissions of irregularly scheduled events if such
transmissions are received or exhibited within Connecticut);

* The income is from a partnership doing business in
Connecticut;

e The income is from an S corporation doing business in
Connecticut;

* Theincomeisfromatrust or estate with income derived from
or connected with sources within Connecticut; or

*  Theincomeisfrom anonqualified deferred compensation plan
for services performed wholly within Connecticut.

In general, Connecticut source income of a nonresident does not

includethefollowingincomeevenif it wasincluded in your federal

adjusted gross income:

» Distributionsfrom pension or retirement plans (such as401K
plans);

* Interest, dividends or gains from the sale or exchange of
intangible personal property, unlessthat property isemployed
in a business, trade, profession or occupation carried on in
Connecticut;

»  Compensation you received for active service in the United
States military;

» Dividendsfrom acorporation doing businessin Connecticut;

e Compensation you received from an interstate rail carrier,
interstate motor carrier, or an interstate motor private carrier;

e Gamblingwinnings;
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e Interest earned by an individual from a Connecticut bank
(unless earned by a Connecticut business); or

*  Incomefrom businessor employment activitiesin Connecticut
that are considered casual, isolated or inconsequential.

Activities Considered to be Casual, Isolated or
Inconsequential

In general, activities that meet one of the following tests are
considered casual, isolated or inconsequential:

1 $6,000 test - The grossincome from the presence of a
nonresident in Connecticut does not exceed $6,000 in the
taxableyear.

IMPORTANT: Anemployee’ swagesfor servicesperformedin
Connecticut are taxable, regardless of amount, unless the
employee’s services meet the Ancillary Activity Test.

2 Ancillary Activity Test - The nonresident’s presence in
Connecticut is ancillary to his or her primary business or
employment duties that are performed at a base of
operations outside of Connecticut. Ancillary activitiesare
those activities that are secondary to the individual’s
primary out-of-state duties, and include such things as
presence in the state for planning, training, attendance at
conferences or symposia, etc.

Connecticut Source Income of a Part-Year
Resident

Connecticut source income of apart-year resident is the sum of::

1 Connecticut adjusted gross income for the part of the year
you were aresident; and

2. Income derived from or connected with Connecticut sources for
the part of the year you were anonresident; and

3. Special accruals.
What Items are Subject to Special Accrual?

A part-year resident must recognize and report items of income,
gain, loss or deduction on the accrual basis, regardless of the
method of accounting normally used. In general, an item of
income is subject to special accrual if the right to receiveitis
fixed and the amount to be paid is determinable with reasonable
accuracy at the time residency status is changed.

Change from Resident to Nonresident

If you moved out of Connecticut during the taxable year, you
must include, in calculating your Connecticut adjusted gross
income for the period of your Connecticut residency, all items
of income, gain, loss or deduction you would be required to
include if you were filing a federal income tax return for the
same period on the accrual basis, together with any other
accruals that are not otherwise includible or deductible for
federal or Connecticut income tax purposes (such as deferred
gains on installment obligations). Include items of special
accruals with other items of income, gain, loss, and deduction
reported for your residency period. SeeWorksheet CT-1040AW
Instructions on Page 30.



Example 1. Laura, a part-year resident who moved out of
Connecticut in June 2000, sold property on the installment
basis in April 2000. She will receive annual installment
payments for five years. She must accrue the entire gain on
the sale of the property to the portion of 2000 when she was
a resident of Connecticut because her right to receive the
gain was fixed and the amount was determinable before the
time she changed her residency.

Example 2: Rick, aresident of Connecticut, retired from his
Connecticut employment on September 1, 2000, and moved
to Florida. His employer notified him on August 15, 2000, that
he would receive a $1,000 bonus on September 15, 2000. He
must accrue the $1,000 bonus to the portion of 2000 when he
was a resident because the right to receive the bonus was
fixed and the amount was determinable before the time he
changed his residency.

Payment of Tax

If you moved out of Connecticut during the taxable year and you

have items of income or gain subject to special accrual, you must

either:

* Include the items of accrua in the calculation of tax in the
year you changed your residence; or

e File a surety bond or other security and pay the tax as a
nonresident in the year(s) theincomeis actually received.

Surety Bond

You may elect to defer the payment of Connecticut income tax on
items of special accrual by filing a surety bond with DRS in an
amount not less than the amount of the additional Connecticut
income tax that would be payable if no surety bond or other
security were filed. If you choose this option, you must file
Form CT-1040NR/PY for thetaxable year when you change your
residence and include a separate statement showing the nature
and amount of each item of special accrual as of the date of
change of residence, together with a computation of the
additional Connecticut incometax whichwouldbedueif theelection
to file asurety bond had not been made. For further information,
request a copy of Conn. Agencies Regs. 812-717(c)(4)-1,
Form CT 12-717A, Connecticut Surety Bond Form Change of
Resident Status - Special Accruals, and Form CT-12-717B,
Change of Resident Status - Special Accruals.

Change from Nonresident to Resident

If you moved into Connecticut during the taxable year, items of
income, gain, loss or deduction that accrue to the period of the
year prior to your Connecticut residency are not included in your
Connecticut source income. However, items of income which are
derived from or connected with Connecticut sources may not be
accrued to the nonresident period and must be included in
calculating your Connecticut source income for that year.

Example: Jennifer was a California resident from
January 1, 2000, until July 31, 2000. She became a Connecticut
resident on August 1. While aresident of California, Jennifer
earned $10,000 for work performed in that state, but she did
not receive payment for that work until September 30, 2000.

Jennifer also owned a condominium in Connecticut, which
she rented to a third party from January 1 to July 31, 2000.
She received payment of the rent for the first four months of
the year while she was living in California, and she received
the remaining payments after she became a Connecticut
resident.

Jennifer will fileaConnecticut part-year resident return for 2000.
The $10,000 of California source income earned before Jennifer
changed her residency is accrued to her nonresidency period
even though she received the payment after becoming a
Connecticut resident. The rental payments from Connecticut
real estate are considered Connecticut source income regardless
of when she received this income. Therefore, the entire amount
of rental income is includible in her Connecticut adjusted gross

income and none of it is subject to specia accrual.

Forms and Schedules Included in this Booklet

In addition to Form CT-1040NR/PY, this booklet contains
several forms you may have to complete. The followingisa
brief description of these forms and an explanation of who
should complete them.

Form Who Should Complete
ScheduleCT-Sl
Partsland 2: ................ All nonresidents and part-year residents
Part 3: oo All part-year residents

Example: Cindy, a Connecticut resident, won the Connecticut
state lottery in 1999 and will continue to receive her winnings
on the installment basis for twenty years. She moved out of
the state in 2000. Her lottery winnings are subject to specia
accrual. However, she may elect to post a surety bond or
continue to have Connecticut income tax withheld by the
Connecticut Division of Special Revenue rather than accruing
all her future winnings to the period before her change of
resident status.

If Cindy had won another state’s lottery while she was a
Connecticut resident, she would be required to either accrue
all the winnings to the period before her change of residency
or post a surety bond. Connecticut income tax withholding
would not be an option available to her.

Worksheet CT-1040AW
Part 1 oo All part-year residents

Part 2 .ocoeveeeeeee A nonresident employee or part-year
employee (for his or her nonresidency
period) who worked in and outside of
Connecticut and does not know the
actual amount of Connecticut source
income.

Schedule CT-1040BA
A self-employed nonresident or
part-year resident (for his or her
nonresidency period) who carried on
business both in and outside of
Connecticut.
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When to File

Your Connecticut income tax return is due on or before
April 17, 2001. If you are not acalendar year filer, your returnis
due on or before the fifteenth day of the fourth month following
the close of the taxable year. If the due date falls on a Saturday,
Sunday or legal holiday, the next business day is the due date.

Your return will meet thetimely filed and timely payment rulesif the
U.S. Postal Service cancellation date, or the date recorded or marked
by adesignated private delivery service (designated PDS), ison or
beforethe duedate. Not all services provided by these designated
PDSs qualify. Only those specific types of service listed below
qualify at thistime.

The following are the designated PDSs and qualifying types of
service at the time of publication:

Airborne Express DHL Worldwide Express

« Overnight Air Express Service
* Next Afternoon Service
* Second Day Service

e DHL “Same Day” Service
e DHL USA Overnight

Federal Express United Parcel Service

* FedEXx Priority Overnight e UPS Next Day Air
¢ FedEx Standard Overnight e UPS Next Day Air Saver
e FedEx 2Day e UPS 2nd Day Air

e UPS 2nd Day Air A.M.

Thislist is subject to change. To verify the names of designated
PDSs and qualifying types of service, check the DRS Web site or
call DRS. See Special Notice 99(14), Designated Private
Delivery Services.

Extension Requests

To request an extension of time to file your return, you must file
Form CT-1040 EXT, Application for Extension of Time to File
Connecticut |ncome Tax Return for Individuals, and pay all the tax
you expect to owe on or before the due date. If you filethisform
and have filed federal Form 4868, Application for Automatic
Extension of Timeto FileU.S. Individual Income Tax Return, your
due date will be automatically extended for six months. If youdid
not file afederal extension request, asix-month extension of timeto
filewill be granted for reasonable cause at DRS discretion.

If ataxpayer is unable to request an extension because of illness,
absence, or other good cause, any person standing in a close
personal or business relationship to the taxpayer (including an
attorney, accountant, or enrolled agent) may file therequest on the
taxpayer’sbehalf. Thispersonisconsidered aduly authorized agent
for this purpose.

Form CT-1040 EXT only extends the time to file your return; it
does not extend the time to pay your tax due. See Interest and
Penalties, on Page 13 if you do not pay all the tax due with your
reguest for extension.

United States Citizens Living Abroad

If you are a United States citizen or resident living outside the
United States and Puerto Rico, or if you arein the armed forces of
the United States serving outside the United States and Puerto
Rico, and are unableto fileaConnecticut incometax return ontime
youmust fileForm CT-1040 EXT. You must aso pay theamount
of tax due on or before the original due date of the return.

Includewith Form CT-1040 EXT astatement that you areaUnited
Statescitizen or resident living outside the United States and Puerto
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Rico, or in the armed forces of the United States serving outside
the United Statesand Puerto Rico, and that you qualify for afederal
automatic two-month extension. If your application is approved,
the due date will be extended for six months. If you are still unable
to file your return, and you were granted an additional extension
of timetofilefor federal purposes, you may file your Connecticut
return using the federal extension due date. A copy of the federal
Form 2350 approval notice must be attached to the front of your
Connecticut return.

Extension of Time to Pay the Tax

You may bedligiblefor asix-month extension of timeto pay thetax
dueif you can show that paying the tax by the due date will cause
undue hardship. You may request an extension by filing Form
CT-1127, Application for Extension of Timefor Payment of Income
Tax, on or before the due date of the original return.

Attach Form CT-1127 to the front of Form CT-1040NR/PY or
Form CT-1040 EXT, and send it on or before the due date. As
evidence of the need for extension, you must attach:

e A statement of your assets and liabilities, and

e Anitemized list of your receipts and disbursements for the
preceding three months, and

e Anexplanation of why you cannot borrow money to pay
the tax due.

If an extension of timeto pay isgranted and you pay all thetax due
in full by the end of the extension period, a penalty will not be
imposed. However, interest will accrue on any unpaid tax from the
original due date. You should make payments as soon as possible
to reduce the interest that you would otherwise owe. Write your
Social Security Number and “2000 Form CT-1040NR/PY” onyour
check or money order. Mail paymentsto:

Department of Revenue Services

AccountsReceivable Unit

PO Box 5088

Hartford CT 06102-5088

Where to File

If youarerequestingarefund or if notax isdue, usethemailing
label with this address and mail your return to:

Department of Revenue Services

PO Box 2968

Hartford CT 06104-2968

When payment of tax isenclosed usethemailing label with this
address and mail your return with payment to:

Department of Revenue Services

PO Box 2969

Hartford CT 06104-2969

\

Amended Returns

Use Form CT-1040X, Amended Connecticut | ncome Tax Return,
toamend apreviously filed return. If you file Form CT-1040X to
have an overpayment of Connecticut income tax refunded or
credited to you, you must do so before the Connecticut statute
of limitations expires. (Generally, the statute of limitations expires
three years after the due date of your return, but if you timely
requested an extension of timeto file your return, the statute of
limitations expires three years after the extended due date of
your return, or three years after the date you filed your return,
whichever isearlier.) Set forth below are five circumstances that
requirethefiling of Form CT-1040X.



The IRS changes or corrects your federal income tax return,
and the change or correction affects your Connecticut income
tax liability. Y ou must report the IRS change or correction by
filing Form CT-1040X no later than 90 days after the fina
determination of your federal incometax liability by theIRS or
thefederal courts. The penalty for faillingto dosois$50. If the
final determination of your federal incometax liability ismade
after the Connecticut statute of limitations for refunding or
crediting overpaymentshas expired, and thefinal determination
reduces your Connecticut income tax liability, then aslong as
you file Form CT-1040X no more than 90 days after the final
determination of your federal income tax liability, the
overpayment will be refunded or credited to you.

You file atimely amended federal income tax return, and the
amendment affects your Connecticut income tax liability.
Y ou must report the amendment of your federal income tax
return by filing Form CT-1040X no later than 90 days after
thedate of filing your amended federal incometax return. The
penalty for failingto do sois$50. If youfileatimely amended
federal income tax return after the Connecticut statute of
limitations for refunding or crediting overpayments has
expired, and the amendment of your federal incometax return
reduces your Connecticut incometax liability, then aslong as
you fileForm CT-1040X no morethan 90 days after the date
of filing your amended federal income tax return, the
overpayment will be refunded or credited to you.

You claimed a credit on your Connecticut income tax return for
income tax paid to a qualifying jurisdiction, and the qualifying
jurisdiction makesa changeor correctiontotheincometaxreturn
filed in that jurisdiction that affects your Connecticut income tax
liability (byincreasing or decreasing theamount of theallowable
credit). You must report the change or correction by filing
Form CT-1040X nolater than 90 daysafter afind determination of
your income tax lighility by the tax officials or the courts of that
quaifyingjurisdiction. Thependlty for fallingtodo s0is$0. If the
qudifyingjurisdiction makesafind determination of your incometax
liability after the Connecticut satute of limitations for refunding or
crediting overpayments has expired, and the find determination
reduces your Connecticut income tax liability, then aslong as
you fileForm CT-1040X no morethan 90 days after the final
determination of your incometax liability to that jurisdiction,
the overpayment will be refunded or credited to you.

You claimed a credit on your Connecticut income tax return
for income tax paid to a qualifying jurisdiction, and you filea
timely amended income tax return with that jurisdiction that
affects your Connecticut income tax liability (by increasing or
decreasing the amount of the allowable credit). You must
report the amendment of your incometax return filed with that
jurisdiction by filing Form CT-1040X no later than 90 days
after the date of filing your amended incometax return with that
jurisdiction. Thepenalty for failingtodo s0is$50. If youfilea
timely amended income tax return with that other jurisdiction
after the Connecticut statute of limitations for refunding or
crediting overpayments has expired, and the amendment
reduces your Connecticut income tax liability, then aslong as
youfile Form CT-1040X no morethan 90 days after the date of
filing your amended incometax returnwith that jurisdiction, the
overpayment will be refunded or credited to you.

If none of the above circumstances apply, but you made an
error or omission in completing your Connecticut income
tax return, and the error or omission affects your
Connecticut incometax liability. Y ou must correct the error

or omission by filing Form CT-1040X. Form CT-1040X
must be filed no later than three years after the original due
date of the return, or, if an extension to file the return was
granted, three years after the date you filed the return or
three years after the extended due date, whichever isearlier.

Where Form CT-1040X is not timely filed, and additional
Connecticut incometax is due, interest will also be assessed.

Donot File Form CT-1040X for any of the following reasons:

»  Tohaveanoverpayment refunded instead of applied to estimated
tax for the next taxableyear or to change or reduce contributions
made to designated funds. The electionsthat you made on your
origina return areirrevocable and may not be changed by filing
Form CT-1040X.

» Toclamacreditforincometax paid onincomethat wasincluded
inyour Connecticut adjusted grossincomefor an earlier taxable
year, and that you repaid during a later taxable year. See
Schedule CT-1040CRC, Claimof Right Credit.

NOTE: Therequired estimated income tax paymentsfor ataxable
year are based on the income tax shown on your original income
tax return for that year and not on the income tax shown on your
Form CT-1040X for that year, even if the income tax shown on
your Form CT-1040X islessthan the income tax shown on your
origina incometax return.

Financial Disability: If you arefinancially disabled, asdefinedin
I.R.C. 86511(h)(2), the statute of limitationsfor having an overpayment
of Connecticut income tax refunded or credited to you is extended
for as long as you are financialy disabled. You are considered
financially disabled if you are unable to manageyour own affairsby
reason of amedically determinable physical or mental impairment
that has lasted or can be expected to last for a continuous period of
not lessthan 12 months. You are not considered financially disabled
during any period that your spouse or any other personisauthorized
to act on your behalf infinancial matters.

Estimated Tax Payments

You must make estimated income tax paymentsif your Connecticut
income tax (after tax credits) minus Connecticut tax withheld is
more than $500, and you expect your Connecticut income tax
withheld to belessthan your required annual payment for the 2001
taxableyear.

~

([ Your required annual payment for the 2001 taxable

year is the lesser of:

e 90% of theincome tax shown on your 2001 Connecticut
incometax return; or

* 100% of theincome tax shown on your 2000 Connecticut
incometax return, if you filed a2000 Connecticut income
tax return that covered a 12-month period.

You do not have to make estimated incometax paymentsif:

*  YouwereaConnecticut resident during the 2000 taxable year
and you did not filea2000 incometax return because you had
no Connecticut incometax liability; or

* Youwereanonresident or part-year resident with Connecticut
source income during the 2000 taxable year and you did not
filea2000 incometax return because you had no Connecticut
incometax lighility.

If you were a nonresident or part-year resident and you did not
have Connecticut source income during the 2000 taxable year
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then you must use 90% of the income tax shown on your 2001
Connecticut income tax return as your required annual payment.

Annualized Income Installment Method

If your income variesthroughout the year, you may be ableto reduce
or eliminate the amount of your estimated tax payment for one or
more periods by using the annualized income installment method.
Seelnformational Publication 99(33), A Guideto Cal culating Your
Annualized Estimated Income Tax Installments and Worksheet
CT-1040 AES for moreinformation.

Filing Form CT-1040ES

UseForm CT-1040ES, Estimated Connecticut | ncome Tax Payment
Coupon for Individuals, to make estimated Connecticut income tax
paymentsfor 2001. If you madeestimated tax paymentsin 2000, you
will automatically receive coupons for the 2001 taxable year in
mid-January. They will be preprinted with your name, address, and
Socia Security Number. To ensurethat your paymentsare properly
credited, use the preprinted coupons.

If you did not make estimated tax payments in 2000, use
Form CT-1040ES, included in this booklet, to make your first
estimated income tax payment. If you file this form, additional
preprinted couponswill be mailed to you.

To avoid making estimated tax payments, you may request that
your employer withhold additional amounts from your wages to
cover the taxes on other income. You can make this change by
giving your employer a revised Form CT-W4, Employer’s
Wthholding or Exemption Certificate. For help in determining
the correct amount of Connecticut withholding to bewithheld from
your wageincome, seel nformational Publication 2001(1), IsMy
Connecticut Withholding Correct?

Special Rules for Farmers and Fishermen

If you areafarmer or fisherman (asdefined in 1.R.C. 86654(i)(2))
who isrequired to make estimated income tax payments, you must
make only one payment. Your payment is due on or before
January 15, 2002, for the 2001 taxable year. Therequiredinstallment
isthelesser of 66%:% of theincometax shown onyour 2001 Form
CT-1040NR/PY or 100% of the income tax shown on your 2000
Connecticut incometax return.

A farmer or fisherman whofilesa2001 Form CT-1040NR/PY onor
before March 1, 2002, and paysin full the amount computed on the

return as payable on or beforethat date, will not be charged interest
for underpayment of estimated tax.

Farmers and fishermen who use these special rulesmust complete
and attach Form CT-2210, Underpayment of Estimated Tax by
Individuals, Trusts and Estates, to their Form CT-1040NR/PY to
avoid being billed for interest on the underpayment of estimated
incometax. Form CT-2210, Part |, Box D, must be checked aswell
as the box for Form CT-2210 on the front of Form
CT-1040NR/PY. Seelnformational Publication 2000(13), Farmer’s
Guide to Sales and Use Taxes, Motor \ehicle Fuels Tax and
Estimated Income Tax, for moreinformation.

Interest on Underpayment of Estimated Tax

You may be charged interest if you did not pay enough tax through
withholding or estimated payments, or both, by any installment due
date. Thisistrueevenif you are due arefund when you fileyour tax
return. Interest is calculated separately for each installment.
Therefore, you may owe interest for an earlier installment, even if
you paid enough tax later to make up the underpayment. Interest at
1% per month or fraction of a month will be added to the tax due
until the earlier of April 15, 2001, or the date on which the
underpayment is paid.

A taxpayer who files Form CT-1040NR/PY on or before
January 31, 2001, and pays in full the amount computed on the
return as payable on or beforethat date, will not be charged interest
for failing to make the estimated payment due January 16, 2001.

A farmer or fisherman (as defined in 1.R.C. 86654(i)(2)) who is
required to make estimated incometax paymentswill not be charged
interest for failing to make the estimated payment due
January 16, 2001, if he or shefilesthe 2000 Form CT-1040NR/PY
on or before March 1, 2001, and paysin full the amount computed
on the return as payable on or before that date.

Filing Form CT-2210

You may be charged interest if your 2000 Connecticut income tax
(after tax credits) minus Connecticut tax withheld, is more than
$500. Use Form CT-2210, Underpayment of Estimated |ncome
Tax by Individuals, Trusts and Estates, to calculate interest on the
underpayment of estimated tax. Form CT-2210 and detailed
instructions are available from DRS. However, thisis a complex
form and you may prefer to have DRS calculate theinterest. If so,
donot file Form CT-2210 and DRSwill send you ahill.

2001 Estimated Tax Due Dates

Due dates of installments and the amount of required payments
for 2001 calendar year taxpayersare:

April 17,2001

25% of your required annual payment

June1l5, 2001

25% of your required annual payment (A total of 50% of your required
annual payment should be paid by thisdate.)

September 17,2001

25% of your required annual pay
annual payment should be paid by thisdate.)

ment (A total of 75% of your required

January 15, 2002

25% of your reguired annual payment (A total of 100% of your required
annual payment should be paid by thisdate.)

legal holiday, the next business day is the due date.

An estimate will be considered timely filed if received on or before the due date, or if the date shown by the U.S.
Postal Service cancellation mark is on or before the due date. Taxpayers who report on other than a calendar year
basis should use their federal estimated tax installment due dates.

If the due date falls on a Saturday, Sunday or
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Interest and Penalties

In general, interest and penalty apply to any portion of the tax that
isnot paid on or before the original due date of the return.

Interest

If you do not pay thetax when due, you will oweinterest at therate
of 1% per month or fraction of amonth until thetax ispaidinfull.

If you did not pay enough tax through withholding or estimated
payments, or both, by any installment due date, you may be
charged interest. Thisistrueevenif you are due arefund when
you file your tax return. See Interest on Underpayment of
Estimated Tax, on Page 12.

Interest on underpaymentsor late payments of tax cannot bewaived.
Penalty for Late Payment or Late Filing

The penalty for late payment or underpayment of income or use tax
is10% of thetax due. If arequest for an extension of time hasbeen
granted, you can avoid a penalty for failureto pay the full amount
due by the original due dateif you:

» Pay at least 90% of the income tax shown to be due on the
return on or before the original due date of the return; and

e Pay the balance due with the return on or before the
extended due date.

If notax isdue, DRS may impose a$50 penalty for thelatefiling of
any return or report that isrequired by law to befiled.

Penalty for Failure to File

If you do not file your return and DRS files areturn for you, the
pendty for failureto fileis 10% of the balance due or $50, whichever
isgreater. If youwererequiredtofileForm CT-1040X and failed
to do so, you will be subject to a penalty. See Amended Returns,
on Page 10.

Waiver of Penalty

Youmay beableto haveyour pendty waivedif thefailuretofileor pay

tax ontimewasdueto areasonable cause. However, interest cannot

bewaived. Beforeapenalty waiver canbegranted, al tax and interest

must be paid. All requests must:

» Beinwriting and contain aclear and complete explanation;

* Includeyour nameand Social Security Number;

* Includethe nameof the original formfiled or billing notice
received; and

* Includethetaxablefiling period.

Attach your request to thefront of your tax return or mail separately
with acopy of your tax return to:

Department of Revenue Services
Penalty Review Committee

PO Box 5089

Hartford CT 06102-5089

Record Keeping

Keep acopy of your tax return, worksheets you used, and records of
all itemsappearing onit (such asW-2 and 1099 forms) until the statute
of limitations expiresfor that return. Usually, thisisthree yearsfrom
thedatethereturn wasdueor filed, whichever islater. Youmay need
thisinformation to prepare future returns or to file amended returns.

Copies of Returns

You may request acopy of aprevioudy filed Connecticut incometax
return from DRS by completing Form LGL-002, Request for
Disclosureof Tax Return or Tax Return Information. You canusually
expect your copy in three weeks.

Refund Information

DRS issues refund checks as quickly as possible. If you have a
touch-tone phone, you may check on the status of your refund
24 hours a day by calling 1-800-382-9463 (toll-free from within
Connecticut) or 860-297-5962 (from anywhere). Be ready to
provide your Social Security Number (and your spouse’s, if filing
jointly) and the exact amount of the refund you requested.

You should allow four weeks before calling to check on the status
of your refund. If you do not receive your refund on or before the
90th day after wereceive your claim for refund, you may be entitled
to interest on your overpayment at the rate of 25% for each month
or fraction of a month between the 90th day following receipt of
your claimfor arefund or the due date of your return, whichever is
later, and the date of notice that your refund is due.

Offset Against Debts

If you are due a refund but have not paid certain obligations to
Connecticut state agenciesor thel RS, all or part of your overpayment
may be used to pay all or part of these outstanding debts or taxes. You
will be advised by mail if your refund is reduced for this reason and
will begiveninformation directing you to the agency to contact if you
wish to apped. Your refund may also be reduced if you owe penalty
andinterest on late-filed or underpaid Connecticut incometax returns.

Nonobligated Spouse

When ajoint return is filed and only one spouse owes past-due
child support or adebt to any Connecticut state agency, the spouse
who is not obligated may be eligible to claim a share of a joint
incometax refund. A nonobligated spouse who received incomein
2000 and who made Connecticut incometax payments (withholding
or estimates) for the 2000 taxable year may beeligibleto claim his
or her share of any refund if:

* Ajoint Connecticut tax return wasfiled for 2000; and
* Anoverpayment of tax was made.

If you are a nonobligated spouse, you may claim your share of a
joint refund by filing Form CT-8379, Nonobligated Spouse Claim.

Do not useForm CT-8379to claim your share of aConnecticut refund
that wasapplied tofedera taxesyou owetothe RS, You must contact
the | RS Taxpayer Advocate Officein Hartford at 860-756-4555.

Steps to Completing Form CT-1040NR/PY

Step One - Complete Your Federal Return

Before you begin, gather al your records, including your federal
W-2 (Wages), W-2G (Winnings), 1099-R (Pensions), and other 1099
forms. Usethisinformation to complete your federal income tax
return. Theinformation onyour federal returnisneeded to complete
your Connecticut return.

Step Two - Complete Your Connecticut Return

Remove the income tax formsfrom this booklet. One copy isfor
you to filewith DRS. The other copy isfor your records.
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Proceed item by item, reading the instructions for each lineitem
before you enter any amounts. Then copy all information
carefully onto the form you intend to file.

Keep acopy for your records. You may need information fromit
when you file next year’sreturn, make estimated tax payments, or
to respond to a question from DRS.

Step Three - Check Your Return

Takeyour timein completing your return. When you have finished,
recheck all of your entriesand arithmetic.

IMPORTANT: Make sure your Social Security Number (and
your spouse's if ajoint return) is clearly printed at the top of the
form.

After you have completed your return, be sure to sign it and
attach any required schedules, statements or forms.

Step Four- Attach Your Label

Removethe preprinted ped -off label ontheback cover of thisbooklet
and placeit over the name and address spaces of your return. The
preprinted label does not include your Social Security Number(s).
Therefore, you must enter your Social Security Number(s) in the
spaces provided next to your name(s).

Step Five - Order of Attachments

Staple all your W-2 forms, Forms CT-4852 (substitute
Form W-2), and any other forms showing Connecticut income tax

withheld to thefront of theincometax formin the appropriate area
marked “ Staple W-2s, W-2Gs, and certain 1099shere.”

Paper clip your check or money order in payment of thetax dueto
the front of the income tax form in the appropriate area marked
“Clip check or money order here.” Besuretowriteyour Social
Security Number and “ 2000 Form CT-1040NR/PY” onyour check
or money order.

In addition, if you must file any of the following forms, attach the
form(s) to the front of your income tax return in the following
order:

*  ScheduleCT-1040CRC, Claimof Right Credit

*  FormCT-19IT, Title 19 Status Release

e Form CT-1127, Application for Extension of Timefor
Payment of Income Tax

» Form CT-8379, Nonobligated Spouse Claim

Attach other required forms and schedules to the back of your
return or as directed on the form.

Step Six - Mail Your Return

This package contains one envel ope with two pre-addressed labels
for mailing your return. Use the correct label to have your return
and refund processed faster.

REMEMBER: Errors Delay Refunds!

COMPLETING FORM CT-1040NR/PY

Name and Address

Make sure the information on the label is correct. Do not usethis
label if any of theinformationisincorrect. Print or typethe correct
information in the name and address spaces on your return. If
thereisno preprinted label, print or type the information requested
inthe space provided at thetop of Form CT-1040NR/PY.

If your returnisbeing completed by someone el se, take your bookl et
to your tax preparer so that the preparer can attach the label to
your return.

Social Security Number

The preprinted label doesnot includeyour Socia Security Number.
Therefore, you must enter your Socia Security Number inthe space
provided next to your name. If you file ajoint return, enter your
Social Security Number and your spouse’s Social Security Number
in the order they appear on your federal return. If you are a
nonresident alien and do not have a Social Security Number, enter
your Individual Taxpayer ldentification Number in the space
provided next to your name.

Filing Status

Check the appropriate box to indicate your filing status. Generally,
your filing status must match your federal incometax filing status
for this year. Consult the information in your federal income tax
booklet or call the IRS at 1-800-829-1040 if you are not certain of
your filing status for 2000.

If your filing statusis qualifying widow(er) with dependent child
on federal Form 1040 or 1040A, check the box on Form
CT-1040NR/PY for “Married filing joint return or Qualifying
widow(er) with dependent child.” Do not enter your deceased
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spouse’s name or Social Security Number in the spaces provided
for Spouse’s Name and Spouse’s Social Security Number.

Special Rules for Married Individuals

When one spouseisa Connecticut resident or anonresident and
the other spouse is a part-year resident, each spouse who is
required tofileaConnecticut incometax return must fileasmarried
filing separately.

When one spouse is a Connecticut resident and the other is a
nonresident, each spouse who is required to file a Connecticut
incometax return must fileasmarried filing separately unless:

e Theyfilejointly for federal incometax purposes; and

e They elect to be treated asif both were Connecticut
residentsfor the entire taxable year.

Where both spouses are part-year residents, and move into or out
of Connecticut at different times during the taxable year, both
spouses must file as married filing separately.

IMPORTANT: If both spousesare part-year residents and moved
into or out of Connecticut on the same day and filed jointly for
federal income tax purposes, ajoint Connecticut incometax return
must befiled.

Where both spouses are nonresidents and only one spouse has
Connecticut source income, the spouse who is required to file a
Connecticut incometax return must fileasmarried filing separately
unless:

e Theyfilejointly for federal incometax purposes; and

* They elect to be treated as if both had Connecticut source
income.



When one spouse isanonresident alien and the other isacitizen
or resident of the United States, each spousewhoisrequiredtofile
a Connecticut income tax return must file as married filing
separately unless:

* Anélection is made by the nonresident alien and his or her
spouseto fileajoint federal incometax return;

A mariedfilingjoint returnisfiled for federal incometax
purposes; and

e The spouses are otherwise required or permitted to filea
joint Connecticut incometax return.

The election to file a joint return means that the joint federal
adjusted gross income must be used on Form CT-1040NR/PY,
Line 1. It also means that the spouse who would not otherwise
berequired to fileis now jointly and severally liable for any tax
liability associated with the filing of the incometax return. The
Connecticut income tax calculated using the joint income must
be prorated based on the income of the spouse that is derived
from or connected with sources in Connecticut.

IMPORTANT: If filing ajoint federal return and a separate
Connecticut return, enter on Form CT-1040NR/PY, Linelonly
your portion of theincome included in joint federal adjusted
grossincome.

Rounding Off to Whole Dollars

Generally, you may round off centsto the nearest whole dollar on
your return and schedules.

Round down to the next lowest dollar all amounts that include
1 through 49 cents. Round up to the next highest dollar all amounts
that include 50 through 99 cents. However, if you need to add two
or more amountsto compute the amount to enter on aline, include
cents and round off only the total.

Example: $1.29 becomes $1.00 and $3.50 becomes $4.00.

You may round off theamount of tax dueasstated in the 2000 Tax
Tablesor ascalculated using the Tax Calculation Schedule.

CAUTION: Rounding off towholedollars may affect the amounts
of your personal exemption and your personal tax credit.

Line Instructions

Line 1 - Federal Adjusted Gross Income

Enter your federal adjusted gross income from your 2000 federal
incometax return. Thisistheamount reported on Line 33 of federal
Form 1040; Line 19 of federal Form 1040A; Line4 of federal Form
1040EZ; or Linel of federal TeleFile Tax Record.

Line 2 - Additions

Enter theamount from Form CT-1040NR/PY, Schedule 1, Line 39.
See Additions to Federal Adjusted Gross Income on Page 18.

Line 3
AddLinelandLine?2. Enter thetotal on Line 3.
Line 4 - Subtractions

Enter the amount from Form CT-1040NR/PY, Schedule 1,
Line49. See Subtractionsfrom Federal Adjusted GrossIncomeon
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Line 5 - Connecticut Adjusted Gross Income

Subtract Line4 from Line 3 and enter theresult on Line5. Thisis
your Connecticut adjusted gross income.

Line 6 - Income From Connecticut Sources

Complete Schedule CT-S. (See Schedule CT-S Instructions on
Page 25.) Enter the income from Connecticut sources from
Schedule CT-S, Line26.

Line 7

Enter thegreater of Line5or Line6onLine7. If Line5andLine6
areegual, enter that amount on Line 7. If theamountonLine7is
zeroor less, goto Line 12 and enter “0.”

Line 8 - Income Tax

If theamountonLine7is. $12,000 or lessfor married filing separate
individuas; $12,250 or lessfor singleindividuas; $19,000 or lessfor
head of household individuals; or $24,000 or lessfor married filing
jointindividuals, enter “0” on Line 8. You do not owe any income
tax. Otherwise, cdculateyour tax using oneof thefollowing methods:

Tax Tables- If Line 7 islessthan or equal to $102,000, you
may use the Tax Tables on Page 39 to find your tax. Be sure
to use the correct column in the Tax Tables. After you have
found the correct tax, enter that amount on Line 8.

Tax Calculation Schedule - You must use the Tax
Calculation Scheduleto figure your tax if Line 7 ismore than
$102,000. Y ou may also use the Tax Calculation Schedule if
Line7islessthan or equal to $102,000. Thisscheduleisfound
at the end of this booklet.

IMPORTANT: Nonresidentsor part-year residents must calculate
the tax in the same manner as resident individuals. Then,
nonresidents or part-year residents prorate the tax based upon
the percentage of their Connecticut adjusted grossincomethat is
derived from or connected with Connecticut sources.

Example 1. Sandy, a nonresident individua whose filing status
is single, worked in Connecticut during the entire 2000 taxable
year. Sandy entered $40,000 on Form CT-1040NR/PY, Line 5
and $20,000 on Form CT-1040NR/PY, Line 6. Because the
amount on Line 5 is greater than the amount on Line 6, Sandy
would enter $40,000 on Form CT-1040NR/PY, Line 7. Sandy
would then find the tax on $40,000 in the Tax Tables and
would enter $1,484 on Form CT-1040NR/PY, Line 8. Sandy
would then divide Line 6 by Line 5 and enter 50% (.50) on
Line 9. Therefore, Sandy’s Connecticut income tax is $742
(%$1,484 x .50) and she would enter this amount on Form
CT-1040NR/PY, Line10.

Example 2: William, a part-year resident individual whose
filing status is single, moved from Connecticut to Rhode
Island on August 15, 2000. William entered $20,000 on
Form CT-1040NR/PY, Line 5 and $40,000 on Form
CT-1040NR/PY, Line 6. Because the amount on Line 6 is
greater than the amount on Line 5, William would enter
$40,000 on Form CT-1040NR/PY, Line 7. William would then
find the tax on $40,000 in the Tax Tables and enter $1,484 on
Form CT-1040NR/PY, Line 8. Because the amount on Line 6
is greater than the amount on Line 5, William would enter
1.000 on Line 9. Therefore, William's Connecticut income tax
is$1,484 ($1,484 x 1.0000) and he would enter this amount on
Form CT-1040NR/PY, Line 10.
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Line 9

If Line5isgreater thanLine6, divideLine6 by Line5 and enter the
result onLine9. If theresultislessthan zero, enter “0.” If Line6
is equal to or greater than Line 5, enter 1.0000. Do not enter a
number that is less than zero or greater than one. Round to four
decimal places.

Line 10
Multiply Line9 by Line 8 and enter the result on Line 10.

Line 11 - Credit for Income Taxes Paid to
Qualifying Jurisdictions (Part-Year Residents Only)

If all or part of theincome reported on this return for the period of
your Connecticut residency is subject toincometax in aqualifying
jurisdiction and you have filed areturn and paid income taxes to
that jurisdiction, complete Form CT-1040NR/PY, Schedule 2,
and enter the amount from Line 58 here. See Schedule 2 - Credit
for Income Taxes Paid to Qualifying Jurisdictions, on Page 22.

You must attach a copy of your return filed with thequalifying
jurisdiction(s) or thecredit will bedisallowed.

IMPORTANT: Thecredit forincometax paidto other jurisdictions
islimited to part-year residentsfor the period of their Connecticut
residency.

Line 12

Subtract Line 11 from Line 10 and enter the result on
Line12. If Line 11 isgreater than Line 10, enter “0.”

Line 13 - Connecticut Alternative Minimum Tax

If you were required to pay the federal aternative minimum tax for
2000, you must file Form CT-6251, Connecticut Alternative
Minimum Tax Return - Individuals. Enter on Line 13 the amount
shown on Form CT-6251, Line 26.

Line 14
AddLinel12andLine13. Enter thetotal onLine 14.

Line 15 - Adjusted Net Connecticut Minimum
Tax Credit

Enter the amount from Form CT-8801, Credit for Prior Year's
Connecticut Minimum Tax for Individuals, Trusts and Estates, on
Line15. If youdid not pay Connecticut alternative minimumtax in
1994 or thereafter, or if you entered an amount on Form
CT-1040NR/PY, Line 13, enter “0.”

Line 16 - Connecticut Income Tax

Subtract Line 15 from Line 14. Enter theresult onLine 16. If less
than zero, enter “0.”

Line 17 - Individual Use Tax

Enter the total use tax due as reported on the Individual Use
Tax Worksheet, on Page 37. You must enter “0" onLine 17 if no
Connecticut use tax is due; otherwise you will not have filed a
use tax return.

Line 18 - Total Tax
AddLinel6andLinel7. Enter thetotal onLine 18.

Line 19 - Connecticut Tax Withheld

Enter the total income tax withheld for the State of Connecticut
as indicated on your copies of W-2, W-2G, and 1099 forms.
Enter amounts withheld for the State of Connecticut shown on
FormW-2, Box 18; Form W-2G, Box 14; Form 1099-R, Box 10;
Form 1099-MISC, Box 11; and Form UC-1099G, Box 5. If you
received a 2000 Form 1099 showing Connecticut income tax
withheld on other income you received, such as unemployment
compensation, include the amount withheld in the total. Enter
onLine19.

Do not include tax withheld for other states or for the IRS.

Besureyou staplethe“ state copy” of all W-2 formsand any other
forms showing Connecticut tax withheld to thefront of your return
or your claim of amountswithheld will not be allowed. If you have
not received Form W-2 from your employer or Form 1099-R from
your pension, annuity, retirement or profit sharing plan, you should
request Form CT-4852 (substitute Form W-2) to report your
earnings and withholding.

How Will My Contribution Be Used?
AIDS RESEARCH ORGANTRANSPLANT ENDANGERED SPECIES, BREAST CANCER SAFETY NET SERVICES
EDUCATION FUND FUND NATURAL AREA PRESERVES, RESEARCHAND FUND
Thisfundwascrestedtoassst | Thisfundwascreatedtoassist | ANDWATCHABLEWILDLIFE EDUCATIONFUND Thisfundwascreated to protect
research, educetion, and Connecticut resdentsin FUND Thisfundwascreatedtoassst thechildrenof familieswhose
community serviceprograms | payingal or partof any costs | Thisfundwasestablishedtohelp research, education, and public ass stance benefits
relaedtoAcquiredimmune | associatedwithamedicaly presarve, protect, and manage community serviceprograms endedduetoatimelimit. The
Deficiency Syndrome(AIDS). | required organtransplant. The | Connecticut'sendangered plantsand | related to Breest Cancer. Thefund fundisadministered by the
Thefundisadminigteredby the | fundisadministeredbythe | animals wildlifeandtheir habitats. | isadministered by the Connecticut Connecticut Department of
Connecticut Department of Connecticut Department of Thefundisadministered by the Department of PublicHedlth. Socid Savices
PublicHealth Sodial Servioes Eﬁgﬁgﬁmﬁmﬁf To contributedirectly sendto: To contributedirectly sendto:
To contributedirectly sendto: | Tocontributedirectly sendto: Department of PublicHealth Department of Social Services
AIDSDivison, Departmentof | Departmentof Social Services | Tocontributedirectly sendto: Breastand Cervical Cancer Early AccountsRecdvable
PublicHealth AcoountsRecavable Departmentof Environmental Detection Program 25Sigourney Stregt
MSHI1APV 25Sigourney Street Protection-Bureau of Adminigration MS#I1HLS Hartford CT 06106-5003
POBox 340308 Hartford CT 06106-5003 Finanda Management POBox 340308 Makecheck payableto:
Hartford CT 06134-0308 Makecheck payableto: T9EIm Sregt Hartford CT 06134-0308 “Commissioner of Social
Makecheck payableto: “Commissoner of Sodal Hartford CT 06106-5127 Makecheck payableto: Services/'Safety Net Fund”
“Treaurer, Yateof SavicssOrgan Trangplant Makecheck payableto: “Treasurer, Sateof Connecticut/
Connecticut/AlDSFund” Fund’ “ DEP-Endangered Specied Breast Cancer Fund”
WildlifeFund”
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IMPORTANT: If theamount on Line 19 doesnot equal theamounts
of Connecticut withholding as reported on the forms
that are attached to your return, the processing of your Form
CT-1040NR/PY will be delayed.

Attach copies of W-2G and 1099 forms only if they show
Connecticut tax withheld.

Line 20 - All 2000 Estimated Payments

Enter on Line 20 thetotal of all Connecticut estimated tax payments,
advancetax payments, and any overpayments of Connecticut income
tax applied fromaprior year. Be suretoincludeany 2000 estimated tax
paymentsmadein 2001. Do not includeany refundsreceived.

Line 21 - Payments Made with Form CT-1040 EXT

If youfiled Form CT-1040 EXT, Application for Extension of Time
to File, enter on Line 21 the amount you paid with that form.

Line 22 - Total Payments

AddLines19, 20, and 21. Enter thetotal on Line 22. Thisrepresents
thetotal of all Connecticut tax payments made.

Line 23 - Amount Overpaid

If Line 22 isgreater than Line 18, subtract Line 18 from Line 22 and
enter the result on Line 23. Thisisthe amount of your overpayment.
To properly alocate your overpayment, goto Lines24, 25, and 26. If
Line22islessthanLinel8, gotoLine27.

Line 24 - Amount of Line 23 You Want Applied to
Your 2001 Estimated Tax

Enter the amount of your 2000 overpayment that you want applied
to your 2001 estimated Connecticut incometax. It will betreated
asestimated tax paid on April 15, 2001, if your returnisfiled ontime
or if youfiled atimely request for extension and your returnisfiled
withinthe extension period. Paymentsreceived after April 15, 2001,
will beapplied as of the date of receipt. Your request toapply this
amount toyour 2001 estimated incometax isirrevocable.

Line 25 - Amount of Line 23 You Want to
Contribute

You may contributeall or aportion of your refund to one or more of
five designated funds. Check the appropriate box or write in a
whole dollar amount for each fund to which you wish to contribute.
Add your contributions and enter the total amount on Line 25.
Your contributionisirrevocable.

You may make acontribution on thisreturn only if you areentitled
to arefund. Your contribution is limited to your refund amount.
However, you may make direct contributions by following the
instructions on Page 16.

Line 26 - Amount of Line 23 You Want
Refunded to You

Subtract the total of Line 24 and Line 25 from Line 23. Enter the
result on Line 26. Thisisthe amount of your refund. Early filers
receivetheir refundsfaster. Be sureto affix therefund label to the
envel ope when mailing your return.

IMPORTANT: Your overpaymentisappliedinthefollowing order:
penalty and interest you owe, amounts designated by you to be
applied to your 2001 estimated tax, other taxesyou may owe DRS,
debtsto other Connecticut state agencies, federal taxes you may
owe the IRS, and charitable contributions designated by you.
Any remaining balance will be refunded to you.

Line 27 - If Line 18 is Greater Than Line 22,
Enter the Amount of Tax You Owe.

If Line 18 is greater than Line 22, subtract Line 22 from
Line 18 and enter the result on Line 27. Thisis the amount of tax
you owe. See Estimated Tax Payments on Page 11.

Line 28 - Penalty for Late Payment or Late Filing

L ate Payment Penalty: Thependty for late payment or underpayment
of incomeor usetax is10% (.10) of such amount due. Taxpayerswho
pay at least 90% (.90) of the income tax shown to be due on the
return on or beforethe original due date of thereturn and remit the
balance due with thereturn on or before the extended due date will
avoid penalty for failureto pay the full amount due by the original
duedate. Interest of 1% (.01) per month or fraction of amonth will
continueto accrue on the underpayment until thetax ispaidin full.

Late Filing Penalty: In the event that no tax is due, DRS may
impose a$50 penalty for the late filing of any return or report that
isrequired by law to befiled.

Line 29 - Interest for Late Payment or Late Filing

If you fail to pay the tax when due, interest will be charged at the
rate of 1% (.01) per month or fraction thereof from the due date
until payment is made.

Line 30 - Interest on Underpayment of
Estimated Tax

If Line 16 minusLine 19 ismorethan $500, you may oweinterest on
estimated tax that you either underpaid or paid late.
Form CT-2210, Underpayment of Estimated Income Tax by
Individuals, Trusts and Estates, can help you determine whether
you did underestimate and will help you calculate interest.
However, thisisacomplex form and you may prefer to have DRS
calculate the interest. If so, do not file Form CT-2210, leave this
line blank, and DRSwill sendyou abill. Interest on underpayment
of estimated income tax stops accruing on the earlier of the day
you pay your tax or April 15, 2001.

Line 31 - Amount You Owe

Add Lines 27 through 30. Enter the total on Line 31. Thisisthe
total amount you owe. Pay the amount in full with your return.

ToPay by Credit Card: @Cm

If you filed a 1999 Connecticut income tax return, you may pay
your 2000 Connecticut income tax liability by credit card. A
conveniencefeewill be charged by the credit card service provider.
You will beinformed of the amount of the convenience fee during
the telephone call, and you may elect to cancel the transaction.

e« Call Official Payments Corporation toll-free at
1-800-2PAY-TAX (1-800-272-9829) and follow the
instructions. You will be asked to enter the Connecticut
Jurisdiction Code: 1777. The fee is 2.5% of what you are
paying. Attheend of thecall, youwill be given aconfirmation
number for your records; or

*  Visit: www.officialpayments.com and select Payment Center.
Y ou will be asked to enter the Connecticut Jurisdiction Code;
1777. The fee is 2.5% of what you are paying. At the
completion of thetransaction you will be given aconfirmation
number for your records.

Your payment will be effective on the date you make the charge.
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ToPay by Mail:

Make your check or money order payable to the “ Commissioner
of Revenue Services.” Writeyour Social Security Number(s) and
“2000 Form CT-1040NR/PY” onthefront of your check or money
order inthelower left corner. Be sureto sign your check and paper
clipittothefront of your return. Do not send cash.

Failuretofileor failureto pay the proper amount of tax when due
will result in penalty and inter est char ges. Itisto your advantage
to filewhen your return isdue whether or not you are ableto make
full payment.

Sign Your Return

After completing your Connecticut Form CT-1040NR/PY, sign
your name and write the date you signed the return. Your spouse
must also sign and enter the date if this is a joint return. The
signaturelineislocated on the back of Form CT-1040NR/PY .

IMPORTANT: If you file a joint return, you must review the
information with your spouse. When both you and your spouse
sign the return, you become jointly and severally responsible for
paying the full amount of tax, interest, and penalties due.

Paid Preparer Signature

Anyoneyou pay to prepare your return must sign and dateit. Paid
preparers must al so enter their Social Security Number or Preparer
Tax I dentification Number (PTIN), and their firm’s Federal Employer
| dentification Number (FEIN) in the spaces provided.

Limited Power of Attorney Checkbox

If you want to allow DRS to contact your paid preparer to discuss
your 2000 tax return, check the* Yes’ box. Thisauthorization applies
only to the paid preparer who signed your return. It does not
apply tothefirm.

If you check the “Yes’ box, you, and your spouseif filing ajoint
return, are authorizing DRSto call the paid preparer to answer any
guestions that may arise during the processing of your return.
You are also authorizing the paid preparer to:

» GiveDRSany information that ismissing fromyour return;

» Cadl DRSfor information about the processing of your return
or the status of your refund or payment, and

* Respond to certain DRS notices that you have shared with
the preparer about math errors, offsets, and return preparation.
The notices will not be sent to the preparer.

Once DRS compl etes processing the return, the authori zation ends.
The box does not replace apower of attorney and will not authorize
paid preparers to receive refund checks, bind you to anything
(including additional tax liabilities), or represent you before DRS.
To authorize another individual to represent you or act on your
behalf, you must complete Form L GL -001, Power of Attorney.

Filing Your Return

Keep a copy of this return for your records. Attach to this return
copies of any required schedules and forms. Do not attach copies
of your federal incometax return or federal schedules.

1 Remove both labels from the envelope flap along the
perforation.

2. Choosethecorrect label for your return, moisten, and placeit
on the return envelope.

3. Affix the correct postage to the envel ope, or your return may
be late or not delivered.

Do not usethese mailing label sto send other correspondenceto DRS.
Using these labelsfor other purposeswill delay our responseto you.

SCHEDULE 1 - MODIFICATIONS TO
FEDERAL ADJUSTED GROSS INCOME

See Palicy Statement 92(3.1), Connecticut Income Tax on Bonds or Obligations Issued by the United States Government, by
Sate Governments or Municipalities, for help in determining whether you must make a modification.

Additions to Federal Adjusted Gross Income -
Enter All Amounts As Positive Numbers

Line 32 - Interest on State and Local Government
Obligations Other Than Connecticut

Enter the total amount of interest income derived from state and
municipal government obligations, (other than obligations of the
State of Connecticut or its municipalities) which is not taxed for
federal incometax purposes. Do not enter interest income derived
from government obligations of Puerto Rico, Guam, American
Samoa, or U.S. Virgin Islands.

Line 33 - Exempt-Interest Dividends From a
Mutual Fund Derived From State or Municipal
Government Obligations Other Than Connecticut

Enter thetotal amount of exempt-interest dividendsreceived from
amutual fund that are derived from state and municipal government
obligations, other than obligations of the State of Connecticut or
itsmunicipalities. If the exempt-interest dividendsare derived from
obligations of Connecticut and other states, enter only the
percentage derived from non-Connecticut obligations. Do not enter
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exempt-interest dividends derived from government obligations of
Puerto Rico, Guam, American Samoa, or U.S. Virgin Islands.

Example: A fund invests in obligations of many states,
including Connecticut. Assuming that 20% of the distribution
is from Connecticut obligations, the remaining 80% would be

added back on this line.

Line 34 - Shareholder’s Pro Rata Share of
S Corporation Nonseparately Computed Loss

The Connecticut corporation business tax on S corporations is
being phased out over a five-year period, ending with the 2000
taxableyear. Thisaffectsthe modification to federal adjusted gross
income that their shareholders are required to make in computing
Connecticut adjusted gross income.

If you are ashareholder of an S corporation that is subject to the
Connecticut corporation business tax, and the S corporation’s
taxable year for federal income tax purposesisthe calendar year,
multiply 30% of your pro rata share of the S corporation’s
nonseparately computed loss by the S corporation’s Connecticut
corporation business tax apportionment percentage and enter
thisamount on Line 34. In computing your estimated Connecticut
adjusted grossincomefor 2001, you are not required to make any



modification to your federal adjusted gross income on account of
your pro rata share of any nonseparately computed loss.

If you are a shareholder of an S corporation that is subject to the
Connecticut corporation businesstax and the S corporation’ staxable
year for federal incometax purposesisother than thecalendar year,
multiply 55% of your pro rata share of the S corporation’s
nonseparately computed loss by the S corporation’s Connecticut
corporation business tax apportionment percentage and enter this
amount on Line 34. In computing your estimated Connecticut
adjusted grossincomefor 2001, follow the preceding instructions,
but substitute 30% for 55%.

Your pro ratashare of the S corporation’s nonseparately computed
losswill bereported onfederal Form 1120S, ScheduleK -1 furnished
to you by the S corporation. The S corporation’s Connecticut
corporation business tax apportionment percentage will be
furnished to you by the S corporation.

IMPORTANT: If any federal limitations apply, add back only
30% of the net loss (55% of the net loss, if the S corporation’s
taxableyear isother than the calendar year) included on federal
Schedule E, multiplied by the S corporation’s Connecticut
corporation business tax apportionment percentage.

Line 35 - Taxable Amount of Lump-Sum
Distributions From Qualified Plans Not Included in
Federal AGI

If you filed federal Form 4972, Tax On Lump-Sum Distributions,
with your federal Form 1040 to compute the tax on any part of a
distribution fromaqualified plan, enter that part of thedistribution
on Line 35. Do not enter any part of the distribution reported on
Line12aof federal Form 1040A, or Line 16aof federal Form 1040,
or on Schedule D of federal Form 1040.

Part-year residents only, should enter this amount on
Worksheet CT-1040AW, Part-Year Resident Income Allocation
Worksheet, Line 14, Column A.

Line 36 - Beneficiary’s Share of Connecticut
Fiduciary Adjustment

If you have any income from an estate or trust, your share of
any Connecticut modifications (that is, your share of the
Connecticut fiduciary adjustment) that apply to such income
will be shown on Form CT-1041, Connecticut Income Tax
Returnfor Trustsand Estates, Schedule B, Column 5. Your share
of these modifications should be provided to you by the
fiduciary. If your share of these modifications is an amount
greater than zero, enter the amount on Line 36. If theamount is
less than zero, enter the amount on Line 46.

If you are a beneficiary of more than one trust or estate, enter

the net amount of all such modifications, if greater than zero,
on Line36.

Line 37 - Loss on Sale of Connecticut State and
Local Government Bonds

Enter the total losses from the sale or exchange of notes, bonds or
other obligations of the State of Connecticut or its municipalities
used in determining gain (loss) for federal income tax purposes,
whether or not the entirelossis used in computing federal adjusted
gross income.

Line 38 - Other

UseLine 38toreport any of thefollowing modifications:

1 Add back any treaty income reported on federal Form
1040NR-EZ or Form 1040NR if anonresident alien. Enter the
words “treaty income” in the space provided.

2 Add back any loss or deduction of an enrolled member of the
Mashantucket Pequot Tribe who residesin Indian country of
the Mashantucket Pequot Tribe, where such loss or
deduction is derived from or connected with Indian country
of such tribe. Enter the words “Mashantucket Pequot Tribe
enrolled member.” See Informational Publication 99(29),
Connecticut Income Tax Obligations of Enrolled Members
of the Mashantucket Pequot Tribe.

3. Addback any Connecticut incometax deducted on the federal
income tax return to arrive at federal adjusted grossincome.
Do not add back any Connecticut income tax deducted on
federal Form 1040, Schedule A.

4. Add back any expenses paid or incurred for the production
(including management, conservation, and maintenance of
property held for the production) or collection of income
exempt from Connecticut incometax which were deducted on
the federal return to arrive at federal adjusted grossincome.

5. Add back any amortizable bond premium on bonds
producing interest income exempt from Connecticut income
tax which premiums were deducted on the federal return to
arrive at federal adjusted grossincome.

6. Add back any interest or dividend income on obligations or
securities of any authority, commission or instrumentality of
the United States which federal law exempts from federa
income tax but does not exempt from state income taxes.

7. Add back to the extent deductible in determining federal
adjusted gross income, any interest expenses on
indebtedness incurred or continued to purchase or carry
obligations or securities, the income from which is exempt
from Connecticut income tax.

8. Enter any item of income or gain subject to special accrual to
the extent such item was not includible in federal adjusted
gross income for the taxable year. See What Items are
Subject to Special Accrual? on Page 8.

9. AlsouseLine 38to report any additionsto federal adjusted
grossincome required for Connecticut incometax purposes
which are not listed on Lines 32 through 37.

Line 39 - Total Additions

Add Lines 32 through 38. Enter the total on Form
CT-1040NR/PY, Line39.

Subtractions From Federal Adjusted
Gross Income - Enter all Amounts as
Positive Numbers

Line 40 - Interest on United States Government
Obligations

Enter the total amount of interest income (to the extent includible
in federal adjusted grossincome) derived from U.S. government
obligations, which federal law prohibits states from taxing (for
example, U.S. government bonds such as Saving Bonds SeriesEE
and SeriesHH, U.S. Treasury billsand notes).

For Series EE U.S. Savings Bonds, you are entitled to include on
Line 40 only the amount of interest subject to federal income tax
after exclusion of the amounts reported on federal Form 8815. In
general, you will report the net taxable amount on Schedule B of
federal Form 1040 or Schedule 1 of federal Form 1040A.
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IMPORTANT: Do not enter theamount of interestincome derived
from Federal National Mortgage Association (Fannie Mag) bonds,
Government National Mortgage Association (Ginnie Mae)
bonds, and Federal Home Loan Mortgage Corporation (Freddie
Mac) securities. Federal law does not prohibit states from taxing
interest income derived from these obligations, and this interest
incomeistaxable for Connecticut incometax purposes.

Do not enter the amount of interest paid to you on any federal
incometax refund.

Line 41 - Exempt Dividends From Certain
Qualifying Mutual Funds Derived From U.S.
Government Obligations

Enter thetotal amount of exempt dividendsreceived fromaqualifying
mutual fund that are derived from U.S. government obligations. A
mutual fundisaqudifying fundif, at the close of each quarter of its
taxable year, at least 50% of the value of its assets consists of U.S.
government obligations. The percentage of dividendsthat are exempt
dividends should be reported to you by the mutual fund.

IMPORTANT: Do not enter the amount of dividend income
derived from Federal National Mortgage Association (Fannie
Mae) bonds, Government National Mortgage Association
(Ginnie Mae) bonds, and Federal Home Loan Mortgage
Corporation (Freddie Mac) securities. Federal law does not
prohibit states from taxing income derived from these obligations,
and thisincome is taxable for Connecticut income tax purposes.

Example: A qualifying mutual fund pays adividend of $100.
Of the distribution, 55% is attributable to U.S. Treasury bills
and 45% to other investments. The amount that should be
reported on Line 41 is $55.

Line 42 - Social Security Benefit Adjustment

If your filing statusis Singleor Married Filing Separ ately and
the amount reported on Form CT-1040NR/PY, Linelislessthan
$50,000, enter on Line 42 the amount of federally taxable Social
Security benefitsreported on federal Form 1040, Line 20b or federal
Form 1040A, Line 14b. If your filing statusis Married Filing
Jointly or Head of Household and the amount reported on Form
CT-1040NR/PY, Line lislessthan $60,000, enter on Line 42 the
amount of federally taxable Social Security benefits reported on
federal Form 1040, Line 20b or federal Form 1040A, Line 14b. If
your federal adjusted gross income is above the threshold for
your filing status, compl ete the Social Security Benefit Adjustment
Worksheet below and enter the amount from Line Fon Line 42.

Line 43 - Refunds of State and Local Income Taxes

Enter the amount of taxable refunds of state and local income
taxesreported on Line 10 of your federal Form 1040. If Line 10 of
your federal Form 1040 is blank, or if you filed federal Forms
1040A, 1040EZ or telefiled your federal return, enter “0.”

Line 44 - Tier 1 and Tier 2 Railroad Retirement
Benefits and Supplemental Annuities

If youreceived Tier 1 or Tier 2, or both, railroad retirement benefitsor
supplemental annuities during 2000, you may deduct the amount
includedinyour federal adjusted grossincome. Enter thetotal amount
of Tier 1 and Tier 2 railroad retirement benefits reported on federal
Form 1040, Line 16bor Line20b, or federal Form 1040A, Line12bor
Line 14b. Likewise, enter the amount of railroad unemployment
benefits, including sickness benefits paid in lieu of unemployment
benefits, totheextent included in your federal adjusted grossincome.

Line 42 — SOCIAL SECURITY BENEFIT ADJUSTMENT WORKSHEET
If your filing status is: Single or Married Filing Separately and the amount on Form CT-1040NR/PY,
Line 1 is less than $50,000; or Married Filing Jointly or Head of Household and the amount on
Form CT-1040NR/PY, Line 1 islessthan $60,000, enter the amount of federally taxable Social Security benefitsfrom
federal Form 1040, Line 20b, or federal Form 1040A, Line 14b, on Form CT-1040NR/PY, Line 42. Otherwise, you
must complete this worksheet to determine the amount to enter on Form CT-1040NR/PY/, Line 42.
A. Enter the amount reported on your 2000 federal Social Security Benefits Worksheet, Line 1. A.
( If Line A is zero or less, stop here and enter “0” on Line 42. Otherwise, go to Line B.)
B. Enter the amount reported on your 2000 federal Social Security Benefits Worksheet, Line 9. B.
C If Line B is zero or less, stop here. Otherwise, go to Line C. )
C. Enter the lesser of Line A or Line B. C.
D. Multiply Line C by 25% (.25). D.
E Taxable amount of Social Security benefits reported on your 2000 federal Social Security Benefits
Worksheet, Line 18. E
F. Social Security Benefit Adjustment - Subtract Line D from Line E. Enter the amount here
and on Form CT-1040NR/PY, Schedule 1, Line 42. (If Line D is greater than or equal to
LineE, enter “0.”) E
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Line 45 - Shareholder’s Pro Rata Share of
S Corporation Nonseparately Computed Income

The Connecticut corporation businesstax on Scorporationsisbeing
phased out over afive-year period, ending with the 2000 taxable
year. Thisaffectsthemodificationto federal adjusted grossincome
that their shareholders are required to make in computing
Connecticut adjusted gross income.

If you are a shareholder of an S corporation that is subject to the
Connecticut corporation business tax and the S corporation’s
taxableyear for federal incometax purposesisthecalendar year,
multiply 30% of your pro rata share of the S corporation’s
nonseparately computed income by the S corporation’s
Connecticut corporation business tax apportionment percentage
and enter this amount on Line 45. In computing your estimated
Connecticut adjusted grossincomefor 2001, you are not required
to make any modification to your federal adjusted grossincomeon
account of your pro rata share of any nonseparately computed
income.

If you are a shareholder of an S corporation that is subject to the
Connecticut corporation business tax and the S corporation’s
taxable year for federal income tax purposes is other than the
calendar year, multiply 55% of your pro rata share of the
S corporation’s nonseparately computed income by the
S corporation’s Connecticut corporation business tax
apportionment percentage and enter this amount on Line 45. In
computing your estimated Connecticut adjusted grossincomefor
2001, follow the instructions above, but substitute 30% for 55%.

Your pro ratashare of the S corporation’s nonseparately computed
income will be reported on federal Form 1120S, Schedule K-1
furnished to you by the S corporation. The S corporation’s
Connecticut corporation business tax apportionment percentage
will be furnished to you by the S corporation.

IMPORTANT: If you have deductiblelossesfrom aprior year or
other adjustments, subtract only 30% of the net income (55% of
the net income, if the S corporation’s taxable year is other than
the calendar year) included on federal Schedule E, multiplied by
the S corporation’s Connecticut corporation business tax
apportionment percentage.

Line 46 - Beneficiary’s Share of Connecticut
Fiduciary Adjustment

If you have any income from an estate or trust, your share of any
Connecticut modifications (that is, your share of the Connecticut
fiduciary adjustment) that apply to such income will be shown on
Form CT-1041, Connecticut Income Tax Return for Trusts and
Estates, Schedule B, Column 5. Your share of these modifications
should be provided to you by the fiduciary. If your share of these
modifications is an amount less than zero, enter the amount on
Line 46. If the amount is greater than zero, enter the amount on
Line36.

If you areabeneficiary of morethan onetrust or estate, enter the net
amount of all such modifications, if lessthan zero, on Line 46.

Line 47 - Gain on Sale of Connecticut State and
Local Government Bonds

Enter thetotal of all gainsfrom the sale or exchange of notes, bonds
or other obligations of the State of Connecticut or itsmunicipalities
used in determining gain (loss) for federal income tax purposes.

Line 48 - Other

UseLine48toreport any of thefollowing modifications:

1 Subtract the amount of any distributions that you received
from the Connecticut Higher Education Trust Fund (CHET) as
adesignated beneficiary to the extent includablein your federal
adjusted gross income.

2. Subtract any income or gain of an enrolled member of the
Mashantucket Pequot Tribe who resides in Indian country
of the Mashantucket Pequot Tribe, where such income or
gain is derived from or connected with Indian country of
such tribe. Enter the words “Mashantucket Pequot Tribe
enrolled member.” See I nformational Publication 99(29),
Connecticut Income Tax Obligations of Enrolled Members
of the Mashantucket Pequot Tribe.

3. Subtract the amount of any settlement payment received, to
the extent included in federal adjusted grossincome; (1) Asa
result of a settlement in the Holocaust Victims Asset
Litigation, C.A. No. 96-4849, inthe United States District Court
for Eastern District of New Y ork; (2) Under the German act
regulating unresolved property claims also known as Gesetz
zur Regelung offener VVermogensfragen, or any other foreign
law providing payments for Holocaust claims; or (3) As a
result of the settlement of any other Holocaust claim, including
insurance claims, claimsrelating to looted art, claimsrelating
to looted financial assets, or claims relating to slave labor
wages. Also include any interest that is accumulated or
accrued through the date of payment. Enter the words
“Holocaust Victim settlement payment.”

4. Subtract any interest paid on indebtedness incurred to acquire
investments that provide income taxable in Connecticut but
exempt for federal purposes, that is not deductible in
determining federal adjusted gross income, and that is
attributable to atrade or business of that individual.

5. Subtract expensespaid or incurred for the production (including
management, conservation, and maintenance of property held
for production) or collection of income taxable in Connecticut
but exempt from federal incometax, which were not deductible
in determining federal adjusted gross income, and that is
attributable to atrade or business of that individual.

6. Subtract any amortizable bond premium on bondsthat provide
interest incometaxablein Connecticut but exempt from federal
incometax, which premiumswere not deductiblein determining
federal adjusted grossincome, and that isattributableto atrade
or business of that individual.

7. Enter any item of loss or deduction subject to special accrual to
the extent such item was not deductiblein determining federal
grossincome for the taxable year. See What Itemsare Subject
to Special Accrual? on Page 8.

8. Subtract the amount of any interest income from notes, bonds
or other obligations of the State of Connecticut, which interest
incomeisincluded in federal adjusted grossincome.

Do not use Line48to subtract income subject to tax in aqualifying
jurisdiction (see Schedule 2 - Credit for Income Taxes Paid to
Qualifying Jurisdictions on Page 22) or income of a nonresident
spouse (see Filing Status on Page 14).

Line 49 - Total Subtractions

Add Lines 40 through 48. Enter the total on Form
CT-1040NR/PY, Line49.
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SCHEDULE 2 - CREDIT FOR INCOME TAXES PAID TO
QUALIFYING JURISDICTIONS (PART-YEAR RESIDENTS ONLY)

Am | Eligible for the Credit for Income Taxes Paid
to Other Jurisdictions?

If you are a part-year resident of Connecticut and if any part of
your income earned during the residency portion of your taxable
year was taxed by aqualifying jurisdiction, you may be able to
claim a credit against your Connecticut income tax liability for
qualifying income tax payments that you have made.

Taxpayers seeking a credit for alternative minimum taxes paid to
another jurisdiction must complete Form CT-6251, Connecticut
Alternative Minimum Tax Return-Individuals, to calculate their
alternative minimum tax credit.

IMPORTANT: Nonresidents may not claim a credit for income
taxes paid to other jurisdictions.

What is a Qualifying Jurisdiction?

A qualifying jurisdiction includes another state of the United
States, alocal government within another state, or the District of
Columbia. A qualifying jurisdiction does not include the State of
Connecticut, the United States, or aforeign country or itsprovinces
(for example, Canada and Canadian provinces).

What are Qualifying Income Tax Payments?

Qualifyingincometax payments areincometaxesthat you actually

paid onincome:

»  Derived from or connected with sourceswithin aqualifying
jurisdiction; and

e Subjecttotaxinthequalifying jurisdiction.

Income Derived From or Connected with Sources

within a Qualifying Jurisdiction Includes:

» Compensation that is received for personal services
performed inaqualifying jurisdiction; and

* Income from abusiness, trade or profession carried onin a
qualifying jurisdiction; and

* Incomefromreal or tangible personal property situated in a
qualifyingjurisdiction.

Income from intangibles, such as stocks and bonds, is not
considered derived from or connected with sources within a
qualifyingjurisdiction unlesstheincomeisfrom property employed
in abusiness, trade or profession carried on in that jurisdiction.

What Payments Do Not Qualify?

* Incometax paymentsthat are madeto aqualifyingjurisdiction
on incomethat was not included in your Connecticut adjusted
gross income or Connecticut source income;

* Income tax paid to a jurisdiction that is not a qualifying
jurisdiction, including a foreign country or its provinces
(for example, Canadaand Canadian provinces);

e Alternative minimum tax paid to aqualifying jurisdiction;

* Income tax paid to a qualifying jurisdiction if you claimed
credit on that jurisdiction’ sincome tax return for income tax
paid to Connecticut; and

» Penalties or interest on income taxes that you paid to a
qualifyingjurisdiction.
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What Limitations Apply to the Credit?

Thetotal credit islimited to whichever amount isleast:
e Theamount of incometax paid to the qualifying jurisdiction; or

»  Theamount of Connecticut income tax due on the portion of
Connecticut adjusted gross income that is sourced in the
qualifying jurisdiction and earned during the residency
portion of your taxable year; or

e Theamount entered on Form CT-1040NR/PY, Line 10.
How Do | Calculate the Credit?

You must complete Schedule 2 - Part-Year Resident - Worksheet
on Page 23 to determine the amount to enter on Schedule 2 - Credit
for Income Taxes Paid to Qualifying Jurisdictions, Line 52.

Theallowed credit must be separately computed for each qualifying
jurisdiction. Use separate columnsfor each qualifying jurisdiction
for whichyou are claiming acredit. Attach a copy of all incometax
returnsfiled with qualifying jurisdictionsto your Connecticut
incometax return or thecredit will bedisallowed.

Schedule 2 provides two columns, A and B, to compute the credit
for twojurisdictions. If you need more than two columns, create a
worksheet identical to Schedule 2 and attach it to the back of your
Form CT-1040NR/PY.

IMPORTANT: If you areclaiming credit for incometaxespaid to
another state and to one of its political subdivisions, follow these
rulesto determine your credit:

A. If thesameamount of incomeistaxed by both the city and

state: (See Exampleon Page 25.)

1 Use only one column on Form CT-1040NR/PY,
Schedule 2 to calculate your credit;

2 Enter the same income taxed by both city and state in
that column on Schedule 2;

3. Combinethe amounts of tax paid to the city and the state
and enter the total on Line 56 of that column.

B. If theamountsof incometaxed by both the city and state are
not thesame:

1 Usetwo columnson Form CT-1040NR/PY, Schedule?2;
2 Include only the sameincometaxed by both jurisdictions
inthefirst column;

3. Include the excess income taxed by only one of the
jurisdictionsin the next column.

Schedule 2 - Part-Year Resident
Worksheet Instructions

Complete Schedule 2 —Part-Year Resident WWorksheet on Page 23to
determine the portion of your Connecticut adjusted gross income
during the residency portion of your taxable year that is derived
from aqualifying jurisdiction. Enter in Column | theitemsof income
that you earned during the residency portion of your taxable year
and that are entered on Worksheet CT-1040AW, Column B. For
eachlinein Column I, enter theitemsof incomefrom Column | that
meet al of thefollowing conditions:

* Theincomewas earned during the residency portion of your
taxableyear;

* Theincomeisderived from or connected with sourceswithin
aqualifying jurisdiction;



Theincomeisreported on anincometax return filed with that
qualifying jurisdiction and subject to income tax in such
jurisdiction; and

You have paid income tax on the income to that qualifying
jurisdiction.

If you paid incometax to more than one qualifying jurisdiction, you
must complete a separate worksheet for each jurisdiction. Retain
thisworksheet with your 2000 tax records. Do not attach to your tax

r

eturn.

Example1: Laura, asingletaxpayer, wasemployed in the State
of New York during the entire taxable year and moved into
Connecticut on July 1, 2000. Her Connecticut adjusted gross
income is $105,000. On Form CT-1040NR/PY, Worksheet
CT-1040AW, Column A, Laurareported thefollowing: $76,000
inwages, $4,000 ininterest and $25,000 from dividends (which
was received November 21, 2000). Laura will enter on
Schedule 2 Part-Year Resident Worksheet, Column 1, the
amountsthat sheentered on Form CT-1040NR/PY , Worksheet
CT-1040AW, Column B: Line 1, $38,000; Line 2, $2,000; and
Line9, $25,000. In Column |1, shewill enter: Line 1, $38,000.
Credit isallowed for the New York tax paid on her $38,000 of
wage income because it is derived from or connected to
New York during the residency portion of her taxable year.

Example2: Lukeand Ledliearepart-year residentswhofilea
joint federal Form 1040 and a joint Form CT-1040NR/PY.
Luke' swagesasan employeeworkingin Rhodeldand whilea
resident of Connecticut are $20,000 and Leslie'swagesas an
employee working in Connecticut while a resident of
Connecticut are $25,000. Their combined wages while
nonresidents of Connecticut are $25,000. On their federal
Form 1040, Line 7, (andon Line1, Column A of their Worksheet
CT-1040AW), Lukeand Ledieentered $70,000. Lukeand Ledie
will enter on the Schedule 2 — Part-Year Resident Worksheet,
$45,000in Columnl, Linel, and$20,000in Columnll, Line1.

Example3: Linda, apart-year resident, isasole proprietor of
a business conducted at two locations; one in Connecticut
and onein Massachusetts. All of Linda’sincomewas earned
while she was a Connecticut resident. On Linda's federal
Form 1040, Line 12, she entered $100,000. Of the $150,000 of
gross income reported on federal Form 1040, Schedule C,
$90,000 is derived from the Massachusetts location. Of the
$50,000 of expenses reported on her Schedule C, $35,000is
derived from the Massachusetts | ocation. When completing
Schedule 2 — Part-Year Resident Worksheet, Lindawill enter
$100,000in Column|, Line5, and $55,000 ($90,000 - $35,000),
inColumnll, Line5.

SCHEDULE 2- PART-YEAR RESIDENT WORKSHEET

Column |

Enter on Lines 1 through 26,
Column 1, the amounts entered
on Lines 1 through26, Column B,
respectively, of Worksheet

Complete thisworksheet to determine the amount of income
earned during the residency portion of your taxable year and
taxed by a qualifying jurisdiction. Complete a separate
worksheet for each qualifying jurisdictionif you paidincome
tax to more than one qualifying jurisdiction.

Columnl|| Column i
(From Column B, Amount Taxable
Wor kshest in Qualifying
CT-1040AW) Juridiction

CT-1040AW. (See instructions | 1 Wages, salaries, tips, etc. 1
on Page 30.) 2. Taxableinterest 2
Column Il 3. Ordinary dividends 3
For each line, enter that portion 4 Allmony recewed 4
of the amount entered on the | 5 Businessincome or (l0ss) 5
same line of Column | that you 6. Capital gainor (loss) 6
reported on anincometax return 7 Other gains or (10Sses 7
filed with (and on which income |— : (losse)
tax was paid to) the qualifying 8. Taxableamount of IRA distributions 8
jurisdiction. Enter only the [ 9. Taxable amount of pensions and annuities | 9
portion —of Connecticut | 10, Rental real estate, royalties, partnerships, | 10
modifications, if any, that are S corporations, trusts, etc.
directly _related to income 1o incomeor (l0ss) 1
sourced in the qualifying i
jurisdiction. 12. Unemployment compensation 12
the amount from |13 Taxable amount of social security benefits | 13

Enter

Line 26, Column Il, on Form | 14 Otherincome(incdudinglump-sumdistributions) | 1.

=

CT-1040NR/PY, Schedule 2, | 15 Add lines 1 through 14

Line52. 16. IRA deduction

To this amount add back any [ 17, Student loan interest deduction

item of loss or deduction and
subtract any item of income or

. Medical savings account deduction

gain that was included in . Moving expenses

Column Il as an item of special

. One-half of self-employment tax

Line52.

. Self-employed health insurance deduction

Sdf-employed SER SMPLE, andqualified plans

18
19
20
accrual. Enter the result on 1
2
23

. Penalty on early withdrawal of savings

24. Alimony paid

. Total adjustments - Add Lines 16 through 24

Subtract Line25fromLine 15

B B R B|R|R|B| B &B| K| B|G
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Schedule 2 -Line Instructions

Line 50 - Connecticut Adjusted Gross Income During
the Residency Portion of the Taxable Year Only

The amount from Worksheet (CT-1040AW), Part-Year Resident
Income Allocation Worksheet, Line 26, Column B will be entered
on Line 50 with thefollowing exceptions:

1 Addtotheamount onLine26, Column B any net lossduring
the residency portion of your taxable year that was derived
from or connected with sourcesin aqualifying jurisdiction(s)
where you were subject to income taxation (whether or not
incometax was actually paid to thejurisdiction(s)).

2. For theresidency portion of your taxable year, add back any
item of loss or deduction and subtract any item of income or
gain which was included in Worksheet CT-1040AW,
Column B asanitem of special accrual.

Enter the modified amount on Line 50.

Example: Claudia's Connecticut adjusted gross income for
the residency portion of her taxable year is $60,000 which
includes income of $15,000 from business activities
conducted in Massachusetts and a net loss of $20,000 from
a business conducted in Rhode Island. She must add the
$20,000 net |oss to the $60,000 and enter $80,000 on Line 50.

Line 51 - Taxing Jurisdiction(s)

If you claim credit for incometaxespaid to aqualifying jurisdiction,
enter on Line51 the nameand the two-letter code of each qualifying
jurisdiction for which you are claiming credit. If you areclaiming
credit for income taxes paid to a political subdivision of another
state, enter on Line 51 the name and the two-letter code of the
state. These codes are listed below.

Standard Two-letter Codes

AZ Maine........

AR Maryland

CA Massachusdtts....... MA Pennsylvania......... PA

CO Michigan.............. M| Rhodeldand.......... RI

DE Minnesota..... ... MN South Carolina ...... SC
Didrict of Columbia . DC Mississippi ... MS Tennessee.............. TN

Georgia .....ccevennee. GA Missouri ....... ... MO Utah .............. . UT
........... HI Montana.............. MT Vermont .............. VT
............. ID Nebraska.............. NE Virginia.................. VA

....... ... IL NewJersey .......... NJ WestVirginia......... W/

IN New Mexico......... NM Wisconsin ............. Wi

IA New York............. NY
KS Narth Cardina........ NC
KY North Dakota........ ND

Line 52 - Non-Connecticut Income

Complete Schedule 2 - Part-Year Resident Worksheet on Page 23 to
determine the total of non-Connecticut income that isincluded in
your Connecticut adjusted grossincome for the residency portion
of your taxableyear and that isreported on aqualifying jurisdiction’s
incometax return. To theamount on Schedule 2 - Part-Year Resident
Worksheet, Line 26, Column |1, add back any item of loss or
deduction and subtract any item of income or gain that was
included in Column |1 as an item of special accrual. Enter the
result on Line52.
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Line 53

Dividethe amount on Line 52 by theamount on Line50. Theresult
cannot exceed 1.0000. Round to four decimal places.

Line 54 - Apportioned Income Tax

To determine the portion of your 2000 Connecticut income tax
attributable to income earned during the residency portion of
your taxableyear:

1 Divide the amount on the Schedule 2 - Part-Year Resident
Worksheet, Line 26, Column I, by the amount on Form
CT-1040NR/PY, Line6. (Roundto four decimal places. The
result may not exceed 1.0000.)

2 Multiply theresult by the amount on Form CT-1040NR/PY,
Line 10, and enter on Line 54.

Line 55

Multiply the percentage arrived at on Line 53 by the amount
reported on Line 54.

Line 56 - Income Tax Paid to Another Jurisdiction
(While a Resident)

Enter on Line 56 thetotal amount of incometax paidto aqualifying
jurisdiction on income derived from or connected with sourcesin
that jurisdiction during the residency portion of your taxable year.

If the tax you paid to that jurisdiction was also based on income
earned during the nonresidency portion of your taxable year, you
must prorate the amount of tax for which you are claiming credit.
Theproration is based upon the rel ationship that the income earned
in that jurisdiction during your Connecticut residency (from
Schedule 2 - Part-Year Resident Worksheet, Line 26, Column |1)
bears to the total amount of income that you earned in that
jurisdiction inthetaxable year.

Example: George, a part-year resident, worked in Rhode Island
all year and paid $1,200 in Rhode Island tax for 2000. His total
Rhode Island wages for 2000 were $20,000 of which $15,000
was earned while he was a Connecticut resident. The income
tax paid to Rhode Island during the residency portion of his
taxable year is:

$15,000
$20,000
He should enter $900 on Line 56.

X $1,200 = $900

Income tax paid means the lesser of your tax liability to the
qualifying jurisdiction or the tax you paid to that jurisdiction as
reported on areturn filed with that jurisdiction, but not any penalty
or interest. Do not report taxes withheld for the qualifying
jurisdiction.

Line 57

Enter on Line 57 thelesser of the amountsreported on Line 55 or
Line56.

Line 58 - Total Credit for Income Taxes Paid to
Qualifying Jurisdictions
Add the amounts from Line 57A, Line 57B, and Line 57 of any

additional worksheets. The amount on Line 58 cannot exceed the
amount on Line55. Enter thetota onLine58.

IMPORTANT: Attach acopy of theincometax return filed with
each qualifyingjurisdiction toyour Connecticut incometax return
or thecredit will bedisallowed.



Example: Louise, a part-year resident whose filing status is
single, changed her permanent legal residence during thetaxable
year by moving from Connecticut to City Y in State X. She
worked in City Y during the entire taxable year. Both State X
and City Y imposeanincometax. L ouise's Connecticut adjusted
grossincomeis$75,000 (Form CT-1040NR/PY, Line5). Louise's
income from Connecticut sources (Form CT-1040NR/PY,
Line 6) and her Connecticut adjusted grossincome during her
Connecticut residency period (Worksheet CT-1040AW,
Column B, Line 26) is $50,000. L ouise completes \Worksheet
CT-1040AWasfollows: Line1: Col. A, $73,000; Coal. B, $49,000;
Col. C, $24,000; and Cal. D, $0. Line2: Col. A, $2,000; Col. B,
$1,000; Cal. C, $1,000; and Col. D, $0. Louisewill usetheamounts
in Column B when completing Schedule 2, Part-Year Resident
Worksheet, Column |. Louise's Connecticut incometax before
the credit for incometaxes paid to other jurisdictionsis $2,149.36
(Form CT-1040NR/PY/, Line 10). Sincethe amount of income
taxed by both State X and City Y areequal, Louisewill use only
onecolumn on Form CT-1040NR/PY, Schedule 2. Louisewill
enter $49,000 (the common amount of income taxed in both
State X and City Y during her residency period) on Line 52,

Column A. Louise pays an income tax of $6,100 to State X;
however, only $4,039.19 (($49,000/$74,000) x $6,100) of that
amount is attributable to her income sourced to State X during
her Connecticut residency period. Louise paysanincometax of
$510to City Y; however, only $337.70 (($49,000/$74,000) x $510)
is attributable to her income sourced to City Y during her
Connecticut residency period. Therefore, the total tax paid to
State X and City Y onthe common amount of incomeis$4,376.89
($4,039.19 + $337.70). When completing For m CT-1040NR/PY,,
Schedule 2, Louisewill enter $50,000 on Line 50 and complete
Schedule 2 as follows:

COLUMN A COLUMNB
LINE 51 | State X, City Y
LINE 52 49,000 [00 [
LINE 53 .9800
LINE 54 2,149(36
LINE 55 2,106 (37
LINE 56 4,376 (89
LINE 57 2,106 (37
LINE 58 | TOTAL CREDIT 2,106 | 37

SCHEDULE CT-SI INSTRUCTIONS

General Information

If you are a nonresident or part-year resident, you must use
Schedule CT-S to report items of income, gain, loss or deduction
that make up your federal adjusted grossincomethat were derived
from or connected with sources within Connecticut.

Nonresidents

Report in Schedule CT-9, Part 1, all items of income you received
from Connecticut sources with modifications as described below.
Reportin Schedule CT-9, Part 2, adjustmentsthat aredirectly related
totheincomeitemsin Part 1.

Part-Year Residents

You must first complete Worksheet CT-1040AW to determine your
income from Connecticut sources. See instructions on Page 30.
Then add the amounts in Columns B and D for each line of the
worksheet and transfer the total to the corresponding line of
Schedule CT-S.

Report in Schedule CT-9l, Part 1, the income that you received
from all sources earned while you were a Connecticut resident
and your Connecticut source income for the part of the year you
were a nonresident of Connecticut. Report in Schedule CT-4,
Part 2, adjustmentsthat are aresult of transactions that occurred
while you were a Connecticut resident or that are directly related
to Connecticut source income for the part of the year you were a
nonresident.

ALL PART-YEAR RESIDENTSMUST ALSO COMPLETE
SCHEDULE CT-SI, PART 3.

Modifications

All amounts reported in Part 1 should include any
modifications to federal adjusted gross income as provided
on Form CT-1040NR/PY, Schedule 1.

Example: Dave, a part-year Connecticut resident received
$1,000 in taxable interest income reported on federal Form 1040
and $1,000 in interest from New York bonds while a
Connecticut resident. Dave would report $2,000 on
Schedule CT-9l, Part 1, Line 2.

Special Accrual

For part-year residents, the amounts included on
Worksheet CT-1040AW and on Schedule CT-9, Parts 1 and 2,
should include items of income, gain, loss, and deduction that
would accrue for federal income tax purposes prior to the change
of residence. See What Items are Subject to Special Accrual? on
Page 8 and Worksheet CT-1040AW Instructions on Page 30.

Part-year residentswho file asurety bond or other security inlieu
of special accruals do not include accruals in the amounts in
Schedule CT-9, Parts 1 and 2.

Capital Losses, Passive Activity Losses, and Net
Operating Losses

Capital losses, passive activity losses, and net operating losses
generated from activities within Connecticut can reduce
Connecticut adjusted grossincome derived from or connected with
Connecticut sources of a nonresident to the extent that they are
properly computed for federal income tax purposes and are offset
against income derived from or connected with Connecticut sources.
A nonresident must recompute capital 1osses, passive activity
losses, and net operating losses as if such nonresident’s federal
adjusted gross income consisted only of items derived from
Connecticut sources.
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Example: Brenda, a nonresident of Connecticut, reported a
capital gain from sources outside of Connecticut (from the
sale of securities) of $20,000 on her 1999 federal income tax
return. Brenda also reported on her federal income tax return
a capital loss of $8,000 from sources exclusively within
Connecticut (from the sale of real property not used in
Brenda's trade or business). For federal income tax purposes,
Brenda has a gain from the sale or exchange of property of
$12,000 ($20,000 minus $8,000). On her 1999 Connecticut
nonresident income tax return, Brenda has a capital loss of
$8,000 derived from or connected with sources within
Connecticut, but may claim as a deduction only $3,000
(in accordance with the federal limitation of $3,000 of capital
loss to offset ordinary income). She must carry forward the
balance of the capital loss to the succeeding taxable year(s),
even though her 2000 federal income tax return will show no
capital loss carryforward.

Election to Forego Carryback

Where a nonresident incurs a net operating loss for Connecticut
income tax purposes but does not incur a net operating loss for
federal income tax purposes, the nonresident is required first to
carry back such net operating loss to each of the three taxable
years preceding the taxable year in which the net operating loss
was incurred (except as limited by the information highlighted
below) and then to carry any remaining net operating lossforward
to each of the 15 taxable yearsfollowing the taxable year in which
thelosswasincurred. An election to forego thethree-year carryback
period and to carry thelossforward may be made by filing atimely
Form CT-1040NR/PY for the year the loss was incurred and
attaching a statement indicating that the election to forego the
carryback isbeing made. This election may not later be revoked.

IMPORTANT: Nolossincurred by anonresident for taxableyears
beginningprior toJanuary 1, 1991, may becarried forwardtoa
succeeding taxable year. Likewise, no loss incurred by a
nonresident in a taxable year beginning on or after
January 1, 1991, may becarried back toataxableyear beginning
prior toJanuary 1, 1991.

Part 1 - Connecticut Income-Line Instructions

Thefederal incometaxreturn liner eferencesar etothefederal
Form 1040. If you file federal Form 1040A, federal Form
1040EZ, or federal TeleFile Tax Record, usetheappropriate
linesfrom thosefor ms.

Line 1 - Wages, Salaries, Tips, Etc.
(federal Form 1040, Line7)
e Part-Year Resident

Enter thetotal of the amounts from Worksheet CT-1040AW, Line 1,
Column B and Column D

e Nonresident

Enter all wages, salaries, tips, and other compensation that you
earned for services performed in Connecticut while you were a
nonresident of Connecticut.

If you worked both in and outside of Connecticut while you were
anonresident, and the amount of Connecticut sourceincomeis
not known, see instructions for Employee Apportionment
Worksheet. Seeinstructionsfor Part 2 on Page 30.
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IMPORTANT: Incomefrom employment activitiesin Connecticut
that meet the Ancillary Activity Test are considered casual, isolated
or inconsequential and are not part of the Connecticut source
income of anonresident. See Ancillary Activity Test on Page 8.

Line 2 - Taxable Interest
(federal Form 1040, Line 8a)
* Part-Year Resident

Enter the total of Worksheet CT-1040AW, Line 2, Column B and
ColumnD.

« Nonresident

Enter that part of your federal adjusted grossincome (as modified
by adjustments on Form CT-1040NR/PY, Schedule 1) that
represents interest income earned as a nonresident that is part of
the receipts of a business, trade, profession or occupation carried
on in Connecticut or from the ownership of shares of an
S corporation doing business in Connecticut and not otherwise
exempt from Connecticut incometax. If the businessis conducted
both in and outside of Connecticut, see instructions for
Schedule CT-9, Line5 below.

Line 3 - Ordinary Dividends
(federal Form 1040, Line 9)
e Part-Year Resident

Enter thetotal of Worksheet CT-1040AW, Line 3, Column B and
ColumnD.

e Nonresident

Enter that part of your federal adjusted grossincome (as modified by
adjustments on Form CT-1040NR/PY, Schedule 1) that represents
dividend income earned asanonresident that is part of the recel pts of
abusiness, trade, profession or occupation carried on in Connecticut
or from the ownership of sharesof an S corporation doing businessin
Connecticut and not otherwise exempt from Connecticut incometax.
If the business is conducted both in and outside of Connecticut, see
ingtructionsfor Schedule CT-9, Line 5 below.

Line 4 - Alimony Received

(federal Form 1040, Line 11)

* Part-Year Resident

Enter the amount from Worksheet CT-1040AW, Line4, Column B.
* Nonresident

This line does not apply to a nonresident.

Line 5 - Business Income or (Loss)
(federal Form 1040, Line 12)
* Part-Year Resident

Enter the total of Wbrksheet CT-1040AW, Line 5, Column B and
ColumnD.

e Nonresident

Enter that part of your federal adjusted grossincome (as modified
by adjustments on Form CT-1040NR/PY, Schedule 1) that
represents business income (1oss) you received from a business,
trade, profession or occupation carried on in Connecticut.



IMPORTANT: Income from business activities in Connecticut
that are considered casual, isolated or inconsequential is not
considered part of the Connecticut sourceincome of anonresident.
See Activities Considered to be Casual, Isolated or
Inconseguential on Page 8.

WhereaBusiness, Trade, Profession or OccupationisCarried
on: Generally, your business, trade, profession or occupation (not
including personal services as an employee) is considered to be
carried on at the location:

1 Whereyou maintain, operate or occupy desk space, an office,
a shop, a store, a warehouse, a factory, an agency or other
place where your affairs are regularly carried on (this
summary isnot all inclusive); or

2. Where your business is transacted with a fair measure of
permanency and continuity.

Example 1. A plumber, who is aresident of Rhode Island,
carries on his business from an office in Danielson,
Connecticut. He has maintenance contracts with housing
authorities in the Worcester, Massachusetts area, which
require him to regularly perform his services at various
locations in and around Worcester. This taxpayer is
considered to be carrying on business in Connecticut (by
reason of his office in this state) and in Massachusetts
(because his business is conducted there with a fair measure
of permanency and continuity).

Example 2: Assume the same facts as in Example 1, except
that the taxpayer carries on his business from an office in
Auburn, Massachusetts, and has maintenance contracts with
housing authorities in northeast Connecticut. This taxpayer
is considered to be carrying on business in Massachusetts
(by reason of his office there) and in Connecticut (because
his business is conducted in this state with a fair measure of
permanency and continuity).

Business Carried on Both in and Outside of Connecticut: If
your business, trade, profession or occupation is carried on both
in and outside of Connecticut and you maintain books and records
that satisfactorily disclose the portion of income that is derived
from or connected with sources within Connecticut, enter the net
profit (loss) from business carried on in Connecticut on Line 5.
Complete Schedule CT-1040BA, Nonresident Business
Apportionment, Schedule A. If you report income using this
method, your income reported to other states in which you carry
on your business, where such states permit allocation on the basis
of separate books and records, must result in aconsistent allocation
of income. (Where another state does not permit allocation on the
basis of separate books and records, such a consistent allocation
of income may not be possible.)

Example3: In Example 1, assume the plumber allocated, on
the basis of separate books and records, the income derived
from his plumbing business on his Connecticut nonresident
return as follows: 60% to Connecticut and 40% to
Massachusetts. Therefore, on his Massachusetts return, this
taxpayer must also allocate 60% of thisincome to Connecticut
and 40% to Massachusetts, since Massachusetts permits

allocation on the basis of separate books and records.

Apportionment Formula: If your books and records do not
satisfactorily disclosethe portion of incomethat isderived from or
connected with sources within Connecticut, income from business
carried on both in and outside of Connecticut must be apportioned
according to a prescribed formula or an approved alternative
method. Schedule CT-1040BA, Nonresident Business

Apportionment, containing the formula and other instructions
pertaining to the apportionment of business income, must be
completed for this purpose and attached to Schedule CT-9. If you
submit an alternative method of apportionment, you must also
complete Schedule CT-1040BA and submit all information about
your alternative method of apportionment.

Line 6 - Capital Gain or (Loss)
(federal Form 1040, Line 13)
* Part-Year Resident

Enter the total of Worksheet, CT-1040AW, Line 6, Column B and
ColumnD.

e Nonresident

Enter that part of your federal adjusted grossincome (as modified
by adjustments on Form CT-1040NR/PY, Schedule 1) that
represents capital gains (losses) from Connecticut sources in
accordance with federal provisionsfor determining capital gains
(losses). This includes a deduction for any capital loss
carryover from Connecticut sourcesaslimited by thefollowing
highlighted information. Use a copy of federal Form 1040,
Schedule D as a worksheet in determining your Connecticut
capital gain (loss). Include in your computations only
transactions that were from Connecticut sources in 2000. If
these computations result in a net capital loss for Connecticut
purposes, thelossislimited to $3,000 ($1,500 if you are married
and filing separately) on the Connecticut return. Any balance
of @a2000 net capital loss (in excess of the amount claimed on the
2000return) will betreated asacarryover loss to be claimed on
returns for subsequent years.

IMPORTANT: Nolossincurred by anonresident for taxable
years beginning prior to January 1, 1991, may be carried
forward to a succeeding taxableyear. Nolossincurred by a
nonresident in a taxable year beginning on or after
January 1, 1991, can be carried back to a taxable year
beginning prior to January 1, 1991.

Capital Transactions from Connecticut Sources: Include
transactionsresulting in capital gains (losses) derived fromreal or
tangible personal property located within Connecticut, whether or
not connected with atrade or business, and capital gains (losses)
from stocks, bonds, and other intangible personal property used
in or connected with a business, trade, profession or occupation
carried on in Connecticut. Include your share of any capital gain
(loss) derived from Connecticut sources of a partnership of which
you are apartner, an estate or trust of which you are abeneficiary,
or an S corporation of which you are a shareholder. If any capital
gains (losses) arefrom business property (other than real property)
of abusiness carried on both in and outside of Connecticut, apply
the business apportionment method (Schedule CT-1040BA) in
determining the Connecticut capital gain (loss). Gains and losses
from the sale or disposition of rea property are not subject to
apportionment. In all cases, use the federal basis of property in
computing capital gains (losses).

Line 7 - Other Gains or (Losses)
(federal Form 1040, Line 14)

e Part-Year Resident

Enter the total of Worksheet CT-1040AW, Line 7, Column B and
ColumnD.
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e Nonresident

Enter that part of your federal adjusted grossincome (as modified
by adjustments on Form CT-1040NR/PY, Schedule 1) that
represents the gain (loss) from the sale or exchange of
non-capital assetsfrom Connecticut sources. Apply the federal
provisions for determining gains (losses) from the sale or
exchange of other than capital assets to your Connecticut
transactions.

Noncapital Transactionsfrom Connecticut Sources: Include
non-capital transactions pertaining to property used in
connection with a business, trade, profession or occupation
carried on in Connecticut. Also include your share of any
non-capital gain (loss) from a partnership of which you are a
partner, an estate or trust of which you are a beneficiary, or an
S corporation of which you are ashareholder. If any capital gains
(losses) are from business property (other than real property) of
a business carried on both in and outside of Connecticut, apply
the business apportionment method (Schedule CT-1040BA) in
determining the Connecticut capital gain (loss). Gainsand losses
from the sale or disposition of real property are not subject to
apportionment. In all cases, use the federal basis of property in
computing capital gains (losses).

Line 8 - Taxable Amount of IRA Distributions
(federal Form 1040, Line 15b)

* Part-Year Resident

Enter the amount from Worksheet CT-1040AW, Line 8, Column B.
* Nonresident

This line does not apply to a nonresident.

Line 9 - Taxable Amount of Pensions and
Annuities

(federal Form 1040, Line 16b)

e Part-Year Resident

Enter the amount from Wor ksheet CT-1040AW, Line 9, Column B.
* Nonresident

This line does not apply to a nonresident.

Line 10 - Rental Real Estate, Royalties,
Partnerships, S Corporations, Trusts, Etc.

(federal Form 1040, Line 17)
e Part-Year Resident

Enter thetotal of Worksheet CT-1040AW, Line 10, Column B and
ColumnD.

* Nonresident

Enter that part of your federal adjusted grossincome (as modified
by adjustments on Form CT-1040NR/PY, Schedule 1) that
represents income or losses from rents, royalties, partnerships,
Scorporations, trusts, and estatesthat were derived from or connected
with Connecticut sources. See the instructions in the next column
relating to each type of income received from these sources.
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Rental and royalty income: As a nonresident, enter rents and
royaltiesfrom:

1 Real property located in Connecticut, whether or not used in
connection with a business; and

2 Tangible personal property not used in a business if such
property islocated in Connecticut; and

3. Tangible and intangible personal property used in or
connected with a business, trade, profession or occupation
carried on in Connecticut.

If such income is earned by a business that is carried on both in
and outside of Connecticut, apply the business apportionment
percentage (Schedule CT-1040BA) or alternative method only to
items of tangible and intangible personal property used in or
connected with the business to determine the income from
Connecticut sources. Do not apportion incomefrom real property
located in Connecticut (whether or not used in a business). That
income must be entirely included if the real property islocatedin
Connecticut and entirely excluded if the real property is located
outside Connecticut. Do not apportion income from tangible
personal property that is not used in a business. Report on this
lineyour share of any rental or royalty incomefrom apartnership,
trust, estate or S corporation.

Partnerships: Asanonresident, enter your distributive share of
partnership income, gain, loss, and deduction that are derived
from or connected with Connecticut sources. (This information
should be provided to you by the partnership.) If your distributive
shareincludes any other items of partnership income taxableto a
nonresident, those items must be entered on the appropriate lines
of Schedule CT-Sl. For example, your share of a partnership’s
Connecticut capital gain would be included in determining the
amount on Line6.

S Corporations: Asanonresident, enter your pro rata share of
the S corporation’s separately stated items of income or loss that
are derived from or connected with Connecticut sources. Also,
enter your pro rata share of the S corporation’s nonseparately
stated items of income or loss (to the extent includable in your
Connecticut adjusted gross income) that are derived from or
connected with Connecticut sources. (Thisinformation, whichis
reported on the S corporation’s Form CT-1120SI, Part V, should
be provided to you by the S corporation.) If your share includes
items of income, such as dividends or capital gains, those items
must be included elsewhere on the appropriate lines of
Schedule CT-S.

Trusts and Estates: As a nonresident beneficiary, enter your
share of trust or estateincome that is derived from or connected
with Connecticut sources. (Thisinformation should be provided
to you by the fiduciary.) If your share includes any items of
taxable trust or estate income from Connecticut sources not
reported on Line 10, those items should be included on the
appropriate lines of Schedule CT-S.

Passive Activity Loss Limitations: Any deduction for passive
activity lossesfor anonresident must be recomputed to determine
the amounts which would be allowed if the federal adjusted gross
income took into account only items of income, gain, loss or
deduction derived from or connected with Connecticut sources.

If you were a part-year resident, you must recalculate your
passive activity loss limitations as if separate federal returns
were filed for your resident and nonresident periods.



Line 11 - Farm Income or (LosSS)
(federal Form 1040, Line 18)
* Part-Year Resident

Enter thetotal of Worksheet CT-1040AW, Line 11, Column B and
ColumnD.

e Nonresident

Enter that part of your federal adjusted grossincome (as modified
by adjustments on Form CT-1040NR/PY, Schedule 1) that
represents income (loss) from farming carried on in Connecticut
as a nonresident.

See the instructions for reporting business income (Line 5),
including the instructions for reporting income from a business
carried on both in and outside of Connecticut.

Line 12 - Unemployment Compensation
(federal Form 1040, Line 19)
e Part-Year Resident

Enter the total of Worksheet CT-1040AW, Line 12, Column B and
ColumnD.

* Nonresident

Enter that part of federal adjusted gross income that represents
unemployment compensation received as a nonresident and
derived from or resulting from former employment in Connecticut.

If the unemployment compensation received from Connecticut
sources is based on wage or salary income earned partly in and
partly outside of Connecticut, figure the amount allocable to
Connecticut in the same manner asthe wage and salary income on
which it is based.

Line 13 - Taxable Amount of Social Security
Benefits

(federal Form 1040, Line 20b)

* Part-year Resident

Enter theamount from Worksheet CT-1040AW, Line 13, Column B.
* Nonresident

This line does not apply to a nonresident.

Line 14 - Other Income

(federal Form 1040, Line 21)

* Part-Year Resident

Enter thetotal of Worksheet CT-1040AW, Line 14, Column B and
ColumnD.

When completing Worksheet CT-1040AW, include in Column A
thetotal taxable amount of lump-sum distributionsfrom qualified
plansnot included in federal adjusted grossincome. (Thisamount
should also have been entered on Form CT-1040NR/PY,
Line 35.) In Column B, enter the amount from Column A that you
received during the period you were a Connecticut resident.

Also use Line 14 to report any adjustments to federal adjusted
grossincome not included on Lines 1 through 13.

« Nonresident

Enter that part of federal adjusted grossincome from other income
derived from or connected with Connecticut sources.
(Lump-sum distributions from qualified plansare not taxableto a
nonresident.)

Line 15 - Gross Income From Connecticut
Sources

Add Lines 1 through 14 and enter the total on Line 15.

Part 2 - Adjustments to Connecticut
Income - Line Instructions

Lines 16 - 24
(federal Form 1040, Lines 23-31a)
e Part-Year Resident

Enter thetotal sfrom Worksheet CT-1040AW, Lines 16 through 24,
Column B and ColumnD.

¢ Nonresident

Theamount of the deductionfor IRA (Line 16), student loan interest
deduction (Line 17), medical savingsaccount deduction (Line 18),
moving expenses (Line 19), self-employment tax (Line 20),
self-employed health insurance deduction (Line 21), self-employed
SEP, SIMPLE, and qualified plans (Line 22), penalty on early
withdrawal of savings (Line 23), and alimony paid (Line 24), is
limited to the amount connected with income from Connecticut
sources while anonresident that is stated on Lines 1 through 14.
Any adjustment that rel ates to wage or salary income or business
income must be apportioned to Connecticut on the same basis as
the wage or salary incometo which it relates.

Line 25 - Total Adjustments
Add Lines 16 through 24. Enter thetotal on Line 25.

Line 26 - Income From Connecticut Sources

Subtract Line 25 from Line 15. Enter the total on Schedule CT-9,
Line26.
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WORKSHEET CT-1040AW INSTRUCTIONS

Part-year resident individuals must complete Worksheet
CT-1040AW, Part-Year Resident Income Allocation Worksheet,
to cal culate Connecticut sourceincomefor the entire taxable year.

Column A — Federal Income as Modified

Enter the amounts of income and adjustments reported on your
federal return asmodified by amountson Form CT-1040NR/PY,
Schedule 1, plusall itemsyou would berequired toinclude
if you werefiling afederal return on theaccrual basis. See
What Items are Subject to Special Accrual? on Page 8 and
Schedule 1 - Modificationsto Federal Adjusted Gross Income
on Page 18.

Column B — Connecticut Resident Period

Enter that part of the amount from Column A that you received
during the period you were a Connecticut resident.

Column C - Connecticut Nonresident Period

Enter that part of the amount from Column A that you received
during the period you were a nonresident of Connecticut.
Column D — Nonresident Period Connecticut
Source Income

Enter that part of theamount from Column C that you received while
anonresident that was derived from or connected with Connecticut
sources including, but not limited to:

1 Servicesyou performed in Connecticut; and

2 Real or tangible personal property located in Connecticut; and

3. Businesses, trades, professions or occupations conducted in
Connecticut. See Connecticut Source Income of a
Nonresident on Page 8.

Refer to each specific lineinstruction for Schedule CT-9, Part 1,
on Page 26 to determine the income from Connecticut sources
earned during your nonresident period.

Example: Mark moved from California to Connecticut on
September 15, 2000. On Mark’s federal return, he reported
$50,000 in total wages. Of this amount, $10,000 was earned
while Mark was a Connecticut resident. On Line 1, Mark would
enter $50,000 in Column A, $10,000 in Column B, $40,000 in
Column C, and $0 in Column D. No income was earned in
Connecticut prior to the move.

Special Accrual

Report in Column B if you moved out of Connecticut, or Column C
if you moved into Connecticut, all itemsyou would be required to
report if youwerefiling afederal return onthe accrual basisfor the
period before you changed your resident status. These accrual
amounts are to be combined with the corresponding amounts on
Lines 1 through 26. See What Items are Subject to Soecial Accrual ?
on Page 8.

Wage Apportionment

If your salary or wages while you were anonresident were earned
partially in Connecticut, you have to determine how much
should be apportioned to Connecticut and enter that amount
in Column D. If you do not know the actual amount of income
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you earned from working in Connecticut, complete Part 2 of
Wor ksheet CT-1040AW.

Partners and S Corporation Shareholders

Part-year residents are required to include their entire distributive
or pro ratashare of partnership or S corporation items of income,
gain, loss, and deduction in the computation of income derived
from or connected with sources within Connecticut if the taxable
year of the partnership or S corporation ends during the period the
partner or shareholder was a resident.

If, however, the taxable year of the partnership or S corporation
ends during the period that the partner was a nonresident, the
distributive or pro rata share of partnership or S corporation items
of income, gain, loss, and deduction included by the part-year
resident in the computation of income from Connecticut sources
shall be only the portion of such items that are included in
Connecticut adjusted gross income that are derived from or
connected with sources within Connecticut.

After completing Worksheet CT-1040AW, add theamount in
Column B totheamount in Column D and transfer each total
to the corresponding line of Schedule CT-SI. Attach the
wor ksheet to Form CT-1040NR/PY.

Part 2 - Employee Apportionment
Worksheet

Sometimes your employment requires you to work both inside
and outside Connecticut, but you do not know the actual amount
of income you earned from working in Connecticut. In this case,
you must apportion your income so that only the correct portion
(the amount attributable to Connecticut) will be taxed by
Connecticut. Nonresidents and part-year residents who were
employed in Connecticut during the nonresidency period must
use the Employee Apportionment Worksheet for this purpose.
(Part-year residents may not apportion income earned while they
were residents of Connecticut.)

Who May Not Apportion Income?

If you know the actual amount of your Connecticut sourceincome,
you may not apportion. Simply report your income taxable in
Connecticut on your Connecticut return. Examples of individuals
who are not permitted to apportion include:

1 Anemployee whose actual Connecticut income is shown on
federal Form W-2; and

2. Anemployeewhose W-2 doesnot indicateinitially hisor her
actual Connecticut income but whose employer issued a
corrected W-2 or other statement which breaks down this
amount. Since your employer isrequired by law to withhold
Connecticut income tax on your Connecticut wages, this
breakdown should be easy to obtain.

Nonresident employees who work inside and outside Connecticut
should complete CT-W4NA, Employee’'s Withholding or
Exemption Certificate - Nonresident Apportionment. The
employer will usetheinformation on Form CT-W4NA along with
Form CT-W4towithhold the correct amount of Connecticut income
tax for services performed in this state.



Who Must Use the Employee Apportionment
Worksheet?

If your employment required you to perform services both inside
and outside Connecticut and you do not know theactual amount of
income you ear ned in Connecticut, you must use the Employee
Apportionment Worksheet if you fit into any of the categories
listed below:

1 Anemployeewhoiscompensated onan hourly, daily, weekly
or monthly basis; or

2 An employee whose compensation depends upon sales, at
least some of which take place outside of Connecticut; or

3. An employee whose compensation is based on miles.

How Do | Complete the Employee Apportionment
Worksheet?

If you qualify to use the Employee Apportionment Worksheet,
select the appropriate basis bel ow and then follow theinstructions.
If you have more than one job requiring the use of the worksheet,
complete aworksheet for each job.

Working Day Basis

Employees who qualify to use the Employee Apportionment
Worksheet and who are compensated on an hourly, daily, weekly or
monthly basis should use the working day basisto apportion their
income. The income of these taxpayers is to be apportioned to
Connecticut in the same proportion that the amount of time spent
working in Connecticut bearsto the total working time.

Line A - Working Days Outside Connecticut

Enter on Line A the number of days you worked outside of
Connecticut.

Line B - Working Days Inside Connecticut

Enter on Line B the number of days you worked inside of
Connecticut.

Working days do not include days on which you were not required
towork, such asholidays, sick days, vacations, and paid or unpaid
leave. If you spent aworking day partly inside and partly outside
of Connecticut, treat the day as having been spent one-half inside
Connecticut.

Line C - Total Working Days
Add Line A and Line B and enter the total on Line C.

Line D - Nonworking Days

Enter your nonworking days. Your nonworking days are those
days during the year (or during the period you worked, if your job
lasted less than a year) that you are not required to work, such as
Saturdays, Sundays, holidays, sick days, vacation, and leave with
or without pay.

Line E - Connecticut Ratio
DivideLineB by Line C and enter theresult on Line E.

Line F - Total Income Being Apportioned

Enter your total income from employment which is earned both
inside and outside of Connecticut.

Line G - Connecticut Income

Multiply Line E by Line F. Enter the result here and on
Schedule CT-SlI, Line 1. Attach the worksheet to Form
CT-1040NR/PY.

Example:  An auditor living in Massachusetts is employed
by an accounting firm in Hartford at an annual salary of
$33,000. She works a total of 240 days in 2000, performing
field audits in Rhode Island on 160 days of the year and
working 80 days in Hartford. Her Connecticut adjusted gross
income derived from or connected with sources within this
state is $11,000 computed as follows:

80 _
$33,000 X 0 $11,000

Basis If Other Than Working Days

If you are using the sales or mileage basis, substitute sales or
mileage for working daysand complete all itemsin theworkshest,
except Line D. Indicate what basis you are using in the space
provided, and enter your Connecticut income from Line G on the
appropriate ling(s) of Schedule CT-9.

Sales Basis

Where compensation of a salesperson, agent or other employeeis
based inwhole or in part upon commissionsfrom sales, Connecticut
adjusted gross income derived from or connected with sources
within Connecticut is determined by multiplying the gross
compensation earned from sales everywhere, determined asif the
nonresident were aresident, by afraction, the numerator of which
istheamount of sales made within Connecticut and the denominator
of which isthe amount of sales made everywhere. The amount of
salesis determined on the same basis as that on which the amount
of salesis determined for purposes of figuring such individual’s
commissions. The determination of whether salesare made within
Connecticut or elsewhere is based upon where the salesperson,
agent or employee performs the activities in obtaining the order,
not the location of the formal acceptance of the contract.

Mileage Basis

Where an employee’'s wages are based on mileage, Connecticut
adjusted grossincomederived from or connected with sourceswithin
this stateisdetermined by multiplying the employee's gross wages,
determined asif the nonresident were a resident, wherever earned,
from the employment which includes employment carried on in
Connecticut, by afraction the numerator of whichistheemployee's
total mileagetraveled in Connecticut and the denominator of which
isthe employee’'stotal mileage upon which the employer computes
total wages.

Income from business activitiesin Connecticut that are considered
casual, isolated or inconsequential is not considered part of the
Connecticut source income of a nonresident. See Activities
Considered to be Casual, Isolated or Inconsequential on Page 8.
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SCHEDULE CT-1040BA INSTRUCTIONS

General Instructions

Schedule CT-1040BA, Nonresident Business Apportionment, must
be completed by nonresidents and part-year residents (for the
nonresidency portion of the year) if they are required to apportion
business income. See Schedule CT-1040BA on Page 35.

Who Must Apportion Business Income?

An apportionment of business income must be made if you are a
nonresident and you carry on business both in and outside of
Connecticut so that only the correct portion (the amount
attributable to Connecticut) will be taxed by Connecticut.

Generally, your business is considered to be carried on at the
location:

1 Whereyou maintain, operate or occupy desk space, an office,
a shop, a store, a warehouse, a factory, an agency, or other
placewhereyour affairsareregularly carried on (thissummary
isnot all inclusive); or

2. Where your business is transacted with a fair measure of
permanency and continuity.

Businessiscarried on outsideof the stateif you maintain, operate
or occupy desk space, an office, a shop, a store, a warehouse, a
factory, an agency, or other place where your business matters are
systematically and regularly carried on outside Connecticut.

Income from an occasional or isolated businesstransaction outside
of the state may not be apportioned. In addition, if you have no
regular place of business outside of Connecticut, you may not
apportion any income for business carried on outside of the state.

Example 1. A plumber, who is aresident of Rhode Island,
carries on his business from an office in Danielson,
Connecticut. He has maintenance contracts with housing
authorities in the Worcester, Massachusetts area that require
him to regularly perform his services at various locations in
and around Worcester. This taxpayer is considered to be
carrying on business in Connecticut (by reason of his office
in this state) and in Massachusetts (because his business is
conducted there with a fair measure of permanency and
continuity).

Example 2.  Assume the same facts as in Example 1, except
that the taxpayer carries on his business from an office in
Auburn, Massachusetts, and has maintenance contracts with
housing authorities in northeast Connecticut that require him
to regularly perform his services at various locations in and
around Connecticut. This taxpayer is considered to be carrying
on business in Massachusetts (by reason of his office there)
and in Connecticut (because his business is conducted here
with a fair measure of permanency and continuity).

Incomefrom business activitiesin Connecticut that are considered
casual, isolated or inconsequential is not considered part of the
Connecticut source income of a nonresident. See Activities
Considered to be Casual, Isolated or Inconsegquential on Page 8.

Who Must Complete Schedule A?

All nonresidentsrequired to apportion incomebecausethey carry
on business both in and outside of Connecticut must complete
Schedule A.
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I f apportionment isdeter mined from booksand recordsof the
business: If you carry on business both in and outside of
Connecticut and maintain books and records that satisfactorily
disclose the portion of business income that is derived from or
connected with sources within Connecticut, enter in the space
immediately below Schedule A the words “ Connecticut income
determined from booksand records.” Do not complete Schedule B.

If you report income using this method, your income reported to
other states in which you carry on your business, where such
states permit allocation on the basis of separate books and records,
must result in a consistent allocation of income. (Where another
state does not permit allocation on the basis of separate books
and records, such a consistent allocation of income may not be
possible.)

Example 3: Assume the same facts as in Example 1, except
that the plumber allocated, on the basis of separate books
and records, the income derived from his plumbing business
on his Connecticut nonresident return as follows: 60% to
Connecticut and 40% to Massachusetts. Therefore, on his
Massachusetts return, this taxpayer must also allocate 60%
of this income to Connecticut and 40% to M assachusetts,
since Massachusetts permits allocation on the basis of
separate books and records.

Who Must Complete Schedule B?

If your books and records do not satisfactorily disclosethe portion
of businessincome that is derived from or connected with sources
within Connecticut, income from business carried on both in and
outside of Connecticut must be apportioned using the business
apportionment per centage (arrived at by completing Schedule B) or
using an approved alternative method. Schedule B of
Schedule CT-1040BA must be completed for this purpose and
attached to Form CT-1040NR/PY . If you submit an alternative
method of apportionment, you must also complete
Schedule CT-1040BA and include with it information explaining
the alternative method of apportionment.

Thebusinessapportionment per centage or alternative methodis
not applied to income from the rental of real property or gains
(losses) from the sale of real property. The entire rental income
from Connecticut red property or gain from the sale of such property
istaxable and the entire amount of any losstherefromis deductible.
Rental income from real property located outside Connecticut or
gain from the sale of such property is not taxable. Any loss
connected with such property is not deductible.

The business apportionment percentage is to be applied to
business income (loss), or farm income (loss), or to the income
from intangible personal property (such as annuities, dividends,
interest, and gains from the disposition of intangible personal
property) if such property is used in or connected with a business
carried on both in and outside of Connecticut.

If you carried on more than one business for which an
apportionment is required on Schedule CT-1040BA, prepare a
separate Schedule CT-1040BA for each business and attach each
toForm CT-1040NR/PY.



Specific Instructions

Schedule A

In Column 1 and Column 2, list the exact |ocations both in and
outside of Connecticut whereyou carry on business. In Column 3,
describethe placeslisted in Column 1 and Column 2 (for example,
branch office, agency, factory, warehouse, etc.) and state whether
you rent or own these places.

Schedule B

Completethisscheduleif businessiscarried on both in and outside
of Connecticut and you do not maintain books and records that
satisfactorily disclose the portion of business income that is
derived from or connected with sources within Connecticut.

Line 1 - Real Property Owned

Enter in Column A the average value of all real property owned by
the business. Enter in Column B the average value of real property
located in Connecticut. Real property includes assets of a fixed
nature such as buildings and land.

The average value of property is determined by adding its fair
market value at the beginning and at the end of the taxable year,
and dividing the result by two.

Line 2 - Real Property Rented from Others

Enter thevalue of all real property rented from othersin Column A
and the value of Connecticut real property rented from othersin
ColumnB.

The average value of real property rented by the business and to
beincludedinLine2 generally iseight timesthe grossrent payable
during the taxable year for which the return is filed. Gross rent
includes:

1 Any amount payable for the use or possession of real
property, or any part of it, whether designated as afixed sum
of money or as a percentage of sales, profits or otherwise;

2. Any amount payableasadditional rent or inlieu of rent, such
as interest, taxes, insurance, repairs or any other amount
required to be paid by the terms of alease or other agreement;
and

3. A proportion of the cost of any improvement to real property
made by or on behalf of the business which reverts to the
owner or lessor upon termination of a lease or other
arrangement. However, if abuilding iserected onleased land
by or on behalf of the business, the value of the building is
determined in the same manner as if it were owned by the
business.

Line 3 - Tangible Personal Property Owned or
Rented from Others

Enter in Column A the average value of all tangible personal
property owned by or rented from others by the business. Enter in
Column B the average value of tangible personal property located
in Connecticut that is owned by or rented from others by the
business. If tangible personal property is rented, multiply the
gross rents payable during the taxable year by eight. If tangible
personal property is owned, its average value is determined by
adding its book value at the beginning and at the end of the
taxable year, and dividing the result by two.

Line 4 - Property Percentage

Add Lines 1, 2, and 3 in Column A and Column B and enter the
resultonLine4.

Divide the Column B amount by the Column A amount. Carry the
result to four decimal places and enter it as a percentage in
Column C. For example, .6667 should beentered as66.67%.

Line 5 - Payroll Percentage

Enter wages, salaries, and other personal service compensation
paid only to employees of the business. Do not include payments
to independent contractors, independent sales agents, etc. Enter
in Column A the total compensation paid to employeesduring the
taxable year in connection with business operations carried on
both in and outside of Connecticut. Enter in Column B the amount
paid in connection with business operations carried on in
Connecticut. The compensation paid for servicesisin connection
with operations carried onin Connecticut if the employeeworksin
or travels out of an office or other place of business located in
Connecticut.

Divide the Column B amount by the Column A amount. Carry
the result to four decimal places and enter it as a percentage in
Column C. For example, .6667 should be entered as 66.67%.

Line 6 - Gross Income Percentage

Enter in Column A total gross sales made or chargesfor services
performed by the proprietor or by employees, agents, agencies
or independent contractors of the business in and outside of
Connecticut. Enter in Column B the portion of total gross sales
or charges which represents sales made, or charges for services
performed, by the proprietor or by employees, agents, agencies
or independent contractors situated at, connected with, or sent
out from offices of the business (or its agencies) located in
Connecticut.

Example: If a salesperson working out of the Connecticut
office of the business, covers Connecticut, Massachusetts,
and Rhode Island, all sales made by him are to be allocated to

Connecticut and included on Line 6, Column B.

Divide the Column B amount by the Column A amount. Carry
the result to four decimal places and enter it as a percentage in
Column C. For example, .6667 should be entered as 66.67%.

Line 7 - Total Of Percentages
AddLines4,5, and 6 in Column C and enter thetotal.
Line 8 - Business Apportionment Percentage

Divide Line 7 by three (or by the actual number of percentagesif
lessthan three). Carry the result to four decimal places and enter
the result as a percentage.

Eachitem of businessincome (loss) reported on federal Form 1040,
whichisrequired to be apportioned, ismultiplied by the percentage
on Line 8. Nonresidents, enter the apportioned amounts on the
proper lines of Schedule CT-9. Part-year residents, enter the
apportioned amounts on the proper lines of Worksheet
CT-1040AW, ColumnD.

Do not apply the business apportionment percentage to income
from therental of real property or gains or losses from the sale of
real property. The entire rental income from Connecticut real
property or gain from the sale of such property istaxable and the
entire amount of any loss therefrom is deductible. Rental income
from real property located outside Connecticut or gain from the
sale of this property is not taxable. Any loss connected with such
property is not deductible.
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2000 TAXPAYER QUESTIONNAIRE

Department of Revenue Services, Taxpayer Services Division, PO Box 2987, Hartford CT 06104-2987

A MESSAGE FROM COMMISSIONER GENE GAVIN

Your evaluation of the services provided by the Department of Revenue Services (DRS) will help us serve you better. We
appreciate receiving your comments and suggestions at any time, but especially as you complete your income tax
return. Please include this questionnaire with your return (do not staple it to the return) or mail it to the above address.

1. Please rate your contacts with DRSin the past year.

Excellent Good Fair Poor

DRS Web site (www.drs.state.ct.us)

Property Tax Credit Calculator (on DRS Web site)

Federal/State Electronic Filing (at a DRS Office)

Recorded Tax Information (CONN-TAX Telephone System)

Telephone Assistance from a DRS Representative

Walk-in Assistance at a DRS Office

Tax Seminar/New Business Workshops

Informational Publications

Obtaining Connecticut Tax Forms

Other:

Please explain your rating for any category if Fair or Poor:

Other Comments:

2. Check the form you completed for the 2000 taxable year:

O TELEFILE [ CT-1040EZ [ cT-1040 (J CT-1040NR/PY O cT1-709
INSTRUCTION BOOKLET Strongly Agree Agree Disagree Strongly Disagree
Information is well organized Q Q Q O
Instructions are easy to follow Q Q @) @)
Examples are clear O O Q Q

FORM

Line instructions are clear Q Q @) @)
Form is easy to complete Q Q Q O
Form is well designed Q Q Q Q

Please explain your rating for any category if you disagree or strongly disagree:

Other Comments:

3. What additional services should DRS offer in the future? (Rate the following in the order of their

importance to you.)
(1 = most important — 4 = least important)

Direct Payment of Tax Due (Paper Returns) ............ccc....... 10 20 30 40
Direct Deposit of Refund (Paper Returns) ..............ccccuees 10 20 30 40
ON-Line FiliNg «ooooo e 10 20 30 40
Other: 10 20 30 40

4. Additional suggestions or comments?

Form CT-TQ (Rev: 12/00)
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QUESTIONS AND ANSWERS ABOUT THE
CONNECTICUT INDIVIDUAL USE TAX

For additional information, seel nfor mational Publication 2000(21), Q & A onthe Connecticut | ndividual Use Tax.

1. What is the use tax?

When you make a retail purchase in this state, you usualy pay
sales tax to the seller who in turn pays the tax to the DRS.
Sometimes Connecticut sales tax is not paid to the retailer. In
these situations, the purchaser must pay the use tax directly to
DRS.

2. On what kinds of goods or services must | pay
use tax?

You must pay use tax on taxable tangible personal property,
whether purchased or leased. Examples of taxable persona
property include items of clothing costing $75 or more,
automobiles, appliances, furniture, jewery, cameras, VCRs,
computers, and prewritten computer software. Some taxable
servicesincluderepair servicesto your tel evision, motor vehicleor
computer, landscaping services for your home, reupholstering
sarvicesfor your household furniture, or chargesfor accessto on-line
computer services, including charges to access the Internet.

3. Are there exemptions from the use tax?

Yes. If you buy goodsor servicesin Connecticut that are exempt
from salestax, they are exempt from the use tax if you buy them
out-of-state for usein Connecticut. Some examples are items of
clothing that cost less than $75, newspapers, magazines by
subscription, and repair and maintenance services to vessels.

4. Do | owe Connecticut use tax on al my

out-of-state purchases of taxable goods and services?
No. |If al the items you purchased and brought into
Connecticut at one time total $25 or less, you do not have to
pay Connecticut use tax. The $25 exemption does not apply to
itemsthat are shipped or mailed toyou.

5. What is the use tax rate?

Ingeneral, the usetax ratefor taxablegoodsor servicesis6% (.06).
However, effective July 1, 2000, computer and data processing
services are taxed at 2% (.02) and paving, painting or staining,
wallpapering, roofing, siding, and exterior sheet metal work
servicestoresidential property aretaxed at 2% (.02).

6. What if | buy taxablegoodsor servicesin another state

and the vendor charges sales tax for the other state?
If the goods or services were purchased for use in Connecticut
and the tax paid to the other state is less than the Connecticut
tax, you must report and pay theusetax. Y our usetax dueisthe
difference between the Connecticut tax and the tax paid to the
other state.

Example: Y ou purchased a$1,000 refrigerator in another state,
and paid a $50 tax to that state. If you bought the refrigerator
for use in Connecticut, you owe Connecticut use tax. The
Connecticut tax of $60 is reduced to $10, after allowing $50
credit for the tax paid to the other state. |f no tax was paid to
the other state, the Connecticut use tax is $60.

7. When must individuals pay the use tax?

Y ou must pay theindividual usetax when you file anindividual
income tax return. Forms CT-1040EZ, CT-1040 or
CT-1040NR/PY, must be filed on or before April 15 for the
preceding calendar year. If you are not required to file a
Connecticut income tax return, you must pay the use tax on
Form OP-186, Connecticut Individual Use Tax Return. You
may file Form OP-186 for theentireyear or you may file several
returns throughout the year.

If you are engaged in atrade or business, you must register with
DRS for business use tax and report purchases made in
connection with your trade or business on Form 0S-114, Sales
and Use Tax Return.

8. What are the penalties and interest for not
paying the use tax?

Thepenalty is10%(.10) of thetax due. Interestischargedat therate

of 1% (.01) per month from the due date of thetax return. Thereare

aso criminal sanctionsfor willful failuretofileatax return.

9. On what amount should the use tax be calculated?

Calculate the use tax by multiplying the total cost of the taxable
goods or services purchased, including separately stated charges
such as shipping and handling, by the tax rate (generally 6%).

OTHER TAXES THAT YOU MAY OWE

The information that follows is intended to be a general
description of other Connecticut taxes for which you may be
liable. More detailed information is available in the forms or
publications specified. Failure to pay these taxes, if you are
liable for them, may subject you to civil and criminal penalties.

Connecticut Gift Tax (Form CT-709)

Gifts made during the calendar year by resident and nonresident
individuals are subject to the Connecticut gift tax. Residents are
subject to tax on al gifts of intangible property and of real and
tangible personal property located in Connecticut. Nonresidents
aretaxed on gifts of real and tangible personal property located in
Connecticut. In general, giftsmadeto any particular donee are not
subject to the Connecticut gift tax unlessthe value of all such gifts
to such donee during the calendar year exceeds$10,000. Thetax is
computed on the fair market value of the property that was given.
Thedonor isliablefor thetax, but if the donor doesnot pay thetax,
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it may be collected from the donee. Thetax isreported on, and paid
upon the filing of Form CT-709, Connecticut Gift Tax Return.
Thereturn must befiled, and the gift tax paid, on or before April 15
annually, for gifts made during the preceding calendar year.

NOTE: The Connecticut gift tax will be reduced, in increments,
starting with giftsmade during 2001, and will ultimately berepealed
other than for those donorswho maketaxabl e gifts, for Connecticut
gift tax purposes, in an amount exceeding $1 million during acalendar
year. See Special Notice 2000(10), 2000 Legidlation Affecting the
Connecticut Gift Tax, for moreinformation.

Connecticut Income Tax Withholding for
Household Employers

Connecticut rules differ from federal rules. Household employers
may not report and pay household employee withholding tax with
their Connecticut incometax return. See Special Notice 96(8), 1996
Legidative Changes Concerning "Nanny Tax" Wthholding.



INDIVIDUAL USE TAX WORKSHEET

Completethisworksheet if you have aConnecticut individual usetax liability. If you requireadditional lines, you
should copy this worksheet.

Y ou owe usetax if you purchased taxabl e goods or services during the taxable year and did not pay Connecticut
sales tax on the purchase. Refer to Questions and Answers About the Connecticut Individual Use Tax, on
Page 36.

Enter only those purchases subject to use tax that you have not previously reported on Form OP-186,
Connecticut Individual Use Tax Return.

List separately on this worksheet any individual item with a purchase price of $300 or more and complete
Columns A through G. Although you do not need to list separately any individual item with a purchase price of
less than $300, such items are subject to tax and the total of the purchase prices of these items should be
reported on Line 1, Column D. Multiply the sales and use tax rate by the purchase price of the item and enter
theresult in Column E.

Enter thetotal tax for all taxable purchaseson Line 2 of thisworksheet andonForm CT-1040EZ, Line7; Form
CT-1040, Line 15; or Form CT-1040NR/PY, Line 17. You must attach a copy of this worksheet to your
Connecticut incometax return if you arereporting the purchase of any individual item with a purchase
price of $300 or more.

COLUMN A COLUMN B COLUMN C COLUMN D | COLUMN E | COLUMN F COLUMN G
RETAILER TAX, IFANY, BALANCE DUE
DATE OF DESCRIPTION OF PURCHASE | CTTAXDUE PAIDTO  |(Column E minus Column F
PURCHASE | GOODSOR SERVICES | ORSERVICE PRICE (06 X Column D)) ANOTHER | but not less than zero)
PROVIDER JURISDICTION
1. Total of individual purchases under $300 not listed above 1.
Individual Use Tax (Add al amounts for Column G.) Enter here and on Form CT-1040EZ, 2
Line7; Form CT-1040, Line 15; or Form CT-1040NR/PY, Line17. You must enter “0” on

the appropriate line of your Connecticut incometax return if no Connecticut usetax isdue.
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CoNNEcCTICUT T AX ASSISTANCE

FOR TAX INFORMATION

¢ Visit the DRS Web site at:
www.drs.state.ct.us

e Call CONN-TAX:
1-800-382-9463 (toll-free from within Connecticut) or
860-297-5962 (from anywhere)
TTY, TDD, and Text Telephone users only may transmit inquities
24 hours a day, seven days a week by calling 860-297-4911.

Personal taxpayer assistance is available during business hours
listed at right. Extended hours are offered January through
April. Call Conn-Tax or visit our Web site for details.

¢ Write to:

Department of Revenue Services
Taxspayer Services Division

25 Sigourney Street

Hartford CT 06106-5032

FORMS AND PUBLICATIONS

May be obtained 24 hours a day, seven days a week by
using any of the following resources:
* Internet

Preview and download forms and publications
from the DRS Web site at: www.drs.state.ct.us

+ DRS TaxFax
Call 860-297-5698 from the handset attached to
your fax machine and select from the menu; or
* Telephone
From a touch-tone phone call:

1-800-382-9463 (toll-free from within
Connecticut) and select Option 2, or

860-297-4753 (from anywhere).

WALK-IN OFFICES

For free assistance or forms, visit our offices from Monday
through Friday 8:00 a.m. to 5:00 p.m. For pre-recorded
directions to DRS offices call CONN-TAX. If you require
special accommodations, please advise the DRS representative.

BRIDGEPORT
10 Middle Street
203-579-6251

HAMDEN
3074 Whitney Avenue, Bldg. #2
203-287-8243

HARTFORD
25 Sigourney Street
860-297-5962

NORWICH
2 CIiff Street
860-889-2669

WATERBURY
Rowland State Government Center
55 West Main Street, Suite 100
203-805-6789

STATEWIDE SERVICES

For information on statewide services and programs, visit
the ConneCT Web site at www.state.ct.us

For questions about federal taxes, contact the Internal Revenue Service (IRS) at 1-800-829-1040.
To order federal tax forms, call 1-800-829-3676.

DEPARTMENT OF REVENUE SERVICES MISSION STATEMENT
The Mission of the Connecticut Department of Revenue Services is to administer the tax laws of the State of
Connecticut and collect the tax revenues in the most cost effective manner; achieve the highest level of voluntary
compliance through accurate, efficient, and courteous customer services; and perform in a manner which instills
public confidence in the integrity, and fairness of the state's tax programs.

Stateof Connecticut, Department of Revenue Services
25Sigourney Street, Hartford CT 06106-5032




