S.B.D.l. Holding, LLC 300 Seaside Avenue, Milford, Connecticut 06460

August 31,2012

Office of Health Care Access
410 Capital Avenue
MS#13HCA.

P.O. Box 340308

Hartford, CT 06134

To Whom it May Concern,

Please find enclosed the check for the C.O.N. intended for the transfer of ownership of a
CT Scanner from Radiology Associates of Middletown to SBDI Holding. The check was
sent in etror before the 20 days had lapsed since the appearance of the legal noticed in the
New Haven Register. The C.O.N. application remained on site with OCHA.

Respectfully,

\Mﬁmﬁmmﬁﬁb

Debra Mauriello

Director, Diagnostic Imaging
Milford Hospital

300 Seaside Avenue

Wiilford, CT 06460

203-876-4241
debi.mauriello@milfordhospital.org



1. Please check each box below, as approprlate, and
2. The completed checklist s:ust be submitted as the first page of the
CON application.

Attached is the CON application filing fee in the form of a
certified, cashier or business check made out to the “Treasurer
State of Connecticut” in the amount of $500.

For OHCA Use Only:

Q\

SGNEN

Note:

Docket No.: . |3 - ?ﬂ’%"{ FO“ Check No.: _ ﬁ §Q%-§
OHCA Verlfled by:_: ‘Date: q [? 72

Attached is evidence demonstrating that public notice has been
published in a suitable newspaper that relates to the location of
the proposal, 3 days in a row, at least 20 days prior to the
submission of the CON application to OHCA. (OHCA requests
that the Applicant fax a courtesy copy to OHCA (860) 428-
7053, at the time of the publication)

Attached is a paginated hard copy of the CON application
including a completed affidavit, sighed and notarized by the
appropriate individuals.

Attached are completed Financial Attachments I and II.

Submiission includes one (1) original and four (4) hard
copies with each set placed in 3-ring binders.

A CON application may be filed with OHCA electronically
through email, if the total number of pages submitted is 50
pages or less. In this case, the CON Application must be

emailed to ghca@ct.qov.

Important: For CON applications(less than 50 pages) filed

L]

electronically through email, the singed affidavit and the check
in the amount of $500 must be delivered to OHCA in hardcopy.

The following have been submitted on a CD

1. A scanned copy of each submission in its entirety, including
all attachments in Adobe (.pdf) format.

2. An electronic copy of the documents in MS Word and MS
Excel as appropriate.



AFFIDAVIT

Applicant: 5{% j\f H@idmﬁ , [4C

Project Title: éh({;’}%}f’ Cﬂp O&Unf"fﬁf;fi;{’) - T Scanner

l, j—f} S'QPL’\ P(f_,\ Cu CC e, MC{ LA g el

(Individual's Name) (Position Title —'CEO or CFO)

of gﬁﬂf H‘“\ C&L‘;\ / (L being duly sworn, depose and state that
(Hospital or Facility Name)

SRDL [/ ff?’,w}/ L. ¢ s information submitted in this Certificate of
(Hospital or Facility Name)

Need Application is accurate and correct to the best of my knowledge.

a

§

f’y‘; / 7 .
{Aﬁ»@é{%g/ﬁ J ?fég;&f‘f’: L g - 5/ - el I
Signaﬁjre / Date

Subscribed and sworn to before me on ﬁ*ﬁw & a0V 3

] 3
ﬁ%@&.., Ly

Notary Public/fCommissioner of Superior Court

My commission expires: 3/3/ /w‘f&’w




AFFIDAVIT

Applicant_ 5. A DT H‘ddin{% LLC

Project Title: _ (" h(?ﬂ(gjf’ m[ ("}swmsmh}p - CT Scannel

, @w\ Du{s /LD , Manec e

(Individual’s Name) (Position Title’— CEO or CFO)

of A0 Hb (o, (L~ peing duly sworn, depose and state that
(Hospital or Facilify Name)

SBOT Hbiciar/u . ({_C_’s information submitted in this Certificate of
(Hospital or Facility’ Name)

Need Application is accurate and correct to the best of my knowledge.

}x‘-

i"‘f@;m

Signature ™, / J St

Subscribed and sworn to before me on &MM ¢ s:»m § 3

Notary Public/fCommissioner of Superior Court

My commission expires: 3/ 3/hacrs”
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State of Connecticut
Office of Health Care Access
Certificate of Need Application
Instructions: Please complete all sections of the Certificate of Need (“CON”)
application. If any section or question is not relevant to your project, a response of “Not
Applicable” may be deemed an acceptable answer. If there is more than one applicant,
identify the name and all contact information for each applicant. OHCA will assign a
Docket Number to the CON application once the application is recetved by OHCA.
Docket Number:
Applicant: SBDI Holding, LLC
Contact Person: Debra Mauriello

Contact Person’s Title: Director, Diagnostic Imaging, Milford Hospital

Contact Person’s
Address: 300 Seaside Ave. Milford, CT 06460

Contact Person’s
Phone Number: 203-876-4241

Contact Person’s
Fax Number: 203-876-4539

Contact Person’s
Email Address: debi.maurielio@milfordhospital.org

Project Town: West Haven
Project Name: West Haven, CT Ownership Transfer
Statute Reference: Section 19a-638, C.G.S.

Estimated Total
Capital Expenditure: $10,000



1. Project Description: Acquisition of Equipment

a. Please provide a narrative detailing the proposal.
See Attachment A
b. Provide letters that have been received in support of the proposal.
Please find attached.
¢. Provide the Manufacturer, Model, Number of slices/tesla strength of the proposed
scanner (as appropriate to each piece of equipment).
Toshiba Asteion 4-Slice CT Scanner
d. List each of the Applicant’s sites and the imaging modalities and other services
currently offered by location.
SBDI Holding d.b.a. Diagnostic Imaging of Milford = Digital Mammography,
Ultrasound, Bone Density, X-Ray, Fluoroscopy and MRI
SBDI Holding d.b.a. Diagnostic Imaging of West Haven = Digital
Mammography, Ultrasound and X-Ray

2. Clear Public Need

a. Explain why there is a clear public need for the proposed equipment. Provide
evidence that demonstrates this need.
See Attachment B
b. Provide the utilization of existing health care facilities and health care services in
the Applicant’s service area.
See Attachment B
¢. Complete Table 1 for each piece of equipment of the type proposed currently
operated by the Applicant at each of the Applicant’s sites.

Table 1: Existing Equipment Operated by the Applicant

Provider Name Description of Hours/Days of Utilization **#
Street Address Service * Operation **

Town, Zip Code

+ Diagnostic Imaging | CT Scan 4-Slice Mon-Fri. 8:30am to 631 (Jan. 2011 to Dec,
of West Haven 5:00pm 2011)

687 Campbell Ave. Sat. 8:30am to

West Haven, CT 12:00pm

06516

++ Diagnostic CT Scan §-Slice Mon-Fri. 8:00am to 1706 (Jan. 2011 to
Imaging Of Milford 5:00pm Dec, 2011)

30 Commerce Park

Milford, CT 06460

+ Proposed Site
++ Current Site

* Include equipment strength (e.g. slices, tesla strength), whether the unit is open or closed (for MRI)
** Days of the week unit is operational, and start and end time for each day; and
%% Nymber of scans/exams performed on each unit for the most recent 12-month period (identify period).



d. Provide the following regarding the proposal’s location:

i. The rationale for locating the proposed equipment at the proposed site;

The CT Scanner is currently located and operating in West Haven at an
existing imaging center. We do not propose a change of location.

ii. The population to be served, including specific evidence such as incidence,
prevalence, or other demographic data that demonstrates need;

The population to be scanned is the city of West Haven. Annual
utilization values for CT Scan in the New England area are 173.77 scans
per 1,000 people. As the sole CT Scanner in the city it has already proved
itself a valuable community asset.

iii. How and where the proposed patient population is currently being served;
The existing CT Scanner located at 687Cambell Ave. West Haven, CT
owned by Radiology Associates of Middletown is currently serving the
population.

iv. All existing providers (name, address) of the proposed service in the towns
listed above and in nearby towns;

West Haven=No additional providers of CT

Orange=No CT Scan providers

Milford=Milford Hospital, 300 Seaside Ave. Milford, CT 06460 and
Diagnostic Imaging of Milford, 30 Commerce Park, Milford, CT 06460
New Haven=Yale New Haven Hospital, New Haven, CT and St. Raphael
Hospital, New Haven, CT

v. The effect of the proposal on existing providers; and
None

vi. If the proposal involves a new site of service, identify the service area towns
and the basis for their selection.

Not applicable
e. Explain why the proposal will not result in an unnecessary duplication of existing
or approved health care services.
" The service already exists. We are only proposing a change of ownership.

3. Actual and Projected Volume

a. Complete the following tables for the past three fiscal years (“FY™), current fiscal
year (“CFY™), and first three projected FYs of the proposal, for each of the
Applicant’s existing and proposed pieces of equipment (of the type proposed, at
the proposed location only). In Table 2a, report the units of service by piece of
equipment, and in Table 2b, report the units of service by type of exam (e.g. if
specializing in orthopedic, neurosurgery, or if there are scans that can be
performed on the proposed scanner that the Applicant is unable to perform on its
existing scanners).



Table 2a: Historical, Current, and Projected Volume, by Equipment Unit

Projected Volume
Actual Volume CFY . .
(Last 3 Completed FYs) Volume* (First 3 F;\l;sﬁgeratmnal
FY 2009 | FY 2010 | FY 2011 | FY 2012 FY 2013 | FY 2014 | FY 2015

D.L Mitford | 2790 2398 1706 625 (Jan.- | 1706 1706 1706
May 2012)

D.LWH 1081 913 631 245 (Jan- | 631 631 631
May 2012)

Total 3871 3311 2337 2337 2337 2337 2337

* For periods greater than 6 months, report annualized volume, identifying the number of actual months
covered and the method of annualizing. For periods less than six months, report actual volume and identify

the period covered.
#% [f the first year of the proposal is only a partial year, provide the first partial year and then the first three

full FYs. Add columns as necessary.
*#% |dentify each scanner separately and add lines as necessary. Also break out inpatient/outpatient/ED

volumes if applicable.
wkk# Fifl in years. In a footnote, identify the period covered by the Applicant’s FY (e.g. July 1-June 30,

calendar year, etc.).

Note: Applicant’s FY year is the calendar year, January to December. Numbers are
based on patient exams.




Table 2b: Historical, Current, and Projected Volume, by Type of Scan/Exam

Projected Volume
Actual Volume CFY . .
(Last 3 Completed FYs) Volume* (First 3 Fl;l;;s;?kgeratmnal
FY 2009 | FY 2010 | FY 2011 | FY 2012 FY 2013 | FY 2014 { FY 2015

CT Scan 485 456 429 177 (Jan.- | 429 429 429
Neuro May 2012)
Milford
CT Scan 2114 1811 1111 395 (Jan. | 1111 1111 1111
Body to May
Milford 2012)
CT Scan 65 45 59 16 (Jan.- 59 59 59
Ortho May 2012)
Milford
CT Scan 126 86 107 37 (Jan.- 107 107 107
Misc. May 2012)
Milford
Total 2790 2398 1706 625 1706 1706 1706
CT Scan 190 149 137 74 (Jan.- 137 137 137
W.H. Neuro May 2012)
CT Scan 381 756 482 168 (Jan.- | 482 482 482
W.H. May 2012)
Body
CT Scan 9 8 11 3 (Jan.- 11 11 1
w. H. May 2012)
Ortho
CT Scan 1 0 1 0 (Jan.- 1 1 1
W.H. May 2012)
Misc.
Total 1081 913 631 243 631 631 631
Combined | 3871 3311 2337 870 2337 2337 2337
Total

* For periods greater than 6 months, report annualized volume, identifying the number of actual months
covered and the method of annualizing. For periods less than six months, report actual volume and identify
the period covered.

«* If the first year of the proposal is only a partial year, provide the first partial year and then the first three
full FYs. Add columns as necessary.

= [dentify each type of scan/exam (e.g. orthopedic, neurosurgery or if there are scans/exams that can be
performed on the proposed piece of equipment that the Applicant is unable to perform on its existing
equipment) and add lines as necessary.



**4% Fill in vears. In a footnote, identify the period covered by the Applicant’s FY (e.g. July 1-June 30,
calendar year, etc.).

b.

Provide a breakdown, by town; of the volumes provided in Table 2a for the most
recently completed full FY.

*Diagnostic Imaging of 06484=21, 06614=32,
Milford: 06483=10, 06418=11, 06461=171, 06477=191,
06524=11, 06405=14, 06511=15, 06516=260, and 06460=792
06615=16, 06525=18, 06401=20,

*Diagnostic Imaging of West Haven:

06516=354, 06477=36, 06517=6, 06401=3, 06413=3,
06519=18, 06460=15, 06461=15, 06418=3, 06457=3, 06471=3,
06511=12, 06512=12, 06513=12, 06492=3, 06524=3, 06614=3,
06515=12, 06473=9, 06484=9, 06770=3, 06840=3,

06525=9, 06405=6, 06514=6,

*NOTE: These numbers

represent patients, not exams

Describe existing referral patterns in the area to be served by the proposal.

The imaging center is located on Campbell Avenue where there is a heavy
concentration of private physician offices currently utilizing this CT service.
Explain how the existing referral patterns will be affected by the proposal.
There will be no affect to referral patterns as this is an existing service with
no expectations of change.

Explain any increases and/or decreases in volume seen in the tables above.

The decrease in volume is due in part to the new combination CPT codes for
an Abdomen and Pelvis CT Scan. Prior to 2011, statistically, an Abdomen
and Pelvis CT Scan was counted as two separate exams. As of January 1,
2011, they are now statistically counted as one exam. As of January 1, 2012, a
CTA of the Abdomen and Pelvis has also become a combination CPT code.
These new combination codes contribute to a decrease of 432 less exams per
year. Public awareness of Radiation exposure is also a contributing factor.
Provide a detailed explanation of all assumptions used in the derivation/
calculation of the projected volume by scanner and scan type.

Volume is expected to remain consistent for the Diagnostic Imaging West
Haven CT Scanner, as the growth for the city of West Haven population’s
has only seen a 1% increase since 2005.The city of Milford has experienced a
4% increase in population since 2005. With both a stable referral base from
each town and the population remaining steady, each office will be able to
maintain its current volume.

Provide a copy of any articles, studies, or reports that support the need to acquire
the proposed scanner, along with a brief explanation regarding the relevance of
the selected articles.

See attached article labeled Exhibit A, as to reasons and support regarding
decrease in CT volume.

4. Quality Measures



a.

Submit a list of all key professional, administrative, clinical, and direct service
personnel related to the proposal. Attach a copy of their Curriculum Vitae.

Paul Davis M.D.

Vito Errico M.D.

Eric Ragaza M.D.

Susan Marlatt M.D.
Explain how the proposal contributes to the quality of health care delivery in the
region.
The existing CT Scanner is the only imaging equipment of its kind serving
the city of West Haven. If this service is not allowed to continue the citizens
will have no alternative but to seek advanced imaging in Milford or New
Haven. Many residents depend on public transportation for mobility and to
travel outside of West Haven for a CT study will cause them an undue
burden.

5. Organizational and Financial Information

a.

b.

Identify the Applicant’s ownership type(s) (¢.g. Corporation, PC, LLC, etc.).
SBDI Holding, LLC

Does the Applicant have non-profit status?

[] Yes (Provide documentation) <] No

Provide a copy of the State of Connecticut, Department of Public Health
license(s) currently held by the Applicant and indicate any additional licensure
categories being sought in relation to the proposal.

Please see attached S c.
Financial Statements

i. Ifthe Applicant is a Connecticut hospital: Pursuant to Section 19a-644,
C.G.S., each hospital licensed by the Department of Public Health is required
to file with OYICA copies of the hospital’s audited financial statements. If the
hospital has filed its most recently completed fiscal year audited financial
statements, the hospital may reference that filing for this proposal.

ii. Ifthe Applicant is not a Connecticut hospital (other health care facilities):
Audited financial statements for the most recently completed fiscal year. If
audited financial statements do not exist, in lieu of audited financial
statements, provide other financial documentation (e.g. unaudited balance
sheet, statement of operations, tax return, or other set of books.)

Please find attached FINANACTAL STATEMENTS,
December 31, 2011




¢. Submit a final version of all capital expenditures/costs as follows:

Table 3: Proposed Capital Expenditures/Costs

Medical Equipment Purchase

Imaging Equipment Purchase

$10,000

Non-Medical Equipment Purchase

0

Land/Building Purchase *

Construction/Renovation **

Other Non-Construction (Specify)

0
0
0

Total Capital Expenditure (TCE)

$10,000

Medical Equipment Lease (Fair Market Value) *#%

$

Imaging Equipment Lease (Fair Market Value) ***

Non-Medical Equipment Lease (Fair Market Value) **#

Fair Market Value of Space ***

Total Capital Cost (TCO)

0

Total Project Cost (TCE + TCC)

$10,000

Capitalized Financing Costs (Informational Purpose Only)

Total Capital Expenditure with Cap. Fin. Costs

$10,000

# If the proposal involves a land/building purchase, attach a real estate property appraisal including the

amount; the useful life of the building; and a schedule of depreciation.

*# [f the proposal involves construction/renovations, attach a description of the proposed building work,

including the gross square feet; existing and proposed floor plans; commencement date for the

construction/ renovation; completion date of the construction/renovation; and commencement of operations

date.

**# [f the proposal involves a capital or operating equipment lease and/or purchase, attach a vendor quote
or invoice; schedule of depreciation; useful life of the equipment; and anticipated residual value at the end

of the Iease or loan term.

f. List all funding or financing sources for the proposal and the dollar amount of
each. Provide applicable details such as interest rate; term; monthly payment;
pledges and funds received to date; letter of interest or approval from a lending

institution.

$10,000 provided by the proposed owner, S.B.D.I. Holding
g. Demonstrate how this proposal will affect the financial strength of the state’s

health care system.

There will be no affect on the state’s healthcare system as this is an existing

service.
6. Patient Population Mix: Current and Projected

a. Provide the current and projected patient population mix (based on the number of
patients, not based on revenue) with the CON proposal for the proposed program.

Table 4: Patient Population Mix

Current** Year 1 Year2 Year 3
FY 2012 FY 2013 FY 2014 FY 2015
Medicare* 33.86% 33.86% 33.86% 33.86%

10




Medicaid* 9.79% 9.7% 9.7% 9.7%
CHAMPUS & TriCare 0 0 0 0
Total Government 43.65% 43.65% 43.65% 43.65%
Commercial Insurers* 54.62% 54.62% 54.62% 54.62%
Uninsured 0 0 0 0
Workers Compensation 1.63% 1.63% 1.63% 1.63%
Total Non-Government 56.25% 56.25% 56.25% 56.25%
Total Payer Mix 99.9% 99.9% 99.9% 99.9%

* Includes managed care activity.

*+* New programs may leave the “current” column blank.

#x* Fill in years. Ensure the period covered by this table corresponds to the period covered in the
projections provided.

b.

Provide the basis for/assumptions used to project the patient population mix.
The CT service being purchased is an established entity with a stable
population. There is no anticipated change in the population mix.

7. Financial Attachments I & 11

a.

Provide a summary of revenue, expense, and volume statistics, without the CON
project, incremental to the CON project, and with the CON project. Complete
Financial Attachment L. (Note that the actual results for the fiscal year reported
in the first column must agree with the Applicant’s audited financial statements.)
The projections must include the first three full fiscal years of the project.
Please see attached spreadsheet

Provide a three-year projection of incremental revenue, expense, and volume
statistics atiributable to the proposal by payer. Complete Financial Attachment
T1. The projections must include the first three full fiscal years of the project.
Please see attached spreadsheet

Provide the assumptions utilized in developing both Financial Attachments |
and II (e.g., full-time equivalents, volume statistics, other expenses, revenue and
expense % increases, project commencement of operation date, etc.).

Please find attached, 7¢ Assumptions for Projected Financial Statements

Provide documentation or the basis to support the proposed rates for each of the
FYs as reported in Financial Attachment IL. Provide a copy of the rate schedule
for the proposed service(s).

Please find attached, CT Scans West Haven document

Provide the minimum number of units required to show an incremental gain from
operations for each fiscal year.
2012 = 461 units, 2013 = 468 units, 2014 = 476 units

11




f. Explain any projected incremental losses from operations contained in the
financial projections that result from the implementation and operation of the
CON proposal.

No incremental loses anticipated

g. Describe how this proposal is cost effective.
The incremental revenue, while small, helps support other needed services
necessary for the community such as general x-ray services and
mammogyraphy.

12



Attachment A
1. Project Description: Acquisition of Equipment

a. S.B.D.I. Holding, LLC is a taxable corporation owned equally by
Seabridge Corp. and Diagnostic Imaging of Milford. Seabridge Corp. is
a taxable entity affiliated with Milford Hospital, Inc. Diagnostic Imaging
of Milford is a physician owned radiology group. Seabridge, Corp. and
Diagnostic Imaging of Milford operate S.B.D.I. Holding, LLC, which in
turn purchases the equipment for Diagnostic Imaging of Milford, an
existing imaging center at 30 Commerce Park in Milford, Connecticut.
The imaging center provides services including mammography (MQSA
certified), bone density, plain radiography, fluoroscopy, ultrasound, CT
Scan and MRI. Diagnostic Imaging of Milford is under exclusive
contract with Milford Hospital for imaging services. Diagnostic Imaging
of Milford recently acquired a freestanding radiology office in West
Haven, Connecticut. At the West Haven office, Diagnostic Imaging of
Milford currently provides plain radiography, ultrasound and
mammography (MQSA certified). Radiologic Associates of Middletown
still provide CT Scan services at this location.

The service being requested is a transfer of ownership of an existing
ACR certified CT Scanner from Radiologic Associates of Middletown to
S.B.D.I. Holding, LLC. When Radiologic Associates of Middletown
introduced the CT Scan service, a C.O.N. was not required.

The proposed population to be served is West Haven, CT, a city with
approximately 60,000 people. This is the only CT Scanner located in
town. We anticipate continuing the same needed services the prior
radiology group provided. If a C.O.N. is not granted, CT Scan service
will be discontinued.

13



Attachment B

2. Clear Public Need

a. West Haven Connecticut is a city with a population of 60,000
people. The CT Scanner currently being utilized is the only free
standing unit in the city of West Haven. A large portion of the
population currently uses this imaging service and continuing this
needed service will improve the healthcare of the patients from
West Haven. As this is already a popular service being offered to
the community and without being able to continue this needed
service patients will be unable to obtain this service in West
Haven. For many patients in this community transportation is a
hardship and having a local provider on a major bus route is a great
benefit.

b. The proposed service area is the city of West Haven and
portions of Orange bordering the city line. Imaging facilities
currently operating in West Haven are Temple Radiology and
Diagnostic Imaging of West Haven, the proposed site of the CT
Scanner. Temple Radiology is a Yale affiliate offering Ultrasound,
X-Ray, Mammography and Bone Density. The utilization of these
services by the West Haven population is unknown. Advanced
Radiology operates an MRI only facility in Orange with
unpublished utilization rates. The sole CT Scanner in West Haven
resides at Diagnostic Imaging of West Haven, currently operated
by Radiology Associates of Middletown. This is the CT Scanner
being proposed for ownership change.

14



EXHIBIT A

CT's growth rate slows, but users remain optimistic
By James Brice, AuntMinnie.com contributing writer

June 5, 2012 -- The growth rate for CT procedure volume has slowed
markedly from the double-digit pace of a decade ago, but use of the
modality is still growing, and CT users are generally optimistic, according to
a new market research report from IMV Medical Information Division.

IMV's 2012 CT Market Outlook Report found that those who are managing
the operation of CT service in the U.S. are generally optimistic about its
short-term financial prospects. The report also documents the rapid shift of
CT services from within hospitals to outpatient facilities controiled by either
hospitals or integrated delivery networks.

The report, the 11th in a series on CT from IMV since 1993, estimates that
85.3 million CT procedures were performed by U.S. hospital and nonhospital
services in 2011. Overall utilization rose 4% compared to the previous year.
The report's findings were based on responses from 405 radiology and CT
administrators to a Web-based questionnaire and selected phone surveys.
Responses were projected to a universe of 8,465 hospital and nonhospital
locations to generate national statistics.

The findings reflect a general deceleration of the growth rate in CT
procedure volume since the peak a decade ago, when CT growth rates hit
13% or higher, noted Lorna Young, senior director of market research at
IMV. The growth rate slowed incrementally to about 8% between 2005 and
2007 and to about 6% between 2008 and 2010 before reaching its cutrent
level, she said.

The report attributed last year's 4% growth to a 3.5% increase in the number
of CT sites from the previous year.

The average volume of CT procedures per site for all CT sites was
essentially flat between 2010 and 2011, at an average annual growth rate of
0.6%, from 10,010 exams per site in 2010 to 10,075 in 2011. The average
number of CT procedures at imaging centers owned by hospitals or
integrated delivery networks (IDNs) grew 36%, from 7,270 to 9,905
procedures per site, whereas growth rates at other types of sites ranged
from a negative 1% (for 200- to 399-bed hospitals) to a positive 9% (for
hospitals with 400 or more beds).

15
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The spike in IDN-related growth stems from strategic moves to shift CT out
of hospitals to hospital-owned outpatient sites that receive relatively higher
reimbursement rates than freestanding imaging centers, and to place those
units conveniently near physician offices to promote practitioner loyalty,
Young said.

The CT growth rates for individual facilities may be only slightly positive, but
the increases are still large enough to offset payment rate reductions in
2011, she said. CT providers were affected by Medicare's decision to
deepen the discounts for CT of contiguous anatomy imaged in a single
session. Many private payors adopted the same policy last year.

Still, more than half of respondents (58%) estimated that their procedure
volumes will grow this year, though 44% felt reimbursement levels would
decrease. Regarding the resulting impact on CT revenues, 20% felt
revenues would decrease, 45% felt revenues would be comparable to 2011
levels, and 30% felt their CT revenues would increase. The remaining 5%
were undecided.

By a small margin, radiation safety topped the list of priorities that
respondents said would affect their department's missions in the next year.
The desire to satisfy referring physician needs, improve workflow and
productivity, and manage staffing levels to meet patient volume and
scheduling needs were listed as high priorities.

"People are looking for good value,” Young said.

This desire is reflected in purchaser preference favoring either scanners with
64 or more slices or more economical 16-slice CT technology. About two of
every three respondents who plan to buy a new scanner said they probably
will buy a system with at least 64-slice capability, but interest in 16-slice
scanners remains strong.

16



Sixty-four-slice CT was originally marketed for cardiovascular applications,
Young noted. But users have come to appreciate the productivity
implications of its high acquisition speeds. The scanners have also earned a
reputation for high image quality. Most of the industry's most sophisticated
features aimed at radiation reduction are available on premium 64-slice
platforms, she said.

After nearly a decade of use, 16-slice CT still serves as an economical
option deemed adequate for many routine clinical applications, Young said.

According to the report, pelvic and abdominal procedures constituted 24% of
all CT procedures in 2011. Brain studies accounted for 20%, followed by
chest (16%), head and neck (10%), CT angiography (10%), and spine (7%).

Studies involving CT guidance or imaging of the lower or upper extremities
each accounted for between 2% and 4% of the total. The remaining 3%
included cardiac imaging, whole-body screenings, and virtual colonoscopy
(also known as CT colonography or CTC).

According to previous IMV CT reports, pediatric CT has represented 9% to

11% of the modality's total annual volume since 2006. The current survey |
established that nine of 10 CT services will accept infants, children, and .
adolescents for imaging. However, only two of every 100 services that
examine young patients generate more than 25% of their total CT volume

from pediatric referrals.

Disclosure notice: AuntMinnie.com js owned by IMV, Lid.

Copyright © 2012 AuntMinnie.com

tast Updated bo 85/2012 11.21:38 AM
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HOME ADDRESS

OFFICE ADDRESS

PERSONAL INFORMATION

EDUCATION
1980-1984

79761980

POST GRADUATE TRAINING

1989-1990

1988

1985-1989

1984-1985

CURRICULUM VITAE

PAUL S. DAVIS, M.D., FASA

16 Richard Sweet Drive
Woodbridge, CT 06525
Tel: (203) 393-0124

Diagnostic Imaging of Milford, PC
30 Commerce Park

Milford, CT 06460

Tel: {203) 878-2341

Date of Birth: October 27, 1958
Place of Birth: Oceanside, New York
Marital Status: Married

State University of New York
Upstate Medical Center, Syracuse, New York
Degree: M.D.

University of Colorado, Boulder, Co.
Honors: Phi Beta Kappa
Degree: BA Biology

Fellowship, Cardiovascular/Interventional Radiology -
with training in Biliary Lithotripsy
Yale New Haven Hospital, New Haven, CT

Radiologic-Pathologic Corretation Armed Forces Institute
of Pathology, Washington, DC

Residency in Diagnostic Radiology
Thomas Jefferson University Hospital, Philadelphia, PA

Internship in General Surgery
George Washington University Hospital, Washington, DC



Paul S. Davis, M.D., FASA page 2

 _EDICAL LICENSURE 1985 Pennsylvania MD — 034757-E {inactive}

1988 Conneciicut MD — 029834

BOARD CERTIFICATION 1989 American Board of Radiology
1985 National Board of Medical Examiners #299576
1996 CAQ Interventional Radiology

MEDICAL SOCIETIES
2007 Elected Feliow-American Society of Angiology

1990 Milford Medical Society
Connecticut Angiography Society
Connecticut State Medical Society
New Haven County Medical Society

1989 Society of Cardiovascular and Interventional Radiology
1986 American Roentgen Ray Society
1985 Radiologic Society of North America
APPOINTMENTS
2000 Chairman Department of Radiology, Milford Hospital, CT
2000-2002 Milford Hospital President of Medical Staff
1999-2000 Milford Hospital Vice President of Medical Staff
1997-1998 Milford Hospital Secretary of Medical Staff
1990- Attending Radiologist, Milford Hospital, Mitford, CT
1989-1990 Instructor of Diagnostic Radiology, Yale University School of
Medicine, Diagnostic Radiology, New Haven, CT

1987-1988 Chief Resident, Department of Radiology

Thomas Jefferson University Hospital, Philadelphia, PA
1979-1980 Teaching Assistant, Department of Molecular, Cellutar

and Developmental Biology
University of Colorado, Boulder, CO






SENT RY: YALE DIAGNOSTIC RADIOLOGY ;

203 7853024,

OCT-25-04  6:51AM;

Eric A. Ragaza, M.D.

Department of Diagnostic Radiology
Yale University Schoal of Medicine

333 Cedar Street

New [Haven, CT 06520-8042
o (203) 785-7361
eric.ragaza@yale.ndu

FProfessiona] Experl

Staff Radiologist

Cliniral Assistant
Professor

Medical Diirector

Edugajion and Training

Residency

Internship

Medical School

Undergraduate

Licensure

Diagnostic Imaging of Milford
Milford, CT

Diagnostic Radiology
Sections of Body Imaging and
Emergency Radiology

Yale Univ. Schoo! of Medicing
New Haven, CT

Ceneral Ultrasound School
Yale-New Haven Hospital
MNew Haver, CT

_Diagnostic Rediology

Yale Univ. Schoni.of Medicine
New Haven, CT

Lenox [1il§ Hospital
New York, NY

NYU School of Medicing
New York, NY
Pactor of Medicine

Yale University

New Haven, CT

Bachelot of Arts, Psychalogy
With Distinction in the Major

Connecticut State Medical License

Certification

Board Certified, Amerlcan Board of Radiology, 2002

7 Lees Lane
Westport, CT 06880
eragléryahoo.com
e (203) 982-7774

h: {203) 227-2528

Deac 2004

July 2002 - Nov. 2004

May 2003 — Nov. 2004

July 1998 ~ June 2002

July 1997 —June 1998

August 1993 - May 1997

August 1988 — May 1992

PAGE 4/7



SENT BY: YALE DIAGNOSTIC-RADIOLOGY ;- = 203 7853024; .-  OCT-25:04 6:52AM; race o/,

Awards

First Place, 2001 Yale Residents’ Unknown Cases Prize

Teachin Jinical D

Diagnostic Radiologist, Melanotna Unit, Yale Cancer Center {weekly tumor board)

Yale Emergency Medicine Radiology Lecture Serles, July 2002, Thoracic Emergency Radiology

Yale Physicisn Associate Diagnostic Imaging Lecture Serias, 20012
Resident conferences, includlng case conferences and lectures

Referen tlabl n 1.
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Yito Errico, MD.

60 Red Barn Rd.

Trumbull, CT 06611
Work ~ 203-878-2341
Home — 203-445-8905

Education

Honors and Awards

Professionatl

Professional

Memberships

Research and
Publications

M.D State University of New York at Stony Brook May 1992

B.5. New York University, New York, New York June 1988
Dean’s List — New York University 1984-1988
NYU Trustees Scholar : ' 1984-1988
Carpenter’s Welfare Trust Fund Scholar 1984-1988

Mt. St. Michael Academy - Valedictorian June 1984
Diagnostic Imaging of Milford, P.C. July 2000-Present
Brown Untversity, R.I

Attending Radiologist ) July 1999-June 2000
Neurology Fellow Yale-New Haven Hospital 7/97-6/99
Radiology Resident Stony Brook University Hospital 7/93-6/97
Internship New Rochelle Hospital, New York 7/92-6/93
American Board of Radiology Board Certified Radiologist  June 1997
American Roentgen Ray Society 1993-Present
Suffolk County Medical Society 1996-Present -
Radiological Society of North America 1993-Present .

Association of Hepatitis B virus with Hepatocellular Carcinoma. Albert
Einstein College of Medicine, Assisted Dr. Robert Burke, June 1985-
November 1987.

Clinical Trials in Sestamibi, Parathyroid Imaging, Stony Brook University
Medical Center, Department Of Nuclear Medicine, September 1995-
Present.

Epidural Venous Varices Mimicking Intervertebral Disc Disease,
R. Peyster, V. Errico, S. Reddy, Abstract accepted to the ANSR,
Toronto, 1997. '

Imaging of hydroxyappatite with Computed Tomography and Magnetic
Resonance Imaging. Abstract accepted to the Society of Head and Neck
Imaging. Arizona, April 1998.



Research and Publicatons (continued) -

References

Diffusion Weighted MR Changes Seen in Nonartherosclerotic
Thromboembollo Disease. Abstract submitted April 14, 1998
to the Radiologic Society of North America. V. Errico,

R. Fulbright.

State of the Art in Stroke Imaging talk given at the New England
Chapter of the Association of Vascular Intervention Radiographers
(NECAVIR), March 28, 1998,

Dr. Gordon Sze, Chief of Neuroradiolo gy, Yale-New Haven Hospital,
203-785-5102

Dr. Daniel Huddle, Interventional Neuroradiologist, Yale-New Haven
Hospital, 203-785-5102 .

Dr. Paul Davis, Radiologist, Milford Hospital, 203-876-4252

Dr. Robert Peyster, Neuroradiolo gist, Stony Brook Umniversity
Hospital, 516-444-3580
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' SUSAN W.MARLATT, M.D.

255 Linden Ave. Diagnostic Imaging of Milford
Branford, CT 06405-5124 2044 Bridgeport Ave.
(203) 481-2853 : Milford, CT 06460
(203) 876-4242
EMPLOYMENT Staff Radiologist, 1993-present.

Milford Hospital and outpatient office practice.
Respongible for all modalities, except angiography,
but including MRI and nuclear cardiology. Also
responsible for drainage procedures, biopsies, and
needle localizations.

Assistant Professor of Radiology, 1992-1993.
University of Connecticut Medical Center/John
Dempsey Hospital. Covered all modalities, except
angiography and nuclear medicine, with special
emphasis in mammography and pediatric
radiology. Also involved with resident and medical
student teaching and technologist continuing

- education.
POST-GRADUATE Resident, 1988-1992.
TRAINING Diagnostic Radiology and Nuclear Medicine.

Ho;pital of St. Raphael, New Haven, Conn.

Flexible internship, 1987-1988.
Hospital of St. Raphael, New Haven, Conn.

EDUCATION M.D., Medical College of Georgia,
: Augusta, Ga., 1987,

B.S. Pharm., University of Georgia,
Athens, Ga., 1983.

CERTIFICATION American Board of Radiology, 1992.
National Board of Medical Examiners, 1983,
Georgia State Board of Pharmacy, 1983.

LICENSURE ' Connecticut,
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Ll PUBLICATIONS/ * Marlatt, 3.W., Caride, V.J,, Prokop, E.K.;
HONORS “Incidental Demonstration of Pericardial Fistula

During Hepatobiliary Scintigraphy,” The Journal
of Nuclear Medicine, 199;32:518-520.

+ Chief Radiclogy Resident, 1991.1992. Hospital of
st. Raphael.

* Quality Control Committee Member, Department
of Radiology, John Dempsey Hospital, 1992-1993.

PROFESSIONAL * American College of Radiology
SOCIETIES * Connecticut Radiologic Society

* Connecticut State Medical Society

* New Haven County Medical Society

CONFERENCES/ * Breast Imaging Seminar, Memorial Sloan-
MEETINGS Kettering Cancer Center, New York, N.Y., Oct.,
1993, |

* Intense MRI Neuro Weekend Review,
Cincinnati, Ohio, Jan. 1993.

. Emory University Symposium on
MusculoSkeletal Radiology, Atlanta, Ga,, 1992.

* Annual Yale Sports Medicine Seminar, New
Haven, Conn., August 1992,

* RSNA, Chicago, Ill., Dec. 1991,

*  + Radiolegic/Pathologic course at Armed Forces

Institute of Pathology, Washington, D.C., Oct.-
Nov. 1989,
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CErTiFIED PUBLIC ACCOUNTANTS

16 Lumar Drive,
Woonsripeg, CT 06525
203 397 770°
Fax 203 397 7717

INDEPENDENT ACCOUNTANTS' COMPILATION REPORT

To The Members
5 8 D1 Helding, LLC
Milford, Connecticut

We have compiled the accompanying statements of assets, liabilities and members’ equity-income tax basis of
SBDI Holding, LLC as of December 31, 2011 and 2040 and the related statements of revenues and expenses-
income tax basis and changes in members’ equity-income tax basis for the years then ended. We have not
audited or reviewed the accompanying financial statements and, accordingly, do not express an opinion or
provide any assurance about whether the financial statements are in accordance with the income tax basis of
accounting.

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the income tax basis of accounting and for designing, implementing, and maintaining internal control relevant
to the preparation and fair preseniation of the financial statements.

Our responsibility is to conduct the compilations in accordance with Statements on Standards for Accounting and
Review Services issued by the American Institute of Certified Public Accountants. The objective of a compilation
is to assist management in presenting financial information in the form of financial statements without undertaking
to obtain or provide any assurance that there are no material modifications that should be made to the financial
statements.

Management has elected to omit substantially all of the disclosures ordinarily included in financial statements
prepared in accordance with the income tax basis of accounting. If the omitted disclosures were included in the
financial statements, they might influence the user's conclusions about the Company's assets, liabilities,
members’ equity, revenues, and expenses. Accordingly, the financial statements are not designed for those who
are not informed about such maiters.

Woodbridge, Con;'ﬁecticut S
February 15, 2012



SBDIHOLDING, LLC

STATEMENTS OF ASSETS. LIABILITIES AND MEMBERS' EQUITY -

2010

INCOME TAX BASIS
December 31,
2011
ASSETS:
Current Assets:
Cash $ 304,006 $
Deposit on equipment 85,000
Total current assets 389,096
Fquipment 2,049,076
Less accumulated depreciation 1,432 874
Equipment - nat 616,202
Total 3 1,005,298 3
LIABILITIES AND MEMBERS' EQUITY:
Current Liabilities:
Sales tax payable $ 3,005 3
Members' Equity 1,002,293
Total 8 1,005,298 $

See independent accountants' compilation report.

265,505

265,505

1,953,574

1,004,658
948,916

1,214,421

2,638

1,211,783

1,214,421



S B DI HOLDING, LLC

STATEMENTS OF REVENUES AND EXPENSES -

INCOME TAX BASIS

Years Ended
December 31,

2011 2010

Revenues:
Equipment rental $ 551,490 $ 414,362

Expenses:
Depreciation 428,216 308,916
Accounting . 4,000 4,000
Legal 675 -
State taxes 250 250
Miscellaneous 20 20
Total expenses 433,161 314,186
Operating lncome 118,329 100,176
Cther Income 2.181 1,137
Net Income $ 120,510 3 101,313

See independent accountants' compilation repaort.



S B DIHOLDING. LLC

STATEMENT OF CHANGES IN MEMBERS' EQUITY - INCOME TAX BASIS

YEARS ENDED DECEMBER 31, 2011 AND 2010

Members' Equity - January 1. 2010 3

Capital Contributions - 2010

Net lncome - 2010

Members' Equily - December 31, 2010

Net thcome - 2011

Capital Distributions - 2011

Members' Equity - December 31, 2011 5

Diagnostic
Imaging of Seabridge
Milford, P.C. Corporation Total
275,235 $ 275,235 $ 550,470
280,000 280,000 560,000
50,856 50,657 101,313
605,891 605,892 1,211,783
60,255 60,255 120,510
(165,000) (165,000) (330,000}
501,146 3 501,147 $ 1,002,293

See independent accountants’ compilation report.




13.Bi.  Please provide one year of actual results and three years of projections of Total Facility revenue, expense and volume statistics
without, incremental fo and with the CON proposal in the following reporting format:

Total Facilify:

BPescription

NET PATIENT REVENUE
Non-Government

Medicare

Medicaid and Other Medical Assistance
Other Government

Total Net Patient Patient Revenue

Other Operating Revenue
Revenue from Operatiocns

OPERATING EXPENSES
Salaries and Fringe Benefits
Professional / Contracted Services
Supplies and Drugs

Bad Dehts

Other Operating Expanse
Subtotal
Depreciation/Amortization
Interest Expense

Lease Expense

Total Operating Expenses

Income {Loss) from Operations

Non-Operating Income
Income before provision for income taxes

FYi1 Fyi2 FY1z FY12 FY13 FY13 FY13 FY14 FY14 FY14
Actual Projected Projected Projected Projected  Projected Projected Projected  Projected Projected
Results W/out CON Incremental With CON Wiout CON Incremental With CON Wiout CON Incremental  With CON
$3,062,448 $3,062,448 $164,365 $3,226,813 53,082 448 $164,365 53,225,813 $3,062,448 $164,365 $3,226,813
$931,318 $931,318 $65912  $997,230 $931,318 $65,912  $997,230 $531,318 365,912 $997,230
67,132 $67,132 $12,524 $79,656 $687,132 12,524 §79,656 $67,132 $12,524 $79,656
30 $0 30 30
$4,060,898 $4,080,888 §$242.801 $4,303,609 $4,060,858 $242,801 $4,303,699 $4,060,888 $242,801 $4,303,699
$4,060,898 $4,080,8¢8 $242 801 $4,303,509 54,060,838 $242,801 $4,303,699 $4,060,808 $242,801 $4,303,699
$1,893,306 $1,831,172 $106,200 $2,037,372 $1,969,796 $108,324 52,078,120 $2,008,191 $110,490 52,119,681
$0 50 $0
$59,074 $59,665 $2,400 $52,065 $50,261 52,496 $62,757 360,864 $2.521 $53,385
30 30 30
$1,282,091 $1.294 912 $66,876  $1,361,788 $1.307.861 $67,338 $1,375200 $1.320,940 $68,012 $1,388,952
$3,234,471 $3,285,749 $175,476 33,461,226 $3,337,918 178,158 $3.516.077 $3,390,995 $181,023 $3,572,018
512,331 $12,381 $2,000 $14,381 $12,381 $2,000 $14,381 $12,381 $2,600 $14,381
$48,641 548,641 $48,641 $48,641 $48,641 $48,641 $48,641
$585 046 $585,846 $585,048 $585,046 $585,046 $585946 $585 545
$3,8581,438 %3,232,717 $177,478 $4,110,193 $3,584,886 $180,159 54,165,045 $4,037,963 $183,023 $4,220.985
$179,459 $128,181 $65,325  $193,508 §76,012 £62,642 3138654 $22,935 559,778 $82,713
0 50 50
$179,459 $128,181 $65,325  $193,506 $76,012 $62,642  $138,654 $22,935 358,778 $82,713



Provision for incorne taxes

Net Income 5178459 $128,181 $65,325  $193,508 $76,012 $62,642  $138,6854 $22,935 $59,778 $82,713
Retained earnings, beginning of year $179,459 $179.459 $179,459 $307 640 $244.784  $372,8965 $383,652 $307,426  $511,619
Retained earnings, end of year $179,458 $307,640 $244,784  §372,965 $383,6582 $307.428 $511,619 $406,587 $367,204 $564.,332
FTESs 22 22 1 23 22 1 23 22 1 23

“Volume Sfatistics:
Provide projected inpatient and/or outpatient statistics for any new services and provide actual and projected inpatient and/or outpatient statistics for any existing services which will change
due to the proposal,



12.C(ii}. Piease provide three years of projections of incremental revenus, expense and velume statistics attributable to the proposal in the foilowing reporting format:

Type of Service Description  Imaging

Type of Unit Description: Ct Scans
# of Months in Operation 12

2012 {1 (2 (3) ) (5) (6 {7} (8) (9 (19)
FY Projected Incremental Rate Units Gross Allowances/ Charity Bad Net Operating Galn/(Loss)
Total Incremental Expenses: 5177476 Revenue Deductions Care Debt Revenue Expenses frem Operaticns

Col.2*Col. 3 Col.4-Col.5 Col. 1 Total * Col. 8-Col. 9

Total Facility by -Col6-Col7  Col 4/ Col 4 Total
Payer Category:
Medicare $1,036 214 $221,704 $155,792 $65,912 350,190 $5,722
Medicaid $1,0386 82 $64,232 $51,708 $12,524 $17,438 (94,914,
CHAMPUS/TriCare $1,036 0 $0 30 $G $0
Total Governmental 276 $285,936 $207,500 50 $0 $78,438 $77,828 $808
Commericial Insurers $1,036 355 $367,780 $203,415 $164,365 $99,848 $64,517
Uninsured $1,036 0 30 $0 30 50
Total NonGovernment $1,036 355 $367 780 $203,415 50 30 $154,365 $99,848 564,517
Total All Payers $1,036 631 $653,716 $410,815 $0 $0 $242,801 $177,476 $65,325



12.C{i}. Please provide three years of projections of incremental revenue, expense and volume statistics attributable to the proposal in the following reporting format;

Type of Service Descriptien  |maging
Type of Unit Description: Ct Scans

# of Months in Cperation 12

2013 (1} (2 3 (4 5 G (7} {8 (9 (10
FY Projected Incremental Rate Units Gross Allowances/ Charity Bad Net Operafing Gain/{Loss)
Total Incremental Expenses; $180,159 Revenue Deductions Care Debt Revenue Expenses from Operations

Col. 2*Col. 3 Col4 - Cols Col. 1 Total * Col. 8-Col. 8

Total Facility by -Col&-Col.7 Col 4/Col. 4 Total
Payer Category:
Medicare $1,036 214 $221,704 $155,792 $65,912 $61,100 $4,812
Medicaid 51,038 62 $64,232 351,708 $12,524 $17,702 (35,178)
CHAMPUS/TriCare $1,035 ] $0 $0 30 50
Total Governmental 276 $285,936 207,500 30 50 578,436 $78,802 {$368)
Commericial Insurers $1,036 385 $367,780 $203,415 $164,365 $101,357 $63,008
Uninsured $1,036 1] 50 30 $0 30
Total MonGovernment 51,036 355 $367,780 $203,415 $0 $0 $164,365 $101,357 $63,008
Total All Payers 51,038 631 $683,716 $410,915 30 $0 $242,801 $180,159 $62,642



12.C(ii). Please provide three years of projections of incremental revenue, expense and voiume statistics attributable to the proposal in the following reporting format:

Type of Service Description _Imaging
Type of Unit Description: Ct Scans

# of Menths in Operation 12

2014 m {2) (3 4 (5) (6} 7 G (9) (10)
FY Projected Incremental Rate Units Gross Allowances/ Charity Bad Net Cperating Gain/({Loss)
Total incremental Expenses: $183,023 Revenue Deductions Care Deht Revenue Expenses from Operations

Col.2*Col. 3 Cold - Cols Cal. 1 Total * Col. 8-Col. 9

Total Facility by -Col6-Col.7  Col. 4/ Col. 4 Total
Payer Category:
Medicare 51,036 214 $221,704 $1565,792 $65,912 $62,071 $3,841
Medicaid $1,036 82 $64,232 $51,708 $12,524 §17.983 {$5,459)
CHAMPUS/TriCare $1,036 0 $0 $0 $0 50
Total Governmental 278 $255,935 $207,500 $0 50 578,436 $50,054 (31,618}
Commericial Insurers $1,036 355 $367,780 $203,415 $164,365 $102,959 $61,396
Uninsured $1,036 0 $0 $0 50 30
Total NonGovernment $1,036 355 $367,780 $203,415 50 30 $164,365 $102,968 $61,306
Total All Payers $1,036 631 $653,716 $410,915 50 30 $242,801 $183,023 §59,778



7 c.‘Assumptions for Projectéd_Fi_hancial Statements:

without project.

~ Revenue i .
Determined using historical experience with 0% annual increase in government rates

[with project

and non-government rates.

Determined using hislorical experiences applied to projected volumes.

without project

with project

Volume:
Assumption is based on 0% increase per year.

Assumption is based on 0% increase per year.

without project

Salaries:

Based on 2% increase each year.

with _;ﬁrn}ect

Based on 2% increase each year,

without project

with project

[Supplies and Drugs:

B?_sé_d on 1% increaserpérwj,'ear.

Based on 1% increase per year.

{Other ogératinq:

without project

‘Based on 1% increase per year.

. .iproject

:Based on 1% increase per year.

without praject

" Depreciation;

) ;_ﬁased on historical annual spending

with project

~ :Based on historical annual spending

without project

} Interest;

with project

:Based on current interest

‘Based on historical annual spending

[without project

~ "|Based on current leases and assumed replacements

Leases:

_|Based on current leases and assumed replacements

without project

_|FTEs

|Includes annual increase in variable staffing to support operations.

twith project

incremental staffing increases per year to support incremental volume.




CT Scans - West Haven

Dt

Gross billing ~1,036.00 i
Average reimbursement:

Commercial | 463.00

‘Medicare 308.00

Medicaid

Projected studies 631
Projected breakdown:
.Commercial 355
Medicare 214
~ |Medicaid 62
Projected annual gross income: ~ |gross ,
| Units billing total
Commercial 355 | 1,036.00 ©  367,780.00 |
~ |Medicare 214 1 1,036.00 | 221,704.00
Medicaid 62 1 1,036.00 64,232.00
631 | 653,716.00
Projected annual net income: ]
B ~ Units reimb. total
Commercial 355 | 463.00 | 164,365.00 |
Medicare 214 | 308.00| 6591200
Medicaid 62 ' 202.00 12,524.00
631 ___242.801.00




WEST HAVEN MEDICAL GROUP, LL.C

KUMU A, FERNANDO, M.D. - Adult Gen. Practice & Family Medicine MARIANNE VAHEY, M.D. - Internal Medicine
BENEDICT LUCKY FERNANDO, M.D. - Internal Medicine G. ANURA DeSILVA, M.D, - Internal Medicine
LYNNE HILLIS, M.D. - Interngl Medicine HAFSA NAWAZ, M., - Internal Medicine
MARK J. DRABINSKI, M.D. - Internal Medicine ABISOILA AFOLALU, M.D. - Internal Medicine
JOSEPH A. BALSAMO, M.D. - Internal Medicine HATIM CHHATRIWALA, M.D. - Internal Medicine
ANU WALALIYADDA, M.D. - Internal Medicine M, GANESAN, M.D. ~ Internal Medicine
ADEDAYO ADETOLA, M.D. ~ Internal Medicine THELMA V, BATIANCILA, M. D. - Internal Medicine
HORATII BALAS, M.D. - Internal Medicine LAZAROS LAZARIDES, M.D. ~ Internal Medicine

June 4, 2012

To Whom It May Concern:

Diagnostic Imaging of Milford and Milford Hospital are petitioning through S.B.D.I. for a certificate
of need to continue performing CT scans at their office known as Diagnostic Imaging of West Haven, 687

Campbell Avenue, Suite 1, West Haven, Connecticut.
This letter is in support of this petition to transfer ownership of the CT scanner from Radiological

Associates of Middletown to S.B.D.l. CT scan procedures have been performed at the above-mentioned
location (formerly known as West Haven Radiology) for many years, and it is important we continue to

partake in this service.

g There are no other facilities within our town limits that offer this service, which is much needed for
proper diagnostic reasons. We would like to continue to refer our patients to this facility for their CT scans.

Yours truly,

T v b Etom oL

TP

Benedict L. Fernando, M.D.

849 Boston Post Road, Milford, CT 06460
Fax: {203} 876-0494

1453 Whalley Avenue, New Haven, CT 06515

687 Campbell Avenue, West Haven, CT 06516
Tel: (203)389-4111 Fax: (203) 389-0448 Tel: (203) 873-8332

Tel: (203) 932-6481 Fax: (203) 932-4051



WEST HAVEN MEDICAL GROUP, LLC

KUMU A, FERNANDO, M.D. - Adult Gen. Practice & Family Medicine

BENEDICT LUCKY FERNANDO, M. D. - Internal Medicine

LYNNE HILLIS, M.D, - Internal Medicine

MARK J. DRABINSKI, M.D. - Internal Medicine
JOSEPH A. BALSAMO, M.D, - Tnfernal Medicine
ANU WALALIYADDA, M.D. - Internal Medicine
ADEDAYO ADETOLA, M.D. - Internal Medicine
HORATIT BALAS, M.D. - Internal Medicine
June 4, 2012

To Whom It May Concern:

MARIANNE VAHEY, M.D.

G. ANURA DeSILVA, M.D.
HAFSA NAWAZ, M.D.
ABISOLA AFOLALU, M.D.
HATIM CHHATRIWALA, M.D,
M., GANESAN, M.D.

THELMA V. BATIANCILA, M.D.

LAZAROS LAZARIDES, M.D.

- Internal Medicine
- Internal Medicine
- Iaternal Medicine
- Internal Medicine
~ Internal Medicine
- Internal Medicine
- Internal Medicine
- Internal Medicine

Diagnostic Imaging of Milford and Milford Hospital are petitioning through S.B.D.I. for a certificate
of need to continue performing CT scans at their office known as Diagnostic Imaging of West Haven, 687

Campbell Avenue, Suite 1, West Haven, Connecticut.

This letter is in support of this petition to transfer ownership of the CT scanner from Radiological

Associates of Middletown to S.B.D.l. CT scan procedures have been performed at the above-mentioned
location {formerly known as West Haven Radiology) for many years, and it is important we continue to

partake in this service.

There are no other facilities within our town limits that offer this service, which is much needed for
proper diagnostic reasons. We would like to continue to refer our patients to this facility for their CT scans.

687 Campbell Avenue, West Haven, CT 06516
Tel: (203} 932-6481 Fax: (203) 932-4051

Anurtddha Walaliyadda, M.D.

1453 Whalley Avenue, New Haven, CT 06515

Tel: {203)389-4111

849 Boston Post Road, Milford, CT 06460

Fax: (203) 389-0448 Tel: (203) 878-8332  Fax: (203) 876-0494




MERNAL MEDICINE OF WEST HAVEN, LLC.

- DR.SREEDHAR GOTTIPARTHY,
CAMPRELL PLAZA ’
--764 CAMPBELL AVE: SUITE E
- WEST-HAVEN, CT 06516 B |
OFFICE, (203) 931-0034 O/t~ S—tolt—
FAX (203) 931-8225 | : :

Diagnostic Imaging of Milford and Milford Hospital are petitioning through S.B.D.I. for a certificate of
need to continue performing CT scans at their office known as Diagnostic Imaging of West Haven, 687
Campbell Avenue, Suite 1, West Haven, Connecticut.

This letter is in support of this petition to transfer ownership of the CT scanner from Radiological
Associates of Middletown to S.B.D.I. CT scan procedures have been performed at the above-mentioned
location (formerly known as West Haven Radiology) for many years, and it is important we continue to partake

in this service.

There are no other facilities within our town limits that offer this service, which is much needed for
proper diagnostic reasons. We would like to continue to refer our patients to this facility for their CT scans.

Yours truly,

Sreedhar Gottiparthy, M.D.




STATE OF CONNECTICUT

DEPARTMENT OF PUBLIC HEALTH
Office of Health Care Access

October 4, 2012 VIA FAX ONLY

Debra Mauriello

Director, Diagnostic Imaging
Milford Hospital

300 Seaside Avenue
Milford, CT 06460

RE:  Certificate of Need Application; Docket Number: 12-31784-CON
SBDI Holding, LLC d/b/a Diagnostic Imaging of West Haven proposes to acquire an
existing Computed Tomography (“CT”) Scanner in West Haven

Dear Ms. Mauriello:

On September 5, 2012, the Office of Health Care Access (“OHCA”) received your initial
Certificate of Need (“CON”) application filing on behalf of SBDI Holding, LLC (*Applicant™)
for the transfer of ownership of an existing CT scanner from Radiologic Associates of
Middletown (“RAM”) to SBDI Holding, LLC, with an associated total capital expenditure of
$10,000.

OHCA has reviewed the CON application and requests the following additional information
pursuant to General Statutes §19a-638a(8):

Project Description

1. Provide SBDI Holding, LLC’s legal chart of organization that reflects the current
relationship with the different entities and with RAM.

2. Provide a copy of the finalized or draft sales/transaction agreement between the parties
(i.e. Applicant and RAM) including all exhibits and attachments.

3. The CT scanner at 687 Campbell Avenue, West Haven, is a Toshiba Asteion 4-Slice CT
scanner. Please address the following:

How old is the scanner in years and months?
When was the CT scanner purchased?
From where was the CT scanner originally purchased?
What was the CT scanner’s purchase price?
Provide evidence that RAM did not need a CON for the CT scanner.
An Equal Opportunity Employer
410 Capitol Ave., MS#13HCA, P.O.Box 5340308, Hartford, CT 06134-0308

Telephone: (860) 418-7001 Toll-Free: 1-800-797-9688
Fax: (860) 418-7053

o a0 o




SBDI Holding, LLC October 4, 2012
Docket Number: 12-31784-CON Page 2 of 3

f. How long a period of time has the scanner been in operation?

g. What is the general condition of the scanner?

h. Describe the scanner’s record in terms of downtime and repairs.

1. Has the scanner received any hardware or software updates? If so, explain
any and all updates and modifications made to the scanner.

Clear Public Need

4.

10.

11.

Please explain in detail how Diagnostic Imaging of West Haven determined the clear
public need for the acquisition of the proposed CT scanner.

On page 4 of the application the Applicant states that annual utilization values for CT
scan in the New England area are 173.77 scans per 1,000 people. Please provide
evidence to support the above statement and explain the relevance of this statement.

On page 4 of the application the Applicant states that as the sole CT scanner in the city it
has already proved itself a valuable community asset. Please explain how the above
statement is accurate.

Please revise Table 2a and Table 2b, by addressing the following item:

a. Revise each line of the scan volumes presented in the “CFY 20127
column, updating CT volumes for the most recently completed month.
Identify the number of months represented in the “CFY 2012” column.

Table 2a and Table 2b show a decrease in the number of CT scans performed for
Diagnostic Imaging of West Haven for FY 2009 thru FY 2011, other than the change in
CPT codes what other factors have contributed to the decrease in the number of CT scans.

Provide a breakdown, by town and not by zip code, of the volumes provided in Table 2a
for the CFY 2012.

The Applicant states that existing referrals to Diagnostic Imaging of West Haven are
generated by local private physicians. Please identify the towns and the specialty from

which the existing referrals originate.

Please explain how a 4-Slice CT scanner is beneficial fo the population being served.



SBDI Helding, LLL.C October 4, 2012
Docket Number: 12-31784-CON Page 3 of 3

In responding to the questions contained in this letter, please repeat each question before
providing your response. Paginate and date your response (i.e., each page in its entirety).
Information filed after the initial CON application submission (i.e. completeness response letter,
pre-file testimony, late file submissions and the like) must be numbered sequentially from the
Applicant’s document preceding it. Please reference “Docket Number: 12-31784-CON.” Submit
one (1) original and five (5) hard copies of your response. In addition, please submit a scanned
copy of your response including all attachments on CD in an Adobe format (.pdf) and in an MS
Word format.

If you have any questions concerning this letter, please feel free to contact me at (860) 418-7001.
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Docket # 12-31784-CON Page 20 11/14/2012

Paolo Fiducia

Associate Health Care Analyst
State of Connecticut

Department of Public Health
Office of Health Care Access
410 Capital Avenue MS#1 3HCA
PO Box 340308

Hartford, CT 06134-0308

RE: - Certificate of Need Application; Docket Number: 12-3] 784-CON
SBDI Hoiding, LLC d/b/a Diagnostic Imaging of West Haven proposes a transfer
of ownership by acquiring an existing Computed Tomography (CT) Scanner in
West Haven, CT from Radiologic Associates of Middletown,.

Dear Mr. Fiducia,

On behalf of S.B.D.I. Holding, LI.C enclosed please find the additional information you
requested in your letter dated October 4, 2012.

As requested, I have included one original and five hard copies of the additionally
requested information as well as a CD) containing the Certificate of Need in an Adobe
format (PDF) and a MS Word format.

Please do not hesitate to contact me at 203-876-4241 if you have any questions.

Sincerely,

Debra Mauriello

Director, Diagnostic Imaging
Milford Hospital

300 Seaside Avenue
Milford, CT 06460



Docket # 12-31784-CON Page 21 11/14/2012

Project Description

1. Provide SBDI Holding, LI.C’s legal chart of organization that reflects the current
relationship with the different entities and with RAM, = Please see attachment A

2. Provide a copy of the finalized or draft sales/transaction agreement between the
parties (i.e. Applicant and RAM) including all exhibits and attachments, = Please
see attachment B for the Bill of Sale and attachment C for Asset Agreement

3. The CT Scanner at 687 Campbell Avenue, West Haven is a Toshiba Asterion 4-
Slice CT Scanner. Please address the following:

a, How old is the scanner in years and months? = 8 years and 3 months

b. When was the CT Scanner purchased? = July 20, 2004

¢. From where was the CT Scanner originally purchased? = Directly from
Toshiba

d. What was the CT Scanner’s purchase price? = $389,500

e. Provide evidence that RAM did not need a CON for the CT Scanner =
Sec. 19-73m transferred to Sec. 19a-155 in 1 983; P.A. 83-215 exempted
ambulatory services established and conducted by a health maintenance
organization from certificate of need review, changed the threshold for
review of capital expenditures Jrom limits set by the Secretary of Health
and Human Services to $600,000 and to $400,000 for the acquisition of
major medical equipment, provided JSor a 15-day extension of the 90-day
review period if additional information is requested by the commissioner
or a motion to approve, modify or deny a request results in a tie vote and
authorized the adoption of regulations to establish a schedule Jor the
submission of similar requests; Sec. 194-639, (Formerly Sec. 19a-1 53)
Taken from the Connecticut General Statutes as related to OHCA. At
the time of RAM’s purchase, the capital expenditure for a CON was
$400,000. The elimination of all capital expenditure thresholds didn’t
take place till 2010. RAM’s cost for the CT Scanner was under the
threshold at $389,500 in 2004. _

. How long a period of time has the scanner been in operation? = 8 years
and 3 months

g. What is the general condition of the scanner? = Excellent

k. Describe the scanner’s record in terms of downtime and repairs. =
Preventative Maintenance performed on a monthly basis and is at
100% compliance. The uptime during the warranty period was
99.75% and the uptime at the time of the warranty’s end to current is
99.26%. The tube was replaced once on 10-2-08, The last service call
was on 2-21-12. :

i. Has the scanner received any hardware or sofiware updates? If so, explain
any and all updates and modifications made to the scanner, = The
scanner was updated with the latest version of software, V2.05ER001.
Please see attachment E



Docket # 12-31784-CON Page 22 11/14/2012

Clear Public Need

4. Please explain in detail how Diagnostic Imaging of West Haven determined the

clear public need for the acquisition of the proposed CT Scanner. = A positive
response to an informal survey (please refer to attachment D) of the referring
physicians in the surrounding area (as evidenced by the letters of support
previously submitted with the original CON application) demonstrates the
need. This CT Scan service is supported entirely by referring physicians, as
they know their patients needs best. As stated in the original application,
Diagnostic Imaging of West Haven is on a major bus route. According to the
New Haven Transit Authority, the New Haven and surrounding areas (this
includes the city of West Haven) 23,557 people ride the bus daily. A bus stop
is located directly in front of Diagnostic Imaging, 687 Campbell Avenue and
one directly across the street. One block down will bring you to a bus stop for
the J-Line, which in turn brings you to the New Haven Train Station.
According to the U.S. Census Bureau (2010 report, most current), 27,102
people in the city of West Haven commute to work each day, 979 of them ride
the bus. For many patients in the community not having this service
provided locally, could prove to be a hardship. Also, according to the U.S,
Census Bureau, the average commute time for the population of West Haven
is 23.2 minutes. These statistics express the desire of the people of West
Haven to have access to healtheare services close to home. The CT service
currently provide by RAM has been well established since 2004. To
discontinue this service would be an injustice to the community of West
Haven as CT Scan is an expected clinical application in an imaging facility
such as Diagnostic Imaging of West Haven. As there are currently no other
CT Scanners in town, patients within the area would have to travel out of the
region to have these studies performed or forego the test altogether, which is
less than optimum patient care.
- On page 4 of the application the Applicant states that the annual utilization values
for CT Scan in New England are 173.77 scans per 1,000 people. Please provide
evidence to support the above statement and explain the relevance of this
statement. = This statistic is the utilization rate for outpatient CT Scans in
the New England area taken from the Radiology Business Journal, (Imaging
Market File) Feb/Mar 2012 issue, from the article titled, “Regional
Variations in Utilizations and Reimbursements.” The regions are defined by
the AHRA, Connecticut is included in the New England region. There was an
increase in utilization in CT Scans in the New England region from 2010 to
2011 by 0.66% proving the need for the current CT service to remain in

lace.
. gn page 4 of the application the Applicant states that as the sole CT scanner in the
city it has already proved itself a valuable community asset. Please explain how
the above statement is accurate. = First, a search of the internet, yellow pages
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and a familiarity of imaging facilities reveals no other CT Scanner in the

area. Second, as referenced in the answer to question 4, Diagnostic Imaging

of West Haven is readily accessible by public transportation with a bus stop

directly in front of the facility. Diagnostic Imaging of West Haven accepts all

manner of payment regardless of the ability to pay.

7. Please revise Table 2a and Table 2b, by addressing the following item:
a. Revise cach line of the scan volumes in the “CFY 2012” column, updating

CT volumes for the most recently completed month. Identify the number
of months represented in the “CFY 2012” column.

Table 2a: Historical, Current, and Projected Volume, by Equipment Unit

Actual Volume CFY . Projected Volum.e
(Last 3 Completed FYs) Volume* (First 3 Fﬁlgsﬁgeratmnal
FY 2009 1FY 2010 ! FY 2011 | FY 2012 FY 2013 | FY 2014 | FY 2015
D.1. Milford | 2790 2398 1706 1198 (Jan.- | 1597 1597 1597
Sept.
2012)
DIW.H 1081 913 631 446 (Jan- | 596 596 596
Sept.
2012)
Total 3871 3311 2337 1644 2193 2193 2193

Note: Applicant’s FY year is the calendar year, January to December. Numbers are
based on patient exams.
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Table 2b: Historical, Current, and Projected Volume, by Type of Scan/Exam

Actual Volume CFY . Projected Volum.e
(Last 3 Completed FYs) Volume* (First 3 Fl;‘ljl{lsggeratlonal
FY 2009 | FY 2010 | FY 2011 | FY 2012 FY 2013 | FY 2014 | FY 2015
CT Scan 485 456 429 308 (Jan.- | 410 410 410
Neuro Sept.
Milford 2012)
CT Scan 2114 1811 1111 818 (Jan. | 1091 1091 1091
Body to Sept.
Milford 2012)
CT Scan 65 45 59 36 (Jan- {48 48 48
Ortho ‘ Sept.
Milford 2012) _
CT Scan 126 | 86 107 36 (Jan.- |48 48 48
Misc. Sept.
Milford 2012)
Total 2790 2398 1706 1198 1597 1597 1597
CT Scan 190 149 137 {110 (Jan.- | 146 146 146
W.H. Neuro Sept.
2012)
CT Scan 881 756 482 332 (Jan.- | 443 443 443
W.H. ‘ Sept.
Body 2012) |
CT Scan 9 8 i1 4 (Jan.- 6 6 6
W. H. Sept.
Ortho 2012)
CT Scan 1 0 1 0 (Jan.- | 1 1
W.H. Sept.
Misc. 2012) .
Total 1081 913 631 446 596 596 596
Combined | 3871 3311 2337 1644 2193 2193 2193
Total

8. Table 2a and Table 2b show a decrease in the number of CT scans performed for
Diagnostic Imaging of West Haven for FY 2009 through FY 2011, other than the
changes in CPT codes what other factors have contributed to the decrease in the
number of CT scans? = Diagnostic Imaging of West Haven was not in control
of this facility during those time periods. A radiology group that is located
out of the immediate area oversaw the facility. As we possess no concrete
evidence for the decline in volume, any reason would be speculative on the
part of Diagnostic Imaging of West Haven.
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9. Provide a breakdown, by town and not by zip code, of the volumes provided in

table 2a for the CFY 2012.
DIM Milford DIM West Haven
Town # Referrals [Town # Referrals
Bethany 1[West Haven 338
Seymour 8|Orange 38
Derby 5[New Haven 24
Branford 2Milford 5
New Haven 29North Haven 2
Stratford 19|Shelton 1
Woodbridge 10|Woodbridge 5
Ansonia 11iBranford 4
Milford 646/Hamden 4
Orange 132/Ansonia 1
\West Haven 234\Prospect 1
Bristol 1|North Branford 2
North Granby 1iWallingford 1
Bozrah 1|Bethany 1
Cromwell 2|Naugatuck 1
Cheshire 1{Cheshire 1
Madison 1|0xford 1
Guilford 3Florida 1
North Haven B|Derby 15
Oxford 3
Shelton 24
Wallingford 4
Bridgeport 11
Naugatuck 4
Fairfield 5
Westport 2
\Wilton 2
Misc. 30
Total 1198 Total 446

10. The applicant states that existing referrals to Diagnostic Imaging of West Haven
are generated by local private physicians. Please identify the towns and the
specialty from which the existing referrals originate. =

, = SPECIALTY TOWN (S)

ADETOLA, ADEDAYO . linternal Medicine West Haven
AFOILLALU, ABISOLA O Internal Medicine West Haven
ATLAS, STEPHEN Internal Medicine West Haven
BALAS, HORATIU Internal Medicine West Haven
BALF, DRAGOS Internal Medicine/Cardiology [New Haven
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BALSAMO, JOSEPH internal Medicine West Haven
BARAJAS, DENISE . Surgery New Haven
BLUM. RICHARD Orthopedics Milford
BRAMMER, ROBIN Internal Medicine Milford
BREIER, RICHARD Internal Medicine New Haven
BRINES, PATRICIA OB/GYN Milford New Haven
CALANDRO, COURTNEY, P.A.|Gastroenterology Milford
CARPINELLI, ERIN, A.P.R.N. linternal Medicine New Haven
CHANDLER, JOHN P Cardiology/Internal Medicine [New Haven Milford Hamden |-
CHANG, SUE Nephrology New Haven Milford
CHHATRIWALA, HATIM F Internat Medicine West Haven  [Milford
CHOU, LUCIA Internal Medicine Stratford
CHUSTECKA, MARGARET Internal Medicine Hamden
CIUBOTARU, CORNELIAR  [Rheumatology Hamden Mifford
CLARKE, PAUL Internal Medicine West Haven  |[Orange
COVEY, AARON SAUL Orthopedics New Haven
DEAN, RICHARD Urology West Haven  |Hamden
DEANGELO, ANITA, A.P.R.N. |[Osteoporosis/Arthritis Hamden .
DESILVA, GARUMUNI Internal Medicine West Haven
DEVITO, RALPH J Urology West Haven  INew Haven
DHINDSA, SUMEET Internal Medicine Hamden
DIANA, RICHARD Orthopedics Guilford Branford
DRABINSKI, MARK J Internal Medicine West Haven

Internal
DUFOUR, KAREN Medicine/Gastroenterology [Orange
ESPOSITO, DAVID Vascular/Thoracic Surgery  Milford
ETKIN, THOMAS Pediatrics West Haven
FAHMI, NASIHA Internal Medicine Orange
FERNANDO, BENEDICT Internal Medicine West Haven
FERNANDO, KUMU Internal Medicine West Haven
FIGUEROA, AWILDA Chiropractics West Haven  |Orange
GALANTE, LORENZO internal Medicine North Haven
GARG, KABUL Cardiology/Internal Medicine |New Haven
GERRITZ, SARAH S. Internal Medicine Guilford
GOLDNER, STEPHEN Internal Medicine " Milford
GORDON, SONIA Rheumatology Hamden
GOTTIPARTHY, SREEDHAR |Internal Medicine West Haven  |Hamden
GRIFFITH, ELVIN Internal Medicine West Haven
HASS, DAVID Gastroenterology Milford Hamden




Internal Medicine
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HILLIS, LYNNE Internal Medicine New Haven
HONIG, JAIMY Internal Medicine Branford
HUTCHINSON, GORDON Rheumatology New Haven Branford
IMEVBORE, MICHAEL Pulmonologist New Haven
KARKANITSA, LEONID Internal Medicine Hamden Trumbull
KNOLL, LAURENCE Internal Medicine West Haven
KOUROUNISDOHR, KAY OB/GYN Milford
KUMAR, BABU Internal Medicine . |Hamden
LAZARIDES, LAZAROS internal Medicine West Haven  New Haven
LOCKHART, ROBERTA Pediatrics Milford
LU, ZHAO Hematology/Oncology West Haven  |Milford
LYNCH, CHRISTOPHER Orthopedics New Haven Milford
MAPAS-DIMAYA, ANN Geriatrics New Haven
MARER, M VERONICA Nephrology Woodbridge
MARTIN, THOMAS Urology West Haven  |New Haven
MARTIN, VICTOR Rheumatology West Haven  |Milford
MCCALLUM, JOHN Orthopedics Hamden Branford
iMELAMED, SCOTT Podiatry New Haven  [Milford

- IMELCHINGER, DAVID Internal Medicine New Haven
|MILANO, ANTHONY J Chiropractics West Haven
MONTIL, DAVID Orthopedics Wallingford
NAPOLITANO, GUIDO Internal Medicine Trumbull
NARDECCHIA, ANTHONY  [Chiropractics West Haven
NASCIMENTO, JOAO Rheumatology Bridgeport
NAWAZ, HAFSA Internal Medicine West Haven
NWOKOLO NWANGWU,
CHIOMA Internal Medicine  |West Haven
OBRIEN, JOHN W Physiatrist West Haven
OLIVER, GARTH Internal Medicine West Haven
PARMELEE, DAVID, D.O. internal Medicine Guilford
PERERA, CHANNA Internal Medicine West Haven
RAMADON-UNGER, NATALIE ;PA Orange
RASCATI, SHEREE PA New Haven
RHEE, MARIA OB/GYN Hamden
RHEE, RICHARD S Internal Medicine Branford
RIGNEY, BRIAN F OB/GYN New Haven
RODRIGUES, ALLAN Pulmonologist West Haven  [New Haven
ROGOL, PETER R Pulmonologist New Haven Milford
ROSNER, WILLIAM West Haven
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SCHREIBER, WILLIAM _{ Geriatric Medicine Woodbridge

SELTZER, ARTHUR Cardiology New Haven Orange
TOPRAN, ERNEST OB/GYN INew Haven
TOUMANIAN, KARINE Internal Medicine Stratford

VAHEY, MARIANNE Internal Medicine West Haven

VIDA MASTO, PAULA APRN © |West Haven
WALALIYADDA, ANURUDDHA Internal Medicine West Haven

YIM, ANDREW Internal Medicine New Haven

11. Please explain how a 4-Slice CT Scanner is beneficial to the population being
served. = The Toshiba Asteion 4-Slice C'T' Scanner meets the ACR guidelines
for performing CT scans and has, in fact, been accredited by the American
College of Radiology. A 4-slice scanner is more than adeqitate for performing
standard single slice CT scans. For more advanced imaging such as, CT
Colonoscopy and CT Cardiac imaging, a 64-slice scanner is optimal.
Diagnostic Imaging of West Haven would not offer these services at this

location.
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Attachment A

S.B.D.1. Holding Organizational Chart
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Attachment B |
BILL OF SALE

KNOW ALLL MEN BY THESE PRESENTS, that RADIOLOGIC
ASSOCIATES OF MIDDLETOWN, P.C., a Connecticut professional services
corporation having a principal business address at 330 South Main Street,
Middletown, P.O. Box 931 Connecticut 06457 ("Seller"), for valuable consideration
received to its full satisfaction of DIAGNOSTIC IMAGING OF MILFORD, P.C,,
a Connecticut professional services corporation having a principal business address at
30 Commerce Park, Suite 102, Milford, Connecticut 06460 ("Purchaser") and in
accordance with the terms and conditions and in accordance with the representations
of the parties set forth in that certain Asset Purchase and Sale Agreement of even date |
herewith by and between Seller and Purchaser (the "Purchése Agreement"), does
hereby bargain, sell, transfer and convey unto the Purchaser all of Seller's right, title

and interest in and to all of the Subject Assets, as defined in the Purchase Agreement.

Seller covenants that Seller will, from time to time hereafter, at the request of
Purchaser, make and deliver to Purchaser such other instruments and documents and
take such further actions as may be recasonably required to vest and confirm in

Purchaser the ownership of the Subject Assets.

In the event of a conflict between the terms of this Bill of Sale and terms of the

Purchase Agreement, the terms of the Purchase Agreement shall govern.

IN WITNESS WHEREOF, the Seller has caused this instrument to be executed
as of this day of, 2012.
By: Michael Crain, M.D., its President and CEO

Radiologic Associates of Middletown P.C.
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Attachment C
ASSET PURCHASE AND SALE AGREEMENT

THIS AGREEMENT (the "Agreement'), made this day of, 2012, by and
between:

RADIOLOGIC ASSOCIATES OF MIDDLETOWN,

. B.C.. d/b/a RAM Radiology, a Connecticut professional
services corporation having a principal place of business at
330 South Main Street, Middletown, P.O. Box 931
Connecticut 06457 ("' Seller'); and

DIAGNOSTIC IMAGING OF MILFORD, P.C. a
Connecticut professional services corporation having a

principal place of business at 30 Commerce Park, Suite 102,
Milford, Connecticut 06460 (" Purchaser').

WITNESSETH:

WHEREAS, Seller owns certain assets associated with its operation of a
diagnostic radiology office known as "West Haven Radiology" (the "Praectice') and
located at 687 Campbell Avenue, West Haven, Connecticut 06516 (the "' Premises™);
and

WHEREAS, Seller desires to sell, and Purchaser desires to purchase, certain of
the assets associated with the Practice;

- NOW, THEREFORE, in consideration of the premises and the mutual
covenants herein contained, and for other good and valuable consideration, the receipt
and sufficiency of which are hereby acknowledged, the parties hereby agree as
follows:

1. Purchase and Sale of Assets.

(a) Subject Assets. Subject to the terms and conditions specified herein, and
based upon the representations, warranties, covenants and agreements of
the parties set forth herein, Seller agrees to sell, transfer, assign, convey
and deliver to Purchaser and Purchaser agrees to purchase, accept and
acquire from Seller, all of the following properties and assets of the
Seller related to the Practice and located at the Premises (collectively, the
"Subject Assets"):
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() Certain radiology and other medical equipment located at the
Premises {collectively, the "Medical Equipment'), as more fully
described on Schedule 1(a)(i) attached hereto;

\

(1)  All computer hardware, telephone systems and all office furniture
and non- imaging equipment ("Non-Medical Equipment')
owned by Seller and used in connection with the Practice at the
Premises, as more fully described on Schedule 1{a)(ii) attached
hereto; : '

(ii)
1l of Seller's rights under any warranties with respect to the Fixed
Assets if and to the extent that the same are freely assignable.

(iv)  The telephone and fax numbers of Seller at the Premises and the
name "West Haven Radiology"; and

1l patient medical records and reports, including, without limitation,
archived films and digital data with respect to diagnostic imaging
performed on behalf of patients of the Practice at the Premises (the
"Medical Records").

(b) Assignment by Purchaser to SBDI. Purchaser anticipates that immediately
prior to the Closing it shall assign its rights to purchase the Medical
Equipment under this Agreement (to SBDI Holdings Corp., a joint
venture between Purchaser and Seabridge Corporation, a for-profit
affiliate of Milford Hospital; after which assignment SBDI will lease
back to Purchaser all of the Medical Equipment for its fair market rental
value (the "SBDI Equipment Lease'"); provided such assignment shall
not otherwise modify the rights or obligations of the parties under this
Agreement.

2. Excluded Assets.

(a)  Seller is not selling and Purchaser is not purchasing any of Seller's right,
title or interest in those assets in listed on Schedule 2(a), all of which
shall be retained by Seller.

(b)  Additionally, the purchase contemplated herein does not include that
certain item of radiological equipment more fully described on Schedule
2(b) attached hereto (the "CT Scanner"), which shall remain at the
Premises and be owned and operated by Seller, subject to the Option, as
defined and mote fully described Section 9(b) below.
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3. Assumption of Certain Liabilities. Subject to the further terms set forth in Section
9(a), 9(b) and 9(i) below, Purchaser shall assume all of the obligations and
liabilities of Seller for and in connection with the maintenance and retention of
the Medical Records to the extent that the same accrue and arise on or after the
Closing Date (the "Assumed Liabilities"):

4, Excluded Liabilities. Seller and Purchaser expressly recognize, agree and confirm
that, except for the Assumed Liabilities listed above, and as set forth in Section
9(a) below, by virtue of this Agreement or otherwise, Seller is not transferring
and Purchaser is not acquiring, assuming or otherwise in any manner becoming
responsible for, any liabilities, debts, commitments or other obligations of Seller
or the Practice, whether absolute or contingent, due or unmatured, direct or
indirect, or of any other kind whatsoever (the "Excluded Liabilities"). Seller
shall discharge all Excluded Liabilities in the ordinary course of business prior
to or after the Closing.

5. Lease. It is a condition of Purchaser's willingness to enter into and consummate
the transactions described herein that Purchaser be successful in negotiating and
entering into a lease of the Premises where the Practice is located with
Campbell Commons, LLC, the landlord of the Premises (the "Lease").
Purchaser shall use its best effort to finalize and enter into the Lease on or
before March 1, 2012.

6. Puzrchase Price

(a) Amount. The total purchase price (the "Purchase Price") for the
Subject Assets shall be Two Hundred Forty Thousand Dollars
($240,000.00), plus the performance by Purchaser of the Assumed
Liabilities.

(b) Payment. The Purchase Price shall be payable at the Closing by
certified check or wire transfer of immediately available funds to an
account to be designated by Seller.

() Allocation, Purchaser and Seller mutually agree that the Purchase Price
shall be allocated in accordance with Schedule 5(d) attached hereto.

(d)  Reasonable Compensation, The Purchase Price payable hereunder by
Purchaser to Seller has been determined by the parties through good
faith, arm's length bargaining. No amount paid hereunder is intended to
be or shall be construed as an inducement or payment for referral of or
recommending referral of patient to Purchaser (or its Affiliates) by Seller
or its shareholders or other affiliated physicians. In addition, the amount
paid hereunder does not include any discount, rebate, kickback or other
reduction in charge. The sole purpose of the payment to Seller hereunder
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is to pay fair market value for the Subject Assets sold by the Seller to
Purchaser hereunder.

7. Conditions Precedent to Closing. The obligations of each of Seller and Purchaser
hereunder are subject to the satisfaction of the following conditions at or before
the Closing:

(a) Purchaser shall have entered into the Lease.

(b) All of the terms and conditions of this Agreement to be complied with
and performed by each party at or before the Closing shall have been
complied with and performed, and the representations and warranties
made by such party in this Agreement shall be true, correct and complete
at and as of the date hereof and at and as of the Closing Date with the
same force and effect as though such representations and warranties have
been made at and as of the Closing Date.

(¢} Each of the parties shall have executed and delivered to the other any and all
documents and instruments (the "Transaction Documents that are necessary
or desirable for the consummation of the transactions contemplated
hereunder (the "Transaction").

8. Closing.

(a)  The closing of the transactions contemplated hereby (the "Closing™) shall
take place on or about March 1, 2012 unless such later date shall be
extended pursuant to the mutual written agreement of Purchaser and Seller
(the "Closing Date"). In connection therewith, Seller shall not unreasonably
refuse to extend the Closing until April 1, 2012,

(b)  The Closing shall occur at the offices of Purchaser's counsel, Brenner,
Saltzman & Wallman LLP, 271 Whitney Avenue, New Haven, Connecticut
or at such other location as the parties shall agree, and shall become
effective as of the opening of business on the Closing Date.

9, Qther Covenants and Agreements

(a) Mammography Equipment.

(i)  The parties acknowledge that the Subject Assets include, without
limitation, that certain Hologic Selenia Digital Mammography
System ("Mammo System') which is currently leased by Seller
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pursuant to a capital lease a copy of which is attached hereto as
Schedule 9(2)(i)} and made a part hereof (the "Mammo Lease').

(ii)  The parties shall cooperate to determine if the Mammo Lease is
assignable by Seller to Purchaser, and if Purchaser determines, in its
sole discretion, that the Mammo Lease is assignable and that it is
advisable to assume the Mammo Lease, then the Mammo System
shall not be sold hereunder but shall be assigned by Seller to
Purchaser at Closing, and the Purchase Price otherwise payable
hereunder shall be reduced by an amount which is equal to the total
remaining payments owing by Seller under the Mammo Lease on
and as of the Closing Date.

(iif)  If the Mammo Lease is not assignable and/or is not assumed by
Purchaser, Seller shall obtain good and marketable title to the
Mammo System prior to the Closing and shall transfer title to the
Mammo System to Purchaser at the Closing free and clear of any
Jiens, encumbrances or claims of any kind whatsoever.

(iv)  Seller shall obtain good and marketable title to the Mammo System
prior to the Closing and shall transfer title fo the Mammo System to
Purchaser at the Closing free and clear of any liens, encumbrances or
claims of any kind whatsoever,

(b) CT Scanner. Seller shall continue to own and operate the CT Scanner at the Premises
from the Closing Date until the earlier of (x) the sale and transfer thereof to DIM,
and (y) March 1, 2013 (the "Interim Period"). In connection therewith:

(i) At the Closing Seller shall enter into a Services Agreement ('Services
Agreement") with Purchaser pursuant to which Purchaser shall provide
management services, a radiation technologist, and professional
supervision and interpretation of the CT Scans on behalf of Seller at the
Premises during the Interim Period. The form of the Services Agreement is
attached hereto as Exhibit A. Seller shall also have the right to use and
occupy the office space where the CT Scanner is now located pursuant to a
Space License Agreement the form of which is attached hereto as Exhibit

B (""Space License Agreement").

(ii) Seller hereby grants to Purchaser an option to purchase the CT Scanner
(the "Option'). At the Closing, Purchaser shall pay to Seller the sum of
$10,000 for the Option described herein (the "' Option Payment").

(iii)  Purchaser agrees to purchase the CT Scanner from Seller if and at such
time as Purchaser, or its designee, is granted a Certificate of Need
("CON") from the State of Connecticut's Department of Public Health,
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(iv)

Office of Health Care Access ("OHCA"). Purchaser shall use
commercially reasonable efforts to file an application for the CON with
OHCA on or before April 1, 2012 and shall thereafter diligently prosecute
such CON application following the Closing. Seller shall cooperate with
Purchaser in connection with the CON application as may be reasonably
requested or required by OHCA.

Within thirty (30) days of obtaining a CON with respect to the CT
Scanner. Purchaser, or its designee, shall purchase the CT Scanner from
Seller for $10,000, with payment to be made by application of the Option
Payment. .

In the event that Purchaser is not successful in obtaining the CON by
March 1, 2013, Seller shall retain the Option Payment and Purchaser shall
arrange at its expense for the removal (in consultation with Seller) of the
CT Scanner and any repair of the Premises resulting from such removal.
Seller shall use (unless otherwise agreed by Purchaser) commercially
reasonable efforts to sell and otherwise dispose of the CT Scanner, and
Purchaser shall have no further rights in connection therewith. The
proceeds received by Seller from the sale and disposition of the CT
Scanner shall first be used to reimburse Seller for or otherwise pay for any
and all costs of sale or disposition with any remaining amounts to be paid
to Purchaser.

(c) Non-Competition. For a period of three (3) years from and after the Closing Date,
except for its operation of the CT Scanner at the Premises as contemplated in
Section 9(b) above, Seller shall not own or operate a diagnostic radiology office or
aid or assist any other party to do the same, directly or indirectly, in any manner
whatsoever, or otherwise compete with Purchaser in the field of diagnostic
radiology in the Towns of West Haven, Orange, Yyoodbridge Milford, Ansonia or
Derby, Connecticut.

(d)

Accounts Receivable.

(i)

Seller shall be entitled to retain, and shall be entirely responsible for the
collection of its accounts receivable relating to services provided at the
Premises prior to the Closing Date (the "Seller Accounts Receivable");
provided, however, that Purchaser shall promptly remit to Seller 100% of
any and all payments received by Purchaser which are specifically
designated for application against a Seller Account Receivable relating to
services performed prior to the Closing Date. ‘
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(ii)  Purchaser shall be entitled to receive, and shall be entirely responsible for
the collection of its accounts receivable relating to services provided at the
Premises from and after to the Closing Date (the '"Purchaser Accounts
Receivable™); provided, however, that Seller shall promptly remit to
Purchaser 100% of any and all payments received by Seller which are
specifically designated for application against a Purchaser Account
Receivable relating to services performed from or after the Closing Date.

(e) Confidentiality. Seller and Purchaser agree to keep the terms of this Agreement
confidential and shall not disclose (other than to their attorneys, accountants and
financial advisors) any information contained herein without the prior written
consent of the other party. Any and all information supplied by the Purchaser or
the Seller, or learned by either party about the other in the course of its due
diligence investigation shall be held by such party in strict confidence and
disclosed only to employees, agents or representatives of the parties and on a need
to know basis.

(f) Legal Costs, Each party will pay its own costs and expenses in connection with the
negotiation, preparation, execution and delivery of this letter and the other
documents contemplated hereby and the consummation of the transactions
described herein.

(g)  Brokers. Neither Purchaser nor Seller has employed or used any broker in
connection with this transaction.

(h)y  Employees.

(1) Purchaser may, but is not obligated, to offer employment, from and
after the Closing Date, to certain employees of the Seller at the
Premises who have been specifically designated by Purchaser in
writing as being required by them to conduct the business and
operations of the New Practice after the Closing Date. Nothing set
forth in this Section 9(h) shall require Purchaser to pay compensation
to any employee that exceeds the fair market value of the services
that such individual provides, nor shall any provision of this Section
9(h) obligate Purchaser to employ any such individual for any period
of time or continue any term or condition of employment or any
employment benefits or policies for any period of time after the
Closing Date. : _
With respect to all of its employees who work for Seller at the Premises the Seller shall
be and shall remain solely liable for all amounts, arising prior to the Closing Date, of (i)
accrued paid time off expense, vacation, sick leave or other pay; (ii) employer
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contributions accrued or committed under each pension, profit-sharing, medical, dental,
life insurance or retirement plan or similar arrangement except those contributions
accrued or committed that are not yet due which will be paid by the Seller and for which
Purchaser shall be held harmless from liability by the Seller; (ii1) any severance payments
or other obligations arising under existing employment agreements or similar
arrangements; and (iv) any other accrued benefits to which each employee of the Seller
may be entitled. The Seller acknowledges and agrees that Purchaser assumes no
obligation under any existing retirement or benefit plan of the Seller, that there shall be
no merger of any retirement plan of the Seller with any existing retirement plan of

(iiy  Purchaser, that Purchaser shall not be deemed to be a successor
operation or employer of the Seller for purposes of ERISA and the
regulations there under, and that the Seller shall be responsible for
any retirement plan benefits or other benefits or contributions up to
the time of Closing for any employees or leased employees of the
Seller who may become employed by Purchaser as of the Closing
Date.

() Medical Records.

(i)  Seller shall allow Purchaser to place and maintain a server at Seller's
data center in order to assure the ongoing transfer of digital data
relating to the West Haven Office from Seller to Purchaser and shall
cooperate fully with Purchaser to transfer such digital date on an
ongoing basis.

(ii)  Following the closing Seller shall arrange and pay for the delivery of

all radiographs relating to the West Haven medical records to a
location in West Haven or Milford to be designated by Purchaser.

10. Deliveries at Closing.

(2) Seller's Deliveries at Closing. At the Closing, the Seller shall deliver to
Purchaser the following (which, together with this Agreement, shall be
referred to as the "Transaction Documents'"):

(1) Such bills of sale, assignments and other instruments of transfer as
shall be necessary or appropriate to transfer to Purchaser all of
Seller's right, title and interest in and unrestricted possession of the
Subject Assets, duly executed, all in form satisfactory to Purchaser;
and

(i)  The Services Agreement; and
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(b)

(iv)

(iii) The Space License Agreement.

Purchaser's Deliveries at Closing. At the Closing, Purchaser shall deliver to

Seller:

(i) - The Purchase Price;
(i1) The Option Payment;
(iii) The Services Agreement;
The Space License Agreement; and

(v) Such instruments and documents, duly executed, all in form
satisfactory to Purchaser, as shall be necessary or appropriate in
order for Purchaser to purchase the Subject Assets and assume the
Assumed Liabilities.

11. Representations, Warranties and Covenants of Seller. As an inducement to Purchaser
to purchase the Subject Assets, Seller represents and warrants to Purchaser that as
of the date hereof and as of the Closing Date:

(a)

Organization and Good Standing. Seller is a professional services
corporation duly organized, validly existing and in good standing under the
laws of the State of Connecticut, and has all requisite power and authority to
own and operate and to carry on the Practice conducted by the Seller as the
same has been represented to Purchaser pursuant hereto.

Authority to Execute and Perform Agreements. Seller has full power and
authority to execute and deliver, and to perform its obligations under each of
the Transaction Documents to which it is or shall become a party and to
consummate the transactions contemplated thereby. This Agreement and
gach other Transaction Document to which Seller is or shall become a party
has or shall be duly authorized, executed and delivered by Seller and does,
or shall be upon execution and delivery hereof and thereof, legal, valid and
binding obligations of Seller, fully enforceable in accordance with their
respective terms.

Title to_Assets. Except for those liens set forth on Schedule 11(c), all of which

shall be released prior to the Closing, Seller has good and marketable title to the
Subject Assets, free and clear of any lien, charge or encumbrance of any kind or
nature whatsoever, and has the full and unrestricted right and power to transfer
title to and ownership of the Subject Assets to Purchaser in accordance with the
terms hereof.
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(d)

()

Tax Matters. All federal, state and local tax returns and tax reports, if any,
required to be filed by the Seller for all periods prior to the Closing Date have
been or will be filed by Seller.with the appropriate governmental agencies, all
such returns and reports have been prepared in good faith, and all amounts shown
as owing thereon have been paid or provided for by adequate reserves.

Employee Matters. Seller is in compliance with all applicable federal and state
Jaws relating to its employees, including the provisions thereof relating to wages,
hours, and the payment of social security and similar taxes and Seller has no
knowledge of any liability for any arrears, wages or any such taxes or penalties
for failure to comply with any of the foregoing.

Litigation. There is no claim, suit, action, demand, inquiry, investigation or other
proceeding (including, without limitation, any proceeding involving taxes, Seller's
employees, environmental matters, Medicare or any other federal program in
which Seller participate) pending or, to the best of Seller's knowledge, threatened
against or relating to Seller, the Premises, the Practice, or the Subject Assets or
the transactions contemplated by this Agreement.

No Violation. Neither the execution and delivery of any of the Transaction
Documents to which Seller is or shall become a party, nor the performance of any
or all of Seller's obligations hereunder, will (i) to the best of Seller's knowledge,
violate any law, rule, regulation, or statute of any governmental body or order,
decree or judgment of any court, administrative body or governmental agency; or
(ii) result in or constitute a default, breach or violation of any charter document of
Purchaser or any agreement or contractual or other obligation to which the Seller
is a party,.

Consents. Except as specifically set forth herein, no consents, approvals,
authorizations or orders of any third party or governmental authority are required
of Seller in connection with the execution or consummation by Seller of this
Agreement or any of the other Transaction Documents, or the transactions
contemplated hereby or thereby.

Compliance with Applicable Laws. The conduct of the Practice as conducted at
the Premises and the ownership and operation of the Subject Assets by Seller do
not violate any applicable laws, statutes, rules, ordinances or regulations. Seller
has secured all licenses, permits, approvals, authorizations and consents necessary
to permit (i) Seller to conduct the Practice at the Premises as heretofore conducted
and (ii) the consummation of the transactions contemplated by this Agreement.

12. Representations, Warranties and Covenants of Purchaser. As an inducement to Seller

to enter into the transactions contemplated hereby, Purchaser represents, warrants
and covenants to Seller as of the Closing Date as follows:
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(a)

Organization and Good Standing. Purchaser is a professional services
corporation duly organized, validly existing and in good standing under the
laws of the State of Connecticut, and has all requisite power and authority to
own and operate and to carry on the business presently being conducted by
the Seller, as the same has been represented to Purchaser pursuant hereto.

Authority to Execute and Perform Agreements. Purchaser has full power and authority to

execute and deliver, and to perform its obligations under each of the Transaction
Documents to which it is or shall become a party and

(b)

To consummate the transactions contemplated thereby. This Agreement and

each other transaction Document to which Purchaser is or shall become a
party, have been or shall be duly authorized, executed and delivered by
Purchaser and are, or upon execution and delivery shall be, legal, valid and
binding obligations of Purchaser, fully enforceable in accordance with their
respective terms. '

No Violation. Neither the execution and delivery of any of the Transaction
Documents to which Purchaser is a party, nor the performance of any or all
of Purchaser's obligations there under, will (i) to the best of Purchaser's
knowledge, violate any law, rule, regulation, or statute of any governmental
body or order, decree or judgment of any court, administrative body or
governmental agency, or (ii) result in or constitute a default, breach or
violation of any charter document of Purchaser or any agreement or
contractual or other obligation to which the Purchaser is a party.

Consents, Except as specifically set forth herein, no consents, approvals,
authorizations or orders of any third party or governmental authority are
required of Purchaser in connection with the execution or consummation by
Seller of this Agreement or any of the other Transaction Documents, or the
transactions contemplated hereby or thereby.

13.  Indemnification.

(a) Seller's Indemnification. From and after the Closing Date, Seller shall be

responsible for, and shall indemnify and hold Purchaser harmless from and
against, any and all claims, damages losses, liabilities, cost and expenses
(including legal, investigation, accounting and other fees and expenses)
which Purchaser may incur in connection with or as a result of:

) Any breach of any of Seller's representations, warranties, covenants
or other obligations sect forth in this Agreement or in any other
Transaction Document;
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14,

15,

(iiy  The failure of Seller to discharge any of its liabilities relating to the
conduct of the Practice or the ownership and operation of the Subject
Assets, other than the Assumed Liabilities; or

(1ii)  Except as specifically provided in Sections 9(a) and (b) above, the
conduct of the Practice or ownership and operation of the Subject
Assets prior to the Closing Date.

(b) Purchaser's Indemnification. From and after the Effective Time, Purchaser shall

be responsible for, and shall indemnify and hold Seller harmless from and
against, any and all claims, damages losses, liabilities, cost and expenses
(including legal, investigation, accounting and other fees and expenses)
which Seller may incur in connection with or as a result of:

(1) Any breach of any of Purchaser's representations, warranties,
covenants or other obligations set forth in this Agreement or in any
other Transaction Document;

(ii) The failure of Purchaser to discharge any of the Assumed
Obligations; or

(iti)  The conduct of the Practice or ownership and operation of the
Subject Assets after the Closing Date.

Arbitration. Any disputes or controversies arising under or in connection with this
Agreement shall be resolved by arbitration to be held in the City of New Haven,
Connecticut, or such other municipality as shall be agreed to by the parties hereto,
by onc neutral arbitrator in accordance with the rules then prevailing of the
American Arbitration Association. Judgment upon an award rendered by such
arbitrator may be entered in any court of competent jurisdiction, and any such
award shall be final and binding upon the parties hereto.

Miscellaneous.

(a)

Survival of Representations and Warranties, All representations and
warranties made by the parties in this Agreement and in any Schedule or
Exhibit attached hereto shall survive the execution hereof, the Closing and
the consummation of the transactions contemplated hereby.

Notices. Any notices or other communications required or permitted
hereunder shall be sufficiently given, if in writing and delivered by hand, or
sent by certified mail, return receipt requested and postage-pre-paid, or by
express overnight delivery service, addressed as follows:
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If to Seller: Radiologic Associates of Middletown, P.C.
330 South Main Street, P.O. Box 931
Middietown, Connecticut 06457
Attn.: Michael Crain, M.D.

With a copy to: Updike, Kelly & Spellacy, P.C.
One Century Tower
265 Church Street
New Haven, Connecticut 06510
Attn:-Jennifer L. Groves, Esq.

If to Purchaser Diagnostic Imaging of Milford, P.C.
30 Commerce Park, Suite 102
Milford, Connecticut 06460

Attn: Paul Davis, President

With a copy to: Brenner, Saltzman & Wallman LLP
271 Whitney Avenue
New Haven, Connecticut 06511
Attn.: Alice ]. Mick, Esg.

Entire Agreement. This Agreement, together with the Schedules and Exhibits
attached hereto, sets forth the entire understanding of the parties hersto
concerning the subject matter hereof, and may be amended or modified only
pursuant to a writing signed by each of the parties hereto.

Benefit of Agreement. This Agreement shall be binding upon and inure to the
benefit of and be enforceable by the parties hereto, and their respective heirs,
successors and assigns; provided, however, that this Agreement may not be
assigned in whole or in part, either directly or indirectly, by either party hereto,
without the prior written consent of the other party.

Enforceability. The invalidity or unenforceability of any one or more phrases,
sentences, clauses or sections herein contained shall not affect the validity or
enforceability of the remaining portions of this Agreement.

Governing Law. This Agreement shall be governed by and construed in
accordance with the laws of the State of Connecticut applicable to contracts made
and to be wholly performed within said State.

Waiver. Any party to this Agreement may, by written notice to the other party,
waive any provision of this Agreement, the benefit of which runs to the party
executing the waiver. The waiver by either party hereto of a breach of any
provision of this Agreement shall not operate or be construed as a waiver of any
subsequent same or different breach.




Docket # 12-31784-CON Page 44 11/14/2012

(h)y  Further Assurances. Each of Purchaser and Seller shall, upon request of
the other party, execute and deliver without any consideration, such
additional instruments of transfer, assignment and further assurance or do
or cause to be done such other things as are reasonably necessary or
desirable to make effective the transfer of the Subject Assets and other
agreements and transactions contemplated hereby.

(i) Negative [egal Development. In the event that either party to this
Agreement determines, in good faith, or receives general or specific notice
from the Internal Revenue Service or any other Governmental Authority
that all or any provision of this Agreement: (i) violate or fail to comply with
any state or federal law, regulation, rule or administrative policy or would
result in the prohibition of a referral under 42 U.S.C. § 1395nn, as amended;
or (ii) jeopardize its participation in any federal or state health care program,
the parties agree to undertake good faith negotiations to create and execute a
modification that is as close as possible in terms, conditions and substance
to this Agreement, but without the provision that causes the concern. If the
parties are unable to renegotiate the terms of this Agreement on a mutually
acceptable basis, any party may terminate this Agreement.

1) Counterparts. This Agreement may be executed in two or more
counterparts, each of which shall be deemed an original, but all such
counterparts shall together constitute one and the same instrument.
Delivery of an executed signature page by electronic or facsimile
transmission shall be as effective as delivery of a manually executed
counterpart.

IN WITNESS WHEREOF, the parties hereto have executed and delivered this
Agreement on and as of the day and year first above written. ‘

RADIOLOGIC ASSOCIATES
OF MIDDLETOWN, P.C.

By:

Michael Crain, M.D., its CEO

DIAGNOSTIC IMAGING OF
MILFORD, P.C.

By:
Paul S. Davis, M.DD., its President
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SCHEDULE 1(a)(i)

Medical Equipment

Hologic Selenia Digital Mammography System Fuji Film Dry Pix 5000
Printer s

PACscube CD Burner
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Fuji Film FCR Carbon X CR Unit
X-ray Room with Table

GE Logic 7 Ultrasound Machine

SCHEDULE 1(a) (i)

Non-Medical Equipment

Reception Area Side Tables
Wall Pictures
Wall Mirror
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Reception Chairs

Medical Reception Staff Area RIS Computers
Norcom Phones

Insurance Card Scanners
Document Scanner

Wall Clock

HP Laser Jet 434mfp Copier/Fax machine
Wall Picture

Secretary Arm Chairs Black Side Chair
Misc. Office Supplies

Technologists Station
Side Table

RIS Computer

K-ray File Cabinet
View Box

Document Scanner
Sectra PACs Workstation HP Laser Jet 1320N
Printer Norcom Phone

Bulletin Boards

Kitchen Area
Norcom Wall Phone Refrigerator

Small Supply Cabinet Gray Fabric Bulletin Board

Toaster Oven

Microwave Qven

Time Clock
Large Coat Rack

Kitchen Table with 5 Chairs assofted kitchen supplies

Mammography Room
Side Chair Storage Cabinets
Small Wall Pictures

Coat Rack
Small Mirror Patient Gown Bin -

Trash Holder Wall Phone

11/14/2012
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Dedicated Sanyo Air Conditioner
TL.ead Apron Holder
Lead Aprons

Hallway
Blank CDs
Blank DVDs
Small Trash Holder
Wall Mirror (dressing room 1)
Large Storage Cabinet

Wall Mirror & Coat Rack (dressing room 2)
14 x 17 Cassettes & Screens
10 x 12 Cassettes & Screens
8 x 10 Cassettes & Screens
15x 18 Grid

Radiograth Room

Cassette Holder Pig-o-stat

16 x 24 sponges Long Angle Sponge Hand Oblique Sponge
Full Body Lead Apron

Breast Shield Apron

Waist Shields Gonadal Shields Standing Shield

Step Stool TV Pole
Rolling Stool Coat Rack Wall Phone Standing Lamp

Patient Gown Bin
Trash Bin Side Chairs

CT Room

CT Phantoms

Side Chair

Wall Picture
Rolling Supply Cabinet
Contrast Injector
Wall Clock

Trash Holder

Small File Cabinet
Crash Cart & Defib.
Cabinet with Sink
Contrast Warmer

11/14/2012
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Dedicated Neo Plasma Air Conditioner Unit

Wall Clock
Small Non-built in Storage Cabinet Patient Gown Bin

CT Control Room Norcom Phone
CT Workstations Chairs
Trash Holder

Radiologist Readin® Room

Norcom Phone

Large View Boxes Kyocera Laser Printer Battery Back Up Unit

Dell Server for Powerscribe with Microphone Sectra PACs Workstation with Keyboard
Barco Mammo Monitors Worklist Monitor

Small View Boxes

Magnifying Glass
Floor Fan Standing Lamp
Bookcase Chair

Ultrasound Room

Coat Rack Disinfectant Station
Norcom Phone

Trash Holder

Chair

Patient Stretcher

Patient Gown Bin

Step Stool

Thermosonic Gel Warmer
Small Supply Cabinet

Back Hallway & Lab Storage Area All Telephone & Computers Servers Amplier For
Music System

Cooling Fan Extra Office PC

Side Chair Wheel Chair Vacuum Cleaner

Years Mammo Jackets

Film File Cabinets
View Box Side Chair

Bathrooms with supplies
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SCHEDULE 2(a)

Excluded Assets

Radiology Books

Middlesex Hospital Dell Computer Middlesex Hospital Dell Monitor
Middlesex Hospital Large Planar Monitor Dr. Crain's Art Work

Dell PC & Monitor - Used for Internet Access

Seller's accounts receivable

Cash on hand
Notes Receivable
Bank Accounts
Insurance Proceeds

Deposits or Refunds of Taxes Paid

SCHEDULE 2(b)

Excluded Ct Scanner

Toshiba Asteion CT Scanner with Table
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SCHEDULE 5(c)

Allocation

Medical Equipment $
Non-Medical Equipment $
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SCHEDULE 9(a)(i)

Lease of Mammography System
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SCHEDULE 11(c)

Liens on Assets
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Exhibit A

Services Agreement
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Exhibit B

Space License Agreement
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Attachment
D

Diagnostic Imaging of Milford Disghiostic imaging of West Haven
. . . 30 Commerce Park 687 Campbell Avenue, Suite 1
Diagngstjglmaglng Witord, Connecticut 06460 Wagt Haven, Connecticut 08516
Telephone: (203) 678-2341 Telsphone: {203) 934-4482
Faax: {203} 878-3429 Fax: (203} 834-8303

High Field Performance Open MRS (ACH anoredied) * Digital Mammagraphy {ACR acoredited) «
Radiography & Flucroscopy « Bone Densitomelry - Ulirasound « CT Scan

This letter is in supportt of a CT scannar to be available to my patients at Diagnostic
imaging of West Haven. | have been sending my patients who require CT scans to this location
formerly known as West Haven Radiology at 687 Campbell Avenue formanyyears. Itis very
important that CT scan procedures continue.to be offered at this Jocation, as there are no

other facilities within our town limits that offer this service, which is much neaded for praper
diagnastic reasons.

;\m@w/\

Paul 5, Davis, M.D. » Vit Errico, M. - Eric Ragaza, M.D, - Susan Marlatt, M.D, - Adrienns Ferracci, M.D. » Kathlesn Lazzarini, M.D.
Website: www.dimilford.com
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03 Diagnostic imaging of Miitord Biagnostic Imaging of West Haven
. - . . 30 Commercs Fark 687 Gampball Avenue, Suite 1
u Q,;ﬂagtjgg;}_g___I_n_‘g.gsg;mg Miltard, Connectivut 06450 Wast Haven, Conrecticul 05516
Telephone! (203) 878-2341 Telephione: {203} 934-4482
Fax: (203} 878-3429 Fax; {203) 934-8803

High Fiekd! Performance Opon MRLACR asrediog + Digltal’ Mamimography (400 secredied] -
Radlography & Flusroscopy + Boné Délisliometry-- Uhrascund - CT Bean

This letter is in support of a CT seanner to be available to my patients at Disgnostic
imaging of West Haven. | have been sending my patients who require CT scans to this location
formerly known as West Haven Radiology at 687 Campbelt Avenue for many years, It is very
impertant that C7 scan procedures continue to be offered at this ocation, as there are no
other facilities within our town firmits that offer this service, which is much needad for proper
diagnostic reasons. p————

Pz 8. Davis, B.D. - Vito Errico, MD. » EricHagaza, MJD. « Susan Madait, MD, « Adrisnne Berraccl, M.V + Katihleen Lazzarini, M.D.
Wehsite: wwn dimiiford.com
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Bagnostie imaging of Mitford Diagnosiio Imaging of West Haven
3% Commerce Park 887 Camphalf Avenue, Sufte 1
‘Miltard, Connecticut 08460 Wast Haven, Connecticut 08516
Telephone: {203) 878-2341 Tedephone: (200) 934-4482
Fax: (203} B78-3428 Fax: {£03) 834-8803

High Fleld Performance Open MREACR scomdited - Digital Marrimography (AQR accredtad) .
Hadiography & Fioroscopy « Bone Densivmety « Ultrasound - CT Scan

This letter is.In'suppost of a CT scanner to be available to my patients a1 Diagnostic
imaging of West Haven. | have been sending my patients who-require €T scans to this location
formerly known as West Haven Radiology at 687 Campbell Avenue for maby years. Itis very
important that CT scan procedures continue to be offered at this locatton, as there are no
other facilities within our town limits that offer this service, which fs much needed for proper
diagnostic reasons.

LN ;/,\'fg;éﬁm?;m;;;;ffﬁ
General Medieal Practice
308 Misin Strest

PWast Haven, 0T 08518

Paul 5. Davis., M.D. « Vit Errico, f4.0. « Erio Regaza, M.D. « Susan Marlatt, M.D. . Adrienne Ferracei, MD. - Kathleen Lazzarini, M.D.
Website: www.dimiiford.com
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Diagnostie imaging of Milford Diagnostic Imaging of West Haven
30 Commercs Park 687 Campbell Avenue, Sulte §
Milfotd, Cotingatiout. 05460 Wast Haven, Connecticut 08516
Tolephone: (203) 878-2341 Telephons: (203) 034-4482
Fax: {208) 6783420 Fax; (203) 934-8B03

High Flsld Performance Opan MRI (Ack aceradied; « Digital Mammiograghy (AGR aceredited) -
Radlegraphy & Fiuoroscopy - Hone Densitometry « Ulirasound. « GT Scan

This Tetter is in support of 8 CT scanner to be available to my patients at Diagnostic
imaging of West Haven. | have been sending my patients who require CT scans o this location
formerly known as West Haven Radiology at 687 Campbell Avenue for many years. [tis very
important that CT scan procedures continue to be offered at this focation, as there are no
other facilities within our town limits that offer this service, which is much needed for proper
diagnostic reasons.

o A Koon ooy

7

Paut §. Davis, M.L2 - Vito Emico, M0, + Eric Ragaza, M.D. ». Susai Maddstt, MD. . Addieone Ferracsi, M.B, - Kathieen Lazzatini, M.D,

Wabsite: veww.sdinifford.com
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Diagnostic inaging of Milford Dlagnostic Imaging of West Haven
e . - B0 Commerce Park 887 Campbell Avenug, Suite 1
Diagﬂ()StiCim_agmg Waford, Gennecticut UB460 West Havan, Connacticut 08516
Telephone: (203) 8782441 Telephone: (203) 934-4482
Fax: (203) 878-3423 Fax: (203) 934-8803

High Fleict Performance Opar MRI (A Rasrarited) + Dightal MAMSTIOCTaphy-4ACA scoredted) -
Rudiography & Flucroscopy « Bone Densitometry + Ultrasound - CT Scan

 This letter is in suppart of a CT scannier to be available to my patients at Diagnostic
Imaging of West Haven. | have been sending my patients who réguire CT seans to this location
formerly known as West Haven Radiclogy 4t 687 Campbelf Avenue for many years, [ is very
important that CT scan procedures cortinte to be offered at this location, as there are no
other facilities within our town:limits that offer this service, which is much neadéd for proper
cdiagnoestic reasons.

o, M’fé Sy - ;@ib;‘«;at ,MD.
Covnell  Scot Hill Hedtty Conder
a4s fain ST
West Hagon o7

Paut 8, Davis, M.D. + Vito Erico, M.D. » Eric Ragaza, M. + Susan Marait, MD, + Adrienne Ferfacel, MD. - Kathlesn Lazzarini, M,.D.
Website: www.dimiiford.com
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Diagnostic Imaging of Miferd Diggnogtic Imaging of West Haven
: . . . 30 Gomineres Park 687 Campbell Avenue, Suite 1
i . Di&gWOStldmagmg Wilford,. Conhetticut 06480 Wast Haven, Connecticut 06516
el Telephone: {203) B78-8341 Telephone: (203) 984-4482
Fax: (208) 876-3429 Fax: (203) 934-8803

High Field Parformance Open MRI poR acoreditéd) - Dighal Marnmography (AC8 accredited)
Radiography & Fligrostopy « Bane Densltomatry - Ulirssound. « CT Scan

This fetter is in support of a €7 scanner to be available to my patients at Diagnostic
Imaging of West Haven. [ have been sendingmy patlents who require CT scans to thiis location
formerly known as Wast Haven Radiology at 687 Campbell Avenue for many vears. It isvery
important that CT scan procedures continue to be offered at this location, as there are no
other facifities within our town Jimits that offer this service, which is much needed for proper
diagnostic reasons.

@p', [ Cosbowt s o Mo

wk R{lﬁb

Paul 5. Davis, M.D. + Vito Erdeo, M.DV, « Bric Rsgeza, MD, « Susan Marlatt, M.D. - Adrefine Ferracel, MD. » Kathiesn Lazzating, M.D.
Website: www.dimliiford.com
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Liagnostic Imaging of Milford Dingnestic imaging of Wes? Haven
. - - 30 Comimarce Park 687 Campbell Avenue, Sulte 1
! DiagnoSt‘(- imsﬂgmg Milford, Gonnecticut 08460 Wast Haven, Connecticut 08516
Telsphona: (203) 878-2341 Telephane: (203} 934-4482
' Féig: (203) 878-3429 Fax: {203} 934-8608

High Field Performance Open MRI (AR aceradted) + Digital Mammography (ACH aociedited)
Hadiography & Flucroscopy - Bone Densitometry - Witrasound - T Scan

This letter is In support of a CT stanner to be available to my patients at Diagnostic
Imaging of West Haven. | have been sending my patients who requfire CT scans to this location
formerly known as West Haven Radiololy at 687 Campbell Avenus for many years. It is very
important that CT scan procedures continue te be offered at this losation, as there are no
other facilities Wwithin our town Iimits that offer this servics, which is much needed for proper
diagnaostic reasons.

WilLiﬁl\M E-ROSNER, Mp

755 Camphell Aveyg
! Haver, CT 06516
208) 9312824

S

Paul §. Davis, M.D, « Vito Errfeo, MD, - Bric Bagaza, M.D. » Susan Marlait, MDD = Adiienne Ferracal, M.D. « Kathless Lazzarini, M.D.
Website: wwwdimliford.com
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Attachment E

TOSHIBA

Leading Innovation 3>

TOHHIEA AMERICA MEDICAL BYBTEMS, ING.
2441 Micheiie Deive, Tustln, GA 82786
Phone’ (714) 730-5000

October 25, 2012.

Ms., Kristen Harlow

West Haven Radiology :
687 Campbell Avenue !
New Haven, CT 06516

Dear Kristen,
Per your request, please accept this létter as a.verification of the general information and

conditior: of the Toshiba Astelon CT Scanner located at your West Haven Radiology Imaging
Facitity.

Genatal Information:

s Modél Name: Astelon 48 4-Slice

*»  Model Number: TEX-024A/3L

¢ Serigt Number: B4542385

» System ID/SEGH: 227439

s Systerst Turnover: July 20, 2004

s Warranty Period: Jaly 21, 2004 to July 20,2005

Condition and Service History:

» Overall Condition: Excellent
= Current Software: V2.05ERG04 (Most recent release)

© Base Scftware at turhover: 2.03ER003 |
o FMI CTO25-90828: 2.B4ERGOT 08/18/2004
*  The total mAs in RealEC is caleulated using the average melhod instead of
maximus value mathod.
Scanograms sre displayed.in the [selectarwindow in black,
Eliminates intarmittent line artifacts in MPR images when using 2D/aD.
Allows CBP study to he output 1o a colar printer.
Ensunes that raw data includes date each time MWM iz read.
Allows mechanical control Quit button to be-enabled or disabled,
Prevents core dump when in Filler Edit mode,
Allows a minus value to be entered in Filter Edit mode,
Corrects FC error due to time-out of MARS PWE.
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TOSHIBA

Leading tnnavation >3

TOSHIBA AVIERIGA MEDICAL BYSTEMS
o FAMICT857-808258: 2.04ERDO4 10/08¢2005

®  Hsystermdiskis ull or o system disk-erfor ocours, patient information on the
image and in the surimary section.wilf miatch. ‘

*  Pravents previous patient from Biging included with images of current patient
dug o defedtive recaonstruction PWE.

= Correctstransfer-atror when sean is.stared before midhight.and is complated
o the:fallowing. dey.

= Corects start posiio displayed-atier a O-clear iz performed.

* Corects early fertiingtion when a'Repest_sXamis performed affer an.eXam
Plan containing & respiratory-gated scan is executed.

o FMi CTA12-90828: Z0BERQAD] 0R/21/2006
*  Corraction so opsrator speditied scan area malches system softwars scan ares.
o FMiCTA28-20828; 2.06ER004 16/25/2006

®  Cofrected softwara so EC Abnormat massage would nof appear if scan and
reconsiruction were selacted repeatedly (approximately 170 times),

«  Preventive Maintenance: Performad Monthly (106% Gomglete)
»  Warranty Uptime: 99.76% {07/21/04 t0.07/20/05)

+ System Upttme: 89,26% (07/21/05 to 10/10/132)

« Last Service Call: 02724/12

+  X-Ray Tube Replacement; 10/02/08

i'want to thank you for beingdoyal custamers of Tosiiiba America Medical Systems and we
took forward to servicing your diagnostic imaging needs in the fulute. Should you have any
questions or concerns fegarding the latter; please feet free-to contact me.

Best regards,

Broca H.Gran

’gﬁsﬂ;ﬁﬁ ‘3-555 EsS:fltésén&aﬁageﬁ - ATL. Fast

Epacking thnmvation 235 | TOSHIEA AMERICAMEDICAL SYSTEMS
Fhoie: 203-261-0445
Cel Priong: 203-261-0446
Fax: 203-261-0773
Woice Mail: 800-621.4988 X4872
E-Iail: bgran@iams.com
wish: megdicalJashitiz.com




STATE OF CONNECTICUT

DEPARTMENT OF PUBLIC HEALTH
Office of Health Care Access

December 27, 2012 VIA FAX ONLY

Debra Mauriello

Director, Diagnostic Imaging
Milford Hospital

300 Seaside Avenue
Milford, CT 06460

RE:  Certificate of Need Application; Docket Number: 12-31784-CON
Milford Hospital
SBDI Holding, LLC d/b/a Diagnostic Imaging of West Haven proposes the acquisition of
an existing Computed Tomography (CT) Scanner in West Haven, CT from Radiologic
Associates of Middletown
Notification Deeming the CON Application Complete

Dear Ms. Mauriello:

This letter is to inform you that, pursuant to Section 19a-639a(d) of the Connecticut General
Statutes, the Office of Health Care Access (“OHCA™) has determined that the above-referenced
application has been deemed complete as of December 16, 2012. The date of December 16,
2012, also begins the ninety-day review period of the application.

If you have any questions regarding this matter, please feel free to contact me at (860) 418-7015.

Sincerels.

0 Fiducia

Associate Health Analyst,
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STATE OF CONNECTICUT

DEPARTMENT OF PUBLIC HEALTH
Office of Health Care Access

December 28, 2012 VIAFAX ONLY

Debra Mauriello

Director, Diagnostic Imaging
Miltord Hospital

300 Seaside Avenue
Milford, CT 06460

RE:  Certificate of Need Application; Docket Number: 12-31784-CON
Milford Hospital
SBDI Holding, LI.C d/b/a Diagnostic Imaging of West Haven proposes the acquisition of
an existing Computed Tomography (CT) Scanner in West Haven, CT from Radiologic
Associates of Middletown
Notification Deeming the CON Application Complete

Dear Ms. Mauriello:

Please disregard the letter sent to you on December 27, 2012, regarding the notification deeming
the CON application complete. This letter is to inform you that, pursuant fo Section 19a-639a(d)
of the Connecticut General Statutes, the Office of Health Care Access ("“OHCA™) has determined
that the above-referenced application has been deemed complete as of December 28, 2012. The
date of December 28, 2012, also begins the ninety-day review period of the application.

If you have gny questions regarding this matter, please feel free to contact me at (860) 418-7015.

Associate Health Analyst
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STATE OF CONNECTICUT

DEPARTMENT OF PUBLIC HEALTH
Office of Health Care Access

January 4, 2013

Debra Mauriello

Director, Diagnostic Imaging
Milford Hospital

300 Seaside Avenue
Milford, CT 06460

RE:  Certificate of Need Application, Docket Number 12-31784-CON
SBDI Holding, LLC d/b/a Diagnostic Imaging of West Haven
Proposal to Acquire an Existing Computed Tomography (“CT”) Scanner in West
Haven :

Dear Ms. Mauriello:

With the receipt of the completed Certificate of Need (“CON”) application information
submitted by SBDI Holding, LLC d/b/a Diagnostic Imaging of West Haven
(“Applicant™} on September 5, 2012, the Office of Health Care Access (“OHCA”) has

initiated its review of the CON application identified above.

Pursuant to General Statutes § 19a-639a (f), OHCA may hold a hearing with respect to
any Certificate of Need application.

This hearing notice is being issued pursuant to General Statutes § 19a-639a (f)
Applicant: SBDI Holding, LL.C d/b/a Diagnostic Imaging of West Haven
Docket Number: 12-31784-CON

Proposal: Proposal to Acquire an Existing Computed Tomography (“CT)
Scanner in West Haven with a total capital expenditure of $10,000



SBDI Holding, LLC d/b/a Diagnostic Imaging of West Haven January 4, 2013
Notice of Public Hearing; Docket Number: 12-31784-CON Page 2 of 2

Notice is hereby given of a public hearing to be held in this matter to commence on:

Date: January 24, 2013

Time: 1:30 p.m.

Place: Department of Public Health, Office of Health Care Access
410 Capital Avenue, Third Floor
Hartford, CT 06134

The Applicants are désignated as party in this proceeding. Enclosed for your information
is a copy of the hearing notice for the public hearing that will be published in The New
Haven Register pursuant to General Statutes § 19a-639a (f).

Sincerely,

ef

Kimberly R. Martone
Director of Operations

Enclosure

ce: Henry Salton, Esq., Office of the Attormey General
Marianne Homn, Department of Public Health
Kevin Hansted, Department of Public Health
Wendy Furniss, Department of Public Health
Marielle Daniels, Connecticut Hospital Association

KRM: PF: Img



STATE OF CONNECTICUT

DEPARTMENT OF PUBLIC HEALTH
Office of Health Care Access

January 4, 2013 Requisition # 40755

New Haven Register
40 Sargent Street
New Haven, CT 06531-0715

Gentlemen/Ladies:

Please make an insertion of the attached copy, in a single column space, set solid under
legal notices, in the issue of your newspaper by no later than Monday, January 7,
2013. Please provide the following within 30 days of publication:

¢ Proof of publication (copy of legal ad. acceptable) showing published date along with
the invoice.

If there are any questions regarding this legal notice, please contact Kaila Riggott at
(860) 418-7001.

KINDLY RENDER BILL IN DUPLICATE ATTACHED TO THE TEAR SHEET.

Sincerely,

k "Wl/m e

Kimberly R. Martone
Director of Operations

Attachment

ce: Danielle Pare, DPH
Marielle Daniels, Connecticut Hospital Association

KRM:PF:Img



New Haven Register

January 4, 2013

Notice of Public Hearing, Docket Number 12-31784-CON

PLEASE INSERT THE FOLLOWING:

Statute Reference:
Applicant:

Town:

Pocket Number:
Proposal:

Date:
Time:
Place:

Office of Health Care Access Public Hearing

19a-638

SBDI Holding, LLC d/b/a Diagnostic Imaging of West Haven

West Haven

12-31784-CON

SBDI Holding, L1.C d/b/a Diagnostic Imaging of West Haven Proposes the
Acquisition of an Existing Computed Tomography (CT) Scanner from
Radiclogic Associates of Middletown with a total capital expenditure of
$10,000

January 24, 2013

1:30 p.m.

Department of Public Health, Office of Health Care Access

410 Capitol Avenue, Third Floor

Hartford, CT 06134

Any person who wishes to request status in the above listed public hearing may file a written petition
no later than January 18, 2013 (5 calendar days before the date of the hearing) pursuant to the
Regulations of Connecticut State Agencies §§ 19a-9-26 and 19a-9-27. If the request for status is
granted, such person shall be designated as a Party, an Intervenor or an Informal Participant in the
above proceeding. Please check OHCA’s website at www.et.gov/ohea for more information or call
OHCA directly at (860) 418-7001.
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Greer, Leslie

From: ADS <ADS@graystoneadv.com>

Sent: Friday, January 04, 2013 11:59 AM

To: Greer, Leslie

Subject: Re: Public Hearing Notice DN: 12-31784-CON
Good day!

Thanks so much for your ad submission.
We will be in touch shortly and look forward to serving you.

If you have any questions or concerns, please don’t hesitate to contact us at the number below.
We sincerely appreciate your business.

PLEASE NOTE: New Department of Labor guidelines allow web base advertising when hiring foreign nationals. To provide required
documentation Graystone will retrieve & archive verification for the 1st and 30th days of posting for $115.00/web site. If required, notify
Graystone when ad placement is approved.

Thank you,
Graystone Group Advertising

2710 North Avenue
Bridgeport, CT 06604
Phone: 800-544-0005
Fax: 203-549-0061

E-mail new ad requests to: ads@qraystoneadv.com
http://www.graystoneadv.com/

From: <Greer>, Leslie <Leslie.Greer@ct.gov>
Date: Friday, January 4, 2013 11:51 AM

To: ads <ads@graystoneadv.com>

Cc: "Olejarz, Barbara" <Barbara.Olejarz@ct.gov>
Subject: Public Hearing Notice DN: 12-31784-CON

Please run the attached public hearing notice in the New Haven Register by 1/7/12. For billing purposes refer to
requisition #40755, if you have any questions or need additional information contact Barbara Olejarz @ (860) 418-7001.

Thank you,

Leslie M. Greer

CT Department of Public Health
Office of Health Care Access
410 Capitol Avenue, MS#13HCA
Hartford, CT 06134

Phone: (860) 418-7013

Fax: (860) 418-7053

Website: www.ct.gov/ohca
b—ﬁ 3UIHILE VR VR 16K 1 V14 T AR b B E B V1R



Greer, Leslie

From: Laurie <Laurie@graystoneadv.com>

Sent: Friday, January 04, 2013 4:12 PM

To: Greer, Leslie

Cc: Olejarz, Barbara

Subject: FW: Public Hearing Notice DN: 12-31784-CON
Attachments: 12-31784np NH Register.doc

Your legal notice is all set to run as follows:
New Haven Register, 1/7 issue - $570.90

Thanks,
Laurie Miller

Graystone Group Advertising
2710 North Ave., Ste 200, Bridgeport, CT 06604
Ph: 203-549-0060, ext 319, Fax: 203-549-0061,Toll free: 800-544-0005
email: laurie@graystoneadv.com
www.graystoneadv.com

From: <Greer>, Leslie <Leslie.Greer@ct.gov>
Date: Friday, January 4, 2013 11:51 AM

To: ads <ads@graystoneadv.com>

Cc: "Olejarz, Barbara™ <Barbara.Olejarz@ct.gov>
Subject: Public Hearing Notice DN: 12-31784-CON

Please run the attached public hearing notice in the New Haven Register by 1/7/12. For billing purposes refer to
requisition #40755, if you have any questions or need additional information contact Barbara Olejarz @ (860) 418-7001.

Thank you,

Leslie M. Greer

CT Department of Public Health
Office of Health Care Access
410 Capitol Avenue, MS#13HCA
Hartford, CT 06134

Phone: (860) 418-7013

Fax: (860) 418-7053

Website: www.ct.gov/ohca
5%3 CCUIVHEIIIE VR V#1612 V14 2R b BB B Y11 E”



TATE CONNECTICUT

DEPARTMENT OF PUBLIC HEALTH

Dannel P, Malloy
Fewel Mullen, MDD, MUPH., MPA. Governor
Commissioner Nancy Wyman

Li Governor

TO: Kevin Hansted, Hearing Officer

FROM: Jewel Mullen, M.D., M.P.H,, M.P.A, Commiss.ioner(ﬁM
DATE: January 7, 2013

RE: Certificate of Need Application; Docket Number: 12-31784-CON

SBDI Holding, LLC d/b/a Diagnostic Imaging of West Haven
Proposal to Acquire an Existing Computed Tomography (“CT”) Scanner in
West Haven

I hereby designate you to sit as a hearing officer in the above-captioned matter to rule

on all motions and recommend findings of fact and conclusions of law upon completion

of the hearing.

Phone: (8647 S09-80040 « Fax: (860) 508-7184 « VP: (8603 899-1611
410 Capitel Avenue, P.O. Box 34038
Hartford, Connecticut 06134-0308
www.ct gov/dph
Affirmative Action/Equal Opportunity Employer

Connectiout Departmant
of Public Heafth



STATE OF CONNECTICUT

DEPARTMENT OF PUBLIC HEALTH
Office of Health Care Access

Januvary 15, 2013

VIA FAX ONLY

Debra Mauriello

Director, Diagnostic Imaging
Milford Hospital

300 Seaside Avenue
Milford, CT 06460

RE: Certificate of Need Application; Docket Number: 12-31784-CON
SBDI Holding, LL.C d/b/a Diagnostic Imaging of West Haven proposes.to acquire an
existing Computed Tomography (“CT") Scanner in West Haven

Dear Ms. Maurtello:

The Office of Health Care Access (“OHCA") will hold a public hearing on Thursday, January
24, 2013, at 1:30 p.m. at the Department of Public Health, Office of Health Care Access, Third
Floor Hearing Room, 410 Capitol Avenue, Hartford, regarding the Certificate of Need (“CON™)
application identified above. Pursuant to the Regulations of Connecticut State Agencies § 19a-9-
29 (e), any party or other participant is required to prefile in written form all substantive,
technical, or expert testimony that it proposes to offer at the hearing. The Applicant’s prefiled
testimony must be submitted to OHCA no later than 9:00 am, on Tuesday, January 22, 2013.

All persons providing prefiled testimony must be present at the public hearing to adopt their
written testimony under oath and must be available for cross-examination for the entire duration
of the hearing. If you are unable to meet the specified time for filing the prefiled testimony you
must request a time extension in writing, detailing the reasons for not being able to meet the
specified deadline.

Additionally, please find OHCA’s attachment outlining the suggested discussion points to
prepare for the hearing.

An Equal Opportunity Employer
410 Capitol Ave., MS#13HCA, P.O.Box 340308, Hartford, CT 06134-0308
Telephone: (860) 418-7001 Toll-Free: 1-800-797-9688
Fax: (8603 418-7053



SBDI Holding, LLC Tanuary 15, 2013
Pre-file Testimony Letter, Docket 12-31784-CON Page 2 of 2

Please contact Paolo Fiducia at (860) 418-7035, if vou have any questions concerning this
request.

Sincerely,

evin T. Hansted; Esq. .
Hearing Officer




ISSUES

for Public Hearing:

Certificate of Need Application, Docket Number: 12-31784-CON

SBDI Holding, LLC d/b/a Diagnostic Imaging of West Haven

Diagnostic Imaging of West Haven’s Acquisition of an Existing Computed
Tomography (“CT”} Scanner in West Haven from Radiologic Associates of
Middletown

Please be fully prepared to discuss the following:

1. The need for Diagnostic Imaging of West Haven to acquire an existing CT
scanner aside from being the only one in town, referring physicians in the
surrounding area and located on a major bus route.

2. The decline in CT scans volume from FY 2009 to the present and the low
projected scans volume for the next three (3) years.

3. The existing providers in the towns of Orange, Milford, North Haven and New
Haven.

Provide a written response to the following as an attachment to the
pre-file testimony:

1. Updated annual utilization (Jan-Dec} for the existing CT scanner.
2. Alist of referrals by doctor/specialty/number of referrals for the most
recent year.
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STATE OF CONNECTICUT

DEPARTMENT OF PUBLIC HEALTH
Office of Health Care Access

January 15, 2013

VIAFAX ONLY

Debra Mauriello

Director, Diagnostic Imaging
Milford Hospital

300 Seaside Avenue
Milford, CT 06460

RE:  Certificate of Need Application; Docket Number: 12-31784-CON
SBDI Holding, LLC d/b/a Diagnostic Imaging of West Haven proposes to acquire an
existing Computed Tomography (“CT”) Scanner in West Haven

Dear Ms. Mauricllo:

The Office of Health Care Access (“OHCA”) will hold a public hearing on Thursday, January
24,2013, at 1:30 p.m. at the Department of Public Health, Office of Health Care Access, Third
Floor Hearing Room, 410 Capitol Avenue, Hartford, regarding the Certificate of Need (“CON™)
application identified above. Pursuant to the Regulations of Connecticut State Agencies § 19a-9-
29 (e), any party or other participant is required to prefile in written form all substantive,
technical, or expert testimony that it proposes to offer at the hearing. The Applicant’s prefiled
testimony must be submitted to OHCA no later than 9:00 am, on Tuesday, January 22, 2013.

All persons providing prefiled testimony must be present at the public hearing to adopt their
written testimony under oath and must be available for cross-examination for the entire duration
of the hearing. If you are unable to meet the specified time for filing the prefiled testimony you
must request a time extension in writing, detailing the reasons for not being able to meet the
specified deadline.

Additionally, please find OHCA’s attachment outlining the suggested discussion points to
nrenare for the hearing,




JAN-22-2013  ©3: 34 DIAG IMRGEING 243 876 4539 P.g1

MILFORD HOSPITAL

Radiology Department
300 Seaside Avenue S
Milford, CT 06460 5 U
Photie — 203-876-4242 LR ;
Iax —203-876-4539 LT e

Date: } e /3

Facsimile Information Sheet

Dhele Fiducia

Fax Number: gﬁ,() - "! [ 7105 3

% Pages (including cover): ?___

From: Be )( o8 d&i@_ﬁ_\_@ :"’5)MJ—L/—/—> .

Additional Message: Plftl&@ ‘Qlﬂ(‘ ‘f—hf’ Dﬂf (? er/‘il(‘,i)ﬁmonv

deﬁ@ﬂﬁm@uﬁi_uaﬁm 7%/ CT Scanner. Of BN ﬁ’é(,_f:ﬂ—

NACK=+ . 12-31794 ~ap/

Thiy transmission is infended only for the addressee(s) named above. It may contain Information that is
confidential and prohibited from unauthorized use or divclosure. If you are not the intended reciplent,
Yyou are erchy notified that any review, use or disclosire, copying, or dixsemination of thiy transmission
or the taking of any action in reliance on its contents is strictly prohibited.

{f you have received this transmissian i errar, please notlfy the sender immediately so thai
arrangements can be made for its disposal. Thank you for your cooperation.

Rev 1/4/2013



JAN-22-2813 @5:34 DIARG IMAGEING 203 876 4539 P.e82

AN 2 2 20

Good aftomoon members of the Office of Health Care Access

| S

S

My name is Dr, Paul Davis. I currently serve as President of Diagnostic Imaging
of Milford, a private Radiology corporation serving the New Haven County
community. I am also Chairman of Radiology at Milford Hospital. Diagnostic
Imaging of Milford has provided professional radiology services to Milford
Hospital since 1990. Diagnostic Imaging of Milford and Seabridge Corporation, a
wholly owned subsidiary of Milford Health & Medical, Inc., are partners in a joint
venture called Seabridge Diagnostic Imaging (SBDI).

With me today is Mr. Joseph Pclaccia, President of Seabridge Corporation and
President/CEQ of Milford Hospital. Also present is Ms. Deborah Mauriello,
Director of Radiology at Milford Hospital and manager of Diagnostic Imaging of
Milford.

Seabridge Diagnostic Imaging respectfully requests that a Certificate of Need be
granted for an existing and functioning American College of Radiology certificd
CT Scanner located at 687 Campbell Avenue, West Haven, Connecticut. This CT
Scanuer, currently owned by Radiology Associates of Middletown, has been
operational and serving the West Haven community since 2004. The purchase of
CT Scanners and providing CT services by free standing radiology entities were
exempt from CON requirements in 2004.

Diagnostic Imaging of Milford purchased a currently operational diagnostic
imaging center located at 687 Campbcll Avenue, West Haven, from Radiology
Associates of Middletown. Services provided at this center include general x-ray,
digital mammography, ultrasound and CT Scans. The CT Scanner is currently
owned and operated by Radiology Associates ol Middletown. All requests for CT
cxams and verification for appropriateness currently flow through the current
owmers. Diagnostic Imaging of Milford radiologists perform CT interpretive
scrvices for Radiology Associates of Middletown. Radiology Associates of
Middlctown has expressed their desire to discontinue this arrangement since they
have no further interest or ties to the West Haven commumity. This is the only CT
Scanner available to the conmmunity. In order to continue providing this important
diagnostic medical service to the community, SBDI respectfully requests that the
CON be authorized.

West I1aven is a city with a population estimated at 56,000 located between New
Haven and Milford. This city is home to approximately 150 physicians, both
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primary care and specialists. As there is no community hospital in West Haven
many of the physicians and patients have a strong desire to obtain their healthcare
needs to the extent possible, in the local community. Our application is supported
by multiple letters from area physicians. These physicians and their patients have
relied on this preexisting CT service for many years. CT scans are the backbone
imaging modality in medicine. Many patients are imaged with CT for urgent and
life threatening illnesses such as stroke, pulmonary embolus, infections and |
inflammations such as appendicitis, diverticulitis and pancreatitis. This exam often |
dictates who can be treated at home and who needs hospitalization.

This diagnostic equipment scans patients in close proximity to their physicians’
office in an effective and efficient manner. It eliminates the cost and delays often
experienced by patients forced to find transportation to a neighboring town. Many
patients refuse to venture to downtown New Haven for safety concerns.

Other nearby communities have CT Scanners with much less population densily,
Branford with a population of 30,000 has 2 C'T" Scanners, Guilford with a 22,000
population has 2 CT Scanners, Millord with a population of 56,000 has 2 CT
Scanners and Hamden with a population of 56,000 has 2 CT Scanners. The West
Haven community should be afforded the same access to diagnostic healtheare
services as other surrounding cities and towna.

The application reflects changing volumes in CT scans performed at the West
Haven facility. This can be explained by a number of factors. First and foremost is
the exam count methodology. Due to CPT code changes in 2011, scans of the
abdomen and pelvis previously counted as two exams are now counted as one
exam. CT scans of the abdomen and pelvis are the most requested diagnostic
examinations. Sccondly, Radiology Assaciates of Middletown, who owns the C'1,
does not participate with all insurances. One notable excluded healthcare payer is
United Healthcare which by our recent analysis accounts for 25% ot all West
Haven patients seen at the imaging center. Diagnostic Irnaging of Milford will
accept all patients nceding a CT scan regardless of insurance or ability to pay.
Finally, Diagnostic Imaging of Milford has no control over the CT scheduling,
Scheduling for C'T exams are completely controlled by Radiology Associates of
Middletown who have little interest in meeting the healthcarc needs of the West
Haven community. The CON application reflects a conservative no change in
future volume. Since Diagnostic Imaging of Milford accopts all payers the
expected volume should increase by at least 25%.
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It is our position that the West Haven community should continue to have Jocal
access to this needed and valuable imaging service. The approval of a CON would
allow for ongoing advanced diagnostic imaging services in a city deserving this |
level ol healthcare within their own community. In conjunction with the Milford i
Hospital system the CT images from this community would be part of an
integrated patient record, available to all local physicians via internet access.

Thank vou for allowing me to present this testimony today.

Paul S. Davis, MD
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STATE OF CONNECTICUT
DEPARTMENT OF PUBLIC HEALTHI
Office of Health Care Access

TENTATIVE AGENDA

PUBLIC HEARING

Docket Number: 12-31784-CON

SBDI Holding, LL.C d/b/a Diagnostic Imaging of West Haven
Proposal to Acquire an Existing Computed Tomography (“CT”) Scanner
in West Haven

January 24, 2013, at 1:30 p.m.

I. Convening of the Public Hearing

I1. Applicant’s Direct Testimony (10 minutes)
II. OHCA’s Questions

1V.  Closing Remarks

V. Public Hearing Adjourned

An Equal Opportunity Provider
(If vou require aid/accommaodation to participate fully and faivly, contact us either by phone, fax or email)
410 Capitol Ave,, MS#13HCA, P.C.Box 340308, Hartford, CT 06134-0308
Telephone: (860) 418-7001 Fax: (860) 418-7053 Email: OHCA@ct.gov
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PUBLIC HEARING: January 24, 2014 at 1:30 p.m,
PLACE: 410 Capitol Avenue, Third Floor
Hartford, Connecticut
EXHIBIT DESCRIPTION
A Letter from the Applicant dated August 31, 2012 enclosing the CON

application to Acquire an Existing Computed Tomography (“CT”) Scanner
in West Haven under Docket Number 12-31784, received by OHCA on
September 5, 2012. (46 pages)

B OHCA’s letter to the Applicant dated October 4, 2012 requesting
additional information and/or clarification in the matter of the CON
application under Docket Number 12-31784. (3 pages)

C Applicant’s responses to OHCA’s letter of October 4, 2012, dated
November 14, 2012, in the matter of the CON application under Docket
Number 12-31784, received by OICA on November 16, 2012. (44 pages)

D OHCA'’s letter to the Applicant dated December 27, 2012 deeming the
application complete as of December 16, 2012 in the matter of the CON
application under Docket Number 12-31784. (1 page)
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December 27, 2012 letter and deeming the application complete as of
December 28, 2012.(1 page)

F OHCA’s request for legal notification in the New Haven Register and
OHCA’s Notice to the Applicant of the public hearing scheduled for
January 24, 2012 in the matter of the CON application under Docket
Number 12-31784, dated January 4, 2013. (4 pages)

G OHCA'’s letter to the Applicant dated January 7, 2013, designating Kevin
Hansted as hearing officer in the matter of the CON application under
Docket Number 12-31784. (1 page)

An Equal Opportunity Provider
(If vou reguire aid/accommodation to participate fully and fairly, contact us either by phone, fax or email)
410 Capitol Ave., MS#13HCA, P.0.Box 340308, Hartford, CT 06134-0308
Telephone: (860) 418-7001  Fax: (860) 418-7053 Email: OHCA@ct.gov
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OHCA’s letter to the Applicant dated January 15, 2013 requesting prefile
testimony and responses to interrogatories by January 22, 2013 in the
matter of the CON application under Docket Number 12-31784. (3 pages)

Letter from the Applicant enclosing prefile testimony and responses to
interrogatories dated January 22, 2013 in the matter of the CON application
under Docket Number 12-31784, received by OHCA on January 22, 2013.

(7 pages)




Directions to the Office of Health Care Access
From i-91 North or South and from East of the River:
In Hartford take 1-84 westbound. Exit at Asylum Street, exit 48.

At the signal at the bottom of the ramp, make a gradual right, staying to the
left of the fork in the road.

At the first light, take an immediate left onto Broad Street.

Travel on Broad Street to the light at the first four-way intersection; take a right
onto Capitol Avenue. OHCA (tan brick building at

410 Capito] Avenue) is two blocks down on the right.

* Pass 410 and enter in the driveway between 410 and 450 Capitol Avenue.
Turn right into the parking lot behind the building and proceed to the Security building in the lot. You will
be directed to available parking.

From the West:

Take |-84 East to Capitol Avenue, Exit 48B. Bear right on the exit ramp. At the end of the ramp, turn right
onto Capitol Avenue. OHCA is 3 blocks down on the right (tan brick building at 410 Capitol Avenue}).

Proceed from * above

Directions to Forest and Sisson (Lot C) for visitor shuttle service:

From 1-91 (north or south) and from east of the river

In Hartford, take 1-84 west. Take Exit 46, Sisson Avenue. At the end of the exit ramp, tumn left at the
signal light onto Sisson Avenue. Take your first left onto Capitol Ave. Take your first left onto
Forest Street. The parking lot is on your left and is labeled State of Connecticut.
A shuttle bus to take you to our offices will either be waiting, or will appear in a
few minutes.

From the West

Take 1-84 East to Exit 46, Sisson Avenue. At the end of the exit ramp, tum left at the light onto Sisson
Avenue. Take you first left onto Capitol Avenue. Take your first left onto Forest Street. The
parking lot is on your left and is labeled State of Connecticut. A shuttle bus to take you
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RE: APPLICATION TCO ACQUIRE EXISTING TOMOGRAPHY SCANNER
JANUARY 24, 2013

.Verbatim proceedings of a hearing
befeore the State of Connecticut, Department of Public
Hezlth, Office of Health Care Access, in the matter to
Consider SBDI Holding, LLC, DBA: Diagnostic Imaging of
West Haven's Application to Acquire an Existing Computed
Tomography Scanner in West Haven, Connecticut, held at
410 Capitol Avenue, Hartford, Connecticut, on January 24,

2013 at 1:32 p.m.

HEARING CFFICER KEVIN HANSTED: Good
afternoon, everyone. Before we begin, would you Jjust
please just turn off any cell phones? Certainly, if
either of you are doctors and you need to keep it on for
emergency purposes, that’s fine. Thank you.

This public hearing before the Office of
Health Care Access, identified by Docket No. 12-31784-
CON, is being held on January 24, 2013 to consider SBDI
Holding, LLC, DBA: Diagnostic Imaging of West Haven’s
Application to Acquire an Existing Computed Tomography
Scanner in West Haven, Connecticut.

This public hearing is being held pursuant

tc Connecticut General Statutes, Section 1%a-63%;, and

POST REPORTING SERVICE
HAMDEN, CT (800) 262-4102
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RE: APPLICATION TO ACQUIRE EXISTING TOMOGRAPHY SCANNER
JANUARY 24, 2013

will ke conducted as a contested case, in accordance with

the provisions of Chapter 54 of the Connecticut General

Statutes, which is the Uniform Administrative Procedures

Act.

My name 1s Kevin Hansted, and I’ve been
designated by Commissioner Jewel Mullen of the Department
of Public Health to serve as the Hearing Officer for this
matter.

The staff members assigned to assist me in
this case are Kaila Riggott and Paoclo Fiducia. The
hearing is being recorded by Post Reporting Services.

Following the hearing, I will issue a
proposed final decision, in accordance with Connecticut
General Statutes, Section 4-179,

In making its decision, OHCA will consider
and make written findings concerning the principles and
guidélines set forth in Section 1%a-639 of the
Connecticut General Statutes.

The Applicant, SBDI Holding, LLC, DBA:
Diagnostic Imaging of West Haven, has been designated as
a party in this proceeding.

At this time, I will a=sk staff tc read
into the record those decuments already appearing in

OHCA’ s Table of the Record in this case. All documents

POST REPCRTING SERVICE
HAMBEN, CT (800) 262-4102
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RE: APPLICATICON TO ACQUIRE EXISTING TOMOGRAPHY SCANNER
JANUARY 24, 2013

have been identified in the Table of the Record for
reference purposes. Mr. Fiducia?

MR. PAOLO FIDUCIA: Yes. Paolo Fiducia,
OHCA staff. We have Exhibits A through T.

HEARING OFFICER HANSTED: Thank you. Does
staff have any additional exhibits to enter?

MR. ¥FIDUCTA: No.

HEARING COFFICER HANSTED: No. Do the
Applicants have any objections to the exhibits?

DR. PAUL DAVIS: None.

CHAIRMAN HANSTED: Thank you. At this
time, anyecne that will be testifying here today T would
ask you to stand, raise your right hand, and be sworn in
by the court reporter.

(Whereupon, the parties were sworn.)

COURT REPORTER: Would you state your full
names for the record, please?

DR. DAVIS: Paul Davis.

MS. DEBRA MAURIELLO: Debra Mauriello.

COURT REPORTER: Thank yeou.

HEARING OFFICER HANSTED: And teo those
individuals that just took the ocath, the first time you
speak today, would you just please state your full name

and adopt any written testimony that you presented to

POST REPORTING SERVICE
HAMDEN, CT (800) 262-4107
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RE: APPLICATION TO ACQUIRE EXISTING TOMOGRAPHY SCANNER
JANUARY 24, 2013

OHCA? At this time, you may proceed.

DR. DAVIS: Ckay. My name is Paul Davis,
and I do adopt any of the testimony submitted.

CHATRMAN HANSTED: Thank vou.

DR. DAVIS: May 1 begin?

CHAIRMAN HANSTED: You may.

DR. DAVIS: Okay. Geood afternoon, members
of the Office of Health Care Access. My name is Dr. Paul
Davis. I currently serve as President of Diagnostic
Imaging of Milford, a private radiology corporation
serving the New Haven County community.

I am also Chairman of Radiology of Milford
Hospital, Diagnostic Imaging of Milford Hospital.
Diagnostic Imaging of Milford has provided professional
radiolegy services to Milford Hospital since 1990.

Diagnostic Imaging of Milford and
Seabridge Corporation, a wholly-owned subsidiary of
Milford Health and Medical, Incorporated, are partners in
a joint venture, called Seabridge Diagnostic Imaging, or
SBDT.

With me today is Ms. Debra Mauriello,
Director of Radiology at Milford Hospital and manager of
Diagnostic Imaging of Milford.

Mr. Joe Pellaccia, President of Seabridge

POST REPORTING SERVICE
HAMDEN, CT (800) 262-4102
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RE: APPLICATION TC ACQUIRE EXISTING TOMOGRAPHY SCANNER
JANUARY 24, 2013

Corporation and President and CEO of Milford Hospital, is
also scheduled to be here, but has been detained for
emergency Milford Hospital business and will hopefully
join us during the hearing.

Seabridge Diagnestic Imaging respectfully
requests that a Certificate of Need be granted for an
existing and functioning American Ccllege of Radiology
Certified CT Scanner, located at 687 Campbell Avenue in
West Haven, Connecticut.

| This CT scanner, currently owned by
Radiology Associates of Middletown, has been operational
and serving the West Haven community since 2004.

The purchase of CT scanners and providing
CT services by freestanding radiology entities were
exempt from CON requirements in 2004.

Diagnostic Imaging of Milford purchased a
currently operational diagnostic imaging center, located
at 687 Campbell Avenue in West Haven, from Radiology
Asscciates of Middletown,

Services provided at the center include
general x-ray, digital mammography, ultrasound and CT
sSCcans.

The CT scanner is currently owned and

operated by Radiology Associates of Middletown. All

POST REPORTING SERVICE
HAMDEN, CT (8C0) Z62-4102
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RE: APPLICATION TO ACQUIRE EXISTING TOMOGRAPHY SCANNER
JANUARY 24, 2013

requests for CT exams and verification for
appropriateness currently flow through the current
OWIErs.

Diagnostic Imaging of Milford,
radiclogists perform CT interpretive services for
Radiclogy Asscociates of Middletown.

Radiology Associates of Middletown has
expressed their desire to discontinue their arrangement,
since they have no further interest or ties to the West
Haven community.

This is the only CT scanner available
through the community. In order to continue providing
this important diagnostic medical service to the
community, SBDI respectfully requests that the CON be
authorized.

West Haven is a city with a population
estimated at 56,000 located between New Haven and
Milford. The city is home to approximately 150
physicians, both primary care and specialists.

As there is no community hespital in West
Haven, many of the physicians and patients have a strong
desire to obtain their health care needs to the extent
possible in the local community. Our application to

support 1t by multiple letters from area physicians.

POST REPORTING SERVICE
HAMDEN, CT (800) 262-4102
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RE: APPLICATION T¢ ACQUIRE EXISTING TOMOGRAPHY SCANNER
JANUARY 24, 2013 ‘

These physicians and theilr patients have relied on this
preexisting CT service for many years.

CT scans are the backbone of imaging
modality in medicine. Many patients are imaged with CT
for urgent and life-threatening illnesses, such as
stroke, pulmonary embolus, infections, and inflammations,
such as appendicitis, diverticulitis and pancreatitis.

This exam often dictates who can be
treated at home and who needs hospitalization.

This diagnostic equipment scans patients
in close proximity to their physician’s office in an
effective and efficlient manner.

It eliminates the cost and delays often
experienced by patients forced te find transportation to
a neighboring town.

Many patients refuse to venture to
Downtown New Haven for safety concerns. Other nearby
communities have CT scanners with much less population
density.

| Branford, with a population of 30,000, has
two CT scanners. Guilford, 22,000 population, has two CT
scanners. Milford, with a populaticon of 56,000, has two
CT scanners. And Hamden, with a populaticn of &€, 000, -

has two CT scanners.

POST REPORTING SERVICE
HAMDEN, CT (800} 262-4102
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RE: APPLICATION TO ACQUIRE EXISTING TOMOGRAPHY SCANNER
JANUARY 24, 2013

The West Haven community should be
afforded the same access to diagnostic health care
services as the other surrounding cities and towns.

The application reflects changing volumes
in CT scans performed at the West Haven facility. I
think this can be explained by a number of factors.

First and foremost is the exam count
methodology. Due to CPT code changes in 2011, scans of
the abdomen and pelvis, previously counted as two exams,
are now counted as cne exam. CT scans of the abdomen and
pelvis are the most requested diagnostic examinations.

Secondly, Radiology Associates of
Middletown, who owns the CT, does not participate with
all insurances.

One nctable excluded health care pavyer is
United Health Care, which, by our recent analysis,
accounts for 25 percent of all West Haven patients at the
imaging center.

Diagnostic Imaging of Milford will accept
all patients needing a CT scan, regardless of the
insurance or ability to pay.

And, finally, Diagnostic Imaging of
Milford has no contrel cver the CT scheduling currently.

Scheduling for CT exams are completely controlled by

PCST REPORTING SERVICE
HAMDEN, CT (800) Z262-4102
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RE: APPLICATION TO ACQUIRE EXISTING TOMOGRAPHY SCANNER
JANUARY 24, 2013

Radiology Associates of Middletown, who have little
interest in meeting the health care needs of the West
Haven community.

The CON application reflects a
conservative, no change in future volume. Since
Diagnostic Imaging of Milford accepts all payers, the
expected volume should increase immediately by at least
25 percent.

It is our position that the West Haven
community should continue to have local access to this
needed and valuable imaging service.

The approval of a CON would allow for
ongoing advanced diagnostic imaging services in a city
deserving this level of health care within their own
community.

In conjunction with the Milford Hospital
system, the CT images from this community would be part
of an integrated patient record, available for all local
physicians via internet access.

Thank you for allewing me to present this
testimony today.

CHATRMAN HANSTED: Thank you. Ms.
Maurielleo, did you have any testimony today?

MS. MAURIELLO: Not at this time.

POST REPORTING SERVICE
HAMDEN, CT (800; 262-4102
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EE: APPLICATION TO ACQUIRE EXISTING TOMOGRAPHY SCANNER
JEANUARY 24, 2013

CHAIRMAN HANSTED: No, okay. At this
time, I think OHCA has a few questions. Mr. Fiducia?

MR. FIDUCIA: Yes. The next couple of
guestions regard Diagnostic Imaging of Milford.

DR. DAVIS: OQOkay.

MR. FIDUCIA: Based on your historical and
projected volume of Diagnostic Imaging of Milford, do you
confirm that Diagnostic Imaging of Milford has the
capaclty to serve the population cof West Haven?

DR. DAVI3: Excuse me while I reference
that chart. T have it. It’s hard to say that we'd be
able to scan all of the patients from West Haven,
especially assuming an increase in volume that we’d
expect with the changes in insurances that we would
accept, but more important than that is Milford is not
very, very, or not ilmmediately accessed by the West Haven
population.

I mean the West Haven population deserves
a CT scanner in their community near their physician’s
offices. This would be quite a traveling burden for a
lot of the population.

MR. FIDUCIA: Okay, the next one would be
you listed on vyour pre-filed testimony there’s a list of

referring physicians.

POST REPORTING SERVICE
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DR. DAVIS: Okay.

MR. FIDUCIA: Also, in the application.

Do you confirm like do they have the ability to refer
these patients to the Milford location?

DR. DAVIS: Well all cf the physicians are
free to refer anywhere they see fit, I mean both to
Milford, New Haven, or even Hartford, for that matter.

I think that they’ve expressed a desire to
me, through letters of support and personal
conversations, of keeping their patients in West.Haven
and being able to perform those services locally.

It’s their feeling and mine that a CT scan
today offers a very basic imaging service. I know the
State has classified this as an advanced imaging service,
but CT scans have been around for 30 to 40 years.

They’ve become really a backbone of medicine, and, for a
lot of patients, this is a service that’s needed, you
know, immediately.

It doesn’t want to be -- patients would
rather not be scheduled and rather have that service
immediately, or that day, or the next day, and cften
dictates further treatments, again, as I said, either at
home or in hospitalizations.

MR. FIDUCIA: Thank vou. Now, in your

POST REPORTING SERVICE
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pre-filed festimony, you state that you will accept zll
patients needing a CT scan, regardless cof insurance or
ability to pay.

BR. DAVIS: Yes.

MR. FIDUCIA: And you will sxpect a 25
percent volume increase, because of that.

DR. DAVIS: Yes.

MR. FIDUCIA: Do you know, right now,
where these patients currently are seeking CT scan
service?

DR. DAVIS: Well, again, I cculd only
speculate, because all these patients are scheduled
through the current owners, Radiology Associates of
Middletown, so, again, this is all speculation, I would
imagine they would call the office, and they would say we
don’t accept this particular insurance, and then those
physicians would be free to refer to any other facility
that might accept that insurance, so I imagine those
patients would be scattered throughout Southern
Connecticut.

MR. FIDUCIA: And how do you plan to
attract these potential patients?

DR. DAVIS: Well the 25 percent?

MR. FIDUCIA: Well, yes, the increase that

POST REPCRTING SERVICE
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you’ re projecting.

DR. DAVIS: Okay. First off, it’'s very
cumbersome for physicians now to call. They’11l call down
to our office. The mechanics of it, they’1l call down to
the existing imaging center, say we want to get a CAT
scan. We have to refer them to a different phone number,
a different scheduling office, so that’s number one, it’s
cumberscme. That’s number one.

Number two, we know already from our --
since we’ve been there for 10 months now, we already see
that 25 percent of the patients that come threough the
office for other types of exams have this United Health
Care, okay, sc, cur leap of faith is that the same
patient population will be coming to our office for CAT
scans, and we’ll be able to service those patients right
there, without turning them away, sc that’s the immediate
25 percent increase in volume that we would fully expect.

Also, being in control of the scheduling
is very, very helpful. I think that the —-- from a
logistical point of view, you have the referring
physicians and their medical assistants and their
secretaries calling.

They’'re very, very busy people. They

don’t want to call all over and schedule a mammogram
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here, or a chest x-ray here, and a CT there if they can
at all help it. It’s very convenient for them to have

access to one phone number, where they can get most of

their imaging services in town.

I mean that’s anecdotal, but that’s human
nature, and I think that should help support the service,
as well.

MR. FIDUCIA: Ckay.

CHAIRMAN HANSTED: All set? Kaila, did
you have any questiong?

MS. RIGGOTT: I just had one guestion on
your pre-filed testimony, based on something you
mentioned a short time ago.

You said that the approval of the CON
would allow for ongoing advanced diagnostic imaging, and
I'm just trying to reconcile that advanced with the
statement that you made, that it’s basic care.

DR. DAVIS: - Right.

MS. RIGGOTT: I know this is a four-slice
scanner, correct?

DR. DAVIS: Yes. Well the State has
designated us as an advanced imaging modality. That’s
the classificaticn cof the State, and that’'s why we’re

here at this hearing, because we need your permission to

POST REPCORTING SERVICE
HAMDEN, CT (800) 262-4102




10
11
12
1z
14
15
16
17
18
19
20
21
22
23

24

16
RE: APPLICATION TO ACQUIRE EXISTING TOMOGRAPHY SCANNER
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continue this service.

It’s my own feeling that CT scans have
become a basic imaging service, that’s what I mean by
that, that’s useful on a day-to-day basis.

For instance, if somebody has trauma to
the head, it used to be, in the cld days, you might get a
skull x-ray. That’s gone by the wayside. Pecple go
right to a CAT scan.

| If somebodj has abdominal pain and they’re
worried about appendicitis, they’1ll come right in for a
CAT scan immediately. That’s what I mean by a very basic
and very common usage, as opposed to, for instance,
something like a PET CT scanner, where that I would
gqualify as a very advanced imaging that is a scheduled
case, mostly for oncclegy patients. That’s really not

the type of service we’re trying to keep running in the

community.

CHATIRMAN HANSTED: Anything else?

MS. RIGGCTT: ©No, that’'s it.

CHATIRMAN HANSTED: I don’t have any
further questions. Seeing as there’s no one, no general

public in the room, I’ll assume there’s no public comment

here today.

I just want to mention to you, vou had

POST REPORTING SERVICE
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mentioned in the beginning, that there was a doctor, who
wanted to attend today, but was called away on an
emergency call.

DR. DAVIS: If I may?

CHATEMAN HANSTED: Sure.

DR. DAVIS: That was the President of
Milford Hospiltal, who was called away, because the
Department of Health is now currently at the hospital, so
he had to stay there.

I Chought he would jein us, but perhaps he
got tied up, so it’s not a physician. It’s the President
of the hospital.

CHATRMAN HANSTED: Okay, I'm sorry.

DR. DAVIS: That’s all right. Who is our
partners in this whole venture.

CHATIRMAN HANSTED: Okay. Before I
adjourn, did you want me to take a break, so you can
contact him to see if he needs time to get here, or are
you satisfied?

DR. DAVIS: If I may?

CEATRMAN HANSTED: Sure.

DR. DAVIS: If we could take a five-minute
recess?

CHAIRMAN HANSTED: Absolutely.

PCST REPCRTING SERVICE
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JANUARY 24, 2013

DR. DAVIS: It’s your call, but I'11 just
call him and see if he’d like to make a statement.

CHATRMAN HANSTED: I’'d be happy to. I
want to give you that opportunity, so let’s take a five-
minute recess.

DR. DAVIS: Thank you.

(Off the record)

CHATRMAN HANSTED: Okay.

DR. DAVIS: Unfortunately, the Department
of Public Health is still at the hospital, and he’'s still
with them, but he did relay a message to me, which I'd
like to read, if I could. HNot read, but talk about.

CHAIRMAN HANSTED: Well it’s hearsay, so I
can’t accept it, but you’re happy to say if you want. T
just can’t take it into consideration.

DR. DAVIS: Okay. I know you can’t take
it into consideration, but, if he was here, I'm sure Mr.
Pellaccia would say, as President of the Hospital and
partner in SBDI, he’s in full support of the project and
does not wish to interrupt current services to the West
Haven community, of which he grew up in.

He feels it's a very important service to
continue.

CHAIRMAN HANSTED: Okay, thank vyou. And

FOST REPORTING SERVICE
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. JENUARY 24, 2013

did you want to give a closing statement before I

adjourn?
DR. DAVIS: I did.
CHATIRMAN HANSTED: Sure. Go right ahead.
DR. DAVIS: Members of the Health Care
Access -- excuse me. Members of the Office of Health

Care Access, on behalf of Seabridge Diagnostic Tmaging
and all related parties, including Diagnostic Imaging of
Milford and Milford Hospital, I thank you for allowing us
to present our views on the need for continuing to
operate the ACR-accredited CT scanner presently located
in West Haven.

It is our hope and vision to continue to
offer this valuable service to the citizens of West Haven
and surrounding communities.

CT is no longer considered a luxury
imaging medality, but, rather, and essential part of
basic health care, utilized by a multitude of general and
specialty physicians alike on a daily basis.

West Haven is a medium-sized city, with a
large physician base, and its residents should be
afforded this needed service, without having to travel
outside their community, as do the citizens of

surrounding cities and towns peointed out in my testimony.
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It is unfortunate -- it is an unfortunate
fact that, according toc recent FBI data, neighboring New
Haven ranks the fourth most dangerous city in the nation,
which further disinclines patients from wanting to
venture out for needed diagnestic exams.

I wholeheartedly agree with CHCA’s mission
statement, which i1z to protect and improve the health and
safety of the people of Connecticut.

Approving of this congoing CT service, by
granting a CON, will help achieve that goal. Thank you.

CHATRMAN HANSTED: Thank you. And, with
that, I will adjourn this hearing. Thank you, both.

(Whereupon, the hearing adjourned at 2:00
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CERTIFICATE

I, Paul Landman, a Notary fublic in and for the State of Connecticut,
and President of Post Reporting Service, Inc., do hereby certify that, to the
best of my knowledge, the foregoing record is a correct and verbatim
transcription of the audio recording made of the proceeding hereinbefore set
forth.

I further certify that neither the audio operator nor [ are attorney or
counsel for, nor directly related to or employed by any of the parties to fhe
action and/or proceeding in which this action is taken; and further, that
neither the audio operator nor [ are a relative or employee of any attorney or
counsel employed. by the parties, thereto, or financially interested in any
way in the outcome of this action or proceeding.

In witness whereof T have hereunto set my hand and do so attest to

the above, this 28th day of January, 2013.

Paul Landman
President

Post Reporting Service
1-800-262-4102



STATE OF CONNECTICUT

DEPARTMENT OF PUBLIC HEALTH
Office of Health Care Access

June 4, 2013

Debra Mauriello

Director, Diagnostic Imaging
Milford Hospital

300 Seaside Avenue
Milford, CT 06460

RE: Certificate of Need Application; Docket Number: 12-31784-CON
SBDI Holding, LLC d/b/a Diagnostic Imaging of West Haven proposes to acquire a Computed
Tomography (“CT”) Scanner in West Haven

Dear Ms. Mauriello:

Enclosed please find a copy of the Proposed Final Decision rendered by Hearing Officer Kevin T. Hansted, Esq.
in the above-referenced case.

Pursuant to Connecticut General Statutes § 4-179, SBDI Holding, LLC d/b/a/ Diagnostic Imaging of
West Haven Society for the acquisition of CT scanner in West Haven, the party in this matter, may
request the opportunity to file exceptions or a brief or a request fo present an oral argument, in writing,
with the Deputy Commissioner, OHCA of the Department within twenty-one (21) days from the mailing
of the decision, or by June 25, 2013. If no such request is received by this date, the Deputy
Commissioner will take those rights to be waived and will render a Final Decision in this matter,

If you wish to expedite the process and avoid the necessity that the Deputy Commissioner await the expiration of
the aforementioned twenty-one days, you may submit a written statement to the Deputy Commissioner
affirmatively waiving those rights.

Sincerely,

Apert 1Y e

Kimberly R. Martone
Director of Operations

An Equal Opportunity Provider
(If you require aid/accommodation to participate fully and fairly, contact us either by phone, fax or email)
410 Capitol Ave., MS#13HCA, P.O.Box 340308, Hartford, CT 06134-0308
Telephone; (860) 418-7001 Fax: (860) 418-7053 Email: OHCA@ct.gov
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Department of Public Health
Office of Health Care Access

Proposed Final Decision

Applicant: SBDI Holding, LL.C
d/b/a Diagnostic Imaging of West Haven
687 Campbell Avenue, West Haven, CT 06516

Docket Number: 12-31784-CON
Project Title: Acquisition of 2 Computed Tomography Scanner in
West Haven

Project Description: SBDI Holding, LI.C d/b/a Diagnostic Imaging of West Haven (“SBDI
Holding, LLC” or “Applicant™) is proposing the acquisition of a Computed Tomography (“CT™)
Scanner from Radiologic Associates of Middletown, P.C. The total capital expenditure
associated with this proposal is $10,000.

Procedural History: The Applicant published notice of its intent to file the Certificate of
Need (“CON”) application in the New Haven Register, on August 8, 9 and 10, 2012. On
September 5, 2012, the Office of Health Care Access (“OHCA™) received the CON
application from the Applicant for the above-referenced project. On December 28,2012,
OHCA deemed the CON application complete.

On January 4, 2013, the Applicant was notified of the date, time and place of the public
hearing. On January 7, 2013, a notice to the public announcing the hearing was
published in the New Haven Register.

Commissioner Jewel Mullen designated Attorney Kevin T. Hansted as the hearing officer
in this matter. Pursuant to Connecticut General Statutes (“Conn. Gen. Stat”) § 19a-639a,
a public hearing regarding the CON application was held on January 24, 2013. The
hearing was conducted as a contested case in accordance with the provisions of the
Uniform Administrative Procedure Act (Chapter 54 of the General Statutes) and Conn.
Gen. Stat. § 19a-639%a.




SBDI Holding, LLC d/b/a Diagnostic bnaging of West Haven June 4, 2013
DN: 12-31784-CON Page 2 of 8

Findings of Fact

1. SBDI Holding, LLC is a taxable corporation owned equally by Seabridge
Corporation and Diagnostic Imaging of Milford, P.C..Ex. A, p. 13.

2. Seabridge Corporation is a taxable entity affiliated with Milford Hospital.
Diagnostic Imaging of Milford, P.C., 1s a physician-owned radiology group. Ex.
A, p. 13.

3. Seabridge Corporation and Diagnostic Imaging of Milford, P.C., operate SBDI
Holding, LLC, which in turn purchases the equipment for Diagnostic Imaging of
Milford, P.C.’s existing imaging center located at 30 Commerce Park, Milford,
CT.Ex A, p. 13.

4. Diagnostic Lmaging of Milford, P.C. provides professional radiclogy services,
including mammography, bone density, plain radiography, fluoroscopy,
ultrasound, CT scans and Magnetic Resonance Imaging. Ex. A, p. 13.

5. Diagnostic Tmaging of Milford, P.C. recently acquired a free-standing radiology
office in West Haven, CT, (“Diagnostic Imaging of West Haven™) where it
currently provides plain radiography, ultrasound and mammography. Radiologic
Associates of Middletown, P.C. provides CT scan services at this location. Ex. A,
p- 13.

6. SBDI Holding, L1.C is proposing the acquisition of the existing Toshiba Asteion
4-Slice CT Scanner from Radiologic Associates of Middletown, P.C. Ex. A, pages.
4 & 13.

7. According to SBDI Holding, LL.C, the populations to be served by the proposed
CT scanner are residents of the City of West Haven and portions of the Town of
Orange. Ex. A, p. 14,

8. SBDI Holding, LLC claims the following as the basis for the proposed acquisition
of the CT scanner from Radiologic Associates of Middletown:

e The CT scanner currently being utilized is the only free standing unit in
the City of West Haven;

e The CT scanning service is supported entirely by referring physicians in
the surrounding area; and

¢ Diagnostic Imaging of West Haven is located on a major bus route.
Ex. C, p. 22.

9. Diagnostic Imaging of Milford operates an 8-Slice CT Scanner Monday through
Friday from 8:00 am to 5:00 pm at 30 Commerce Park, Miiford, CT. Ex. A, p.4.
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DN: 12-31784-CON Page 3 of 8

10. SBDI Holding, LLC indicates that existing providers of CT scanning services are
located in Milford at Milford Hospital, and New Haven at Yale New Haven
Hospital and Hospital of Saint Raphael. The following CT providers are located
within the Applicant’s service area towns.

Table 1: Existing Service Area CT Providers with Associated Scans Performed in
CY 2010

Number of Distance in
Town Existing CT Provider CT Scans ml.les- to
Performed existing
in CY 2010 providers#
Milford | 1. Milford Hospital, 300 Seaside Avenue* 10,979 8.3 miles
New 1. Hospital of Saint Raphael, 1450 Chapel Street* 18,900 4.0 miles
Haven |2. Hospital of Saint Raphael, 1450 Chapel Street * 3,991 4.0 miles
3. Yale-New Haven Hospital, 20 York Street** 32,863 2.8 miles
4. Yale-New Haven Hospital, 20 York Street*** 4,332 2.8 miles
5. Yale-New Haven Hospital, 20 York Street*** 6,751 2.8 miles
6. Yale-New Haven Hospital, 20 York Street* 13,526 2.8 miles
7. Yale-New Haven Hospital, 20 York Street* 12,726 2.8 miles
8. Yale-New Haven Hospital, 20 York Street**** 962 2.8 miles
9. Yale-New Haven Hospital, 60 Temple Street***** 3,215 4,0 miles

It September 2012, Yale New Haven Hospital purchased the Hospital of Saint Raphael.

The namber of CT scanus performed in calendar year (“CY™) 2010 for each provider was obtained from
the Office of Health Care Access’” Imaging Questionnalre.

*Radiology Department

**Emergency Departiment

*#*Smilow Cancer Center

*#%¥RBiopsy

*¥*+*Gatellite Location

# Source: MapQuest

Ex. A, p. 5.

11. The Applicant claims that the patient population at Diagnostic Imaging of West
Haven will not change as a result of this proposal. Ex. A, p. 5.




SBDI Holding, LLC d/b/a Diagnostic Imaging of West Haven
DN: 12-31784-CON
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12. The following table indicates the number of referrals to Diagnostic Imaging of
West Haven by town for Year 2012 (Jan-Sept):

Table 2: Number of referrals by town for Year 2012 (Jan-Sept) for
Diagnostic Imaging of West Haven

Town # of Referrals
West Haven 338
Orange 38
New Haven 24
Milford 5
North Haven 2
Other 39
Total 446
Ex.C,p. 25

13. Physicians located in West Haven made the most referrals to Diagnostic Imaging
of West Haven in 2012 (Jan-Sept).

14.

15.

16.

Ex. C, pages 25-28.

Historical CT Scans performed at Diagnostic Imaging of Milford, 30 Commerce
Park, Milford, CT, are listed as follows:

Table 3: Historical CT Scans

FY 2009 | FY 2010 | FY 2011 | FY*2012
D.1. Milford 2790 23698 1706 1548
*Applicant’s FY year is the calendar year, January to December.
Ex. C, page 23.
Ex. J email.

Historical CT Scans performed at Diagnostic Imaging of West Haven by
Radiologic Imaging of Middletown, P.C. are listed as follows:

Table 4: Historical CT Scans

FY FY FY FY*
_ 2009 2010 | 2011 2012
D.J. West Haven 1081 013 631 580

*Applicant’s FY year is the calendar year, January to December.

Ex. C, page 23.
Ex. I, Prefile Testimony

SBDI Holding, L.1.C attributes the decline in CT Scans between FY 2010 and FY
2011 to the new combination CPT codes for abdomen and pelvis CT Scan, and to
public awareness of radiation exposure. Prior to 2011, an abdomen and pelvis CT
scans were counted as two separate exams. As of January 1, 2011, they are now
counted as one exam. Ex. A, p. 8.




SBDI Holding, LIL.C d/b/a Diagnostic Imaging of West Haven June 4, 2013
DN: 12-31784-CON Page 5 of §

17. The following table represents the projected CT Scans for the next three fiscal
years as provided by the Applicant:

Table 5: Projected C'T Scans
FY 2013 | FY 2014 | FY 2015
D.I. Milford 1597 1597 1597

D.I. West Haven | 596 596 596
Ex. C, Applicant’s responses to Completeness Letter, p. 52.

18. According to SBDI Holding, LLC, volume is expected to remain consistent for
the Diagnostic Imaging West Haven CT Scanner, as the population of West
Haven has only grown 1% since 2005. Ex. A, p. 8.

19. The proposed total capital expenditure associated with this proposal is $10,000 for

medical equipment purchase.
Ex. A, p. 10.

20. SBDI Holding, LLC proposes to fund the proposed capital expenditure through its
equity. Ex. A, p. 10.

21. SBDI Holding, LLC projects the following revenues and expenditures
incremental to the proposal:

Table 6: Projected Revenues and Expenditures Incremental to the Proposal

FY 2013 | FY 2014 FY 2015
Revenue From Operations $242,801 | $242 801 $242,801
Total Operating Expense $177,476 | $180,159 |  $183,023
Overall Gain (Loss) from
Operations $65,325 562,642 $59,778
Ex. A,p. 39.

22. SBDI Holding, L.L.C’s current and proposed patient payer mix as a result of this
proposal is as follows:

Table 7: Applicant’s Projected Payer Mix

Payer Current Year 1 Year 2 Year3
FY 2012 FY 2013 | FY 2014 | ¥Y 2015
Medicare 33.86% 33.86% 33.86% 33.86%
Medicaid 9.79% 9.79% 9.79% 9.79%
CHAMPUS & TriCare 0.0% 0.0% 0.0% 0.0%
Total Government 43.65% 43.65% ¢ 43.65% | 43.65%
Commercial Insurers 54.62% 54.62% 54.62% 54.62%
Uninsured 0.0% 0.0% 0.0% 0.0%
Workers Compensation 1.63% 1.63% 1.63% 1.63%
Total Non-Government 56.25% 56.25% | 56.25% | 56.25%
Total Payer Mix 99.9% 99.9% 99.9% 99.9%
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Ex. A, pages 10 & 11.

23. OHCA is currently in the process of establishing its policies and standards as
regulations. Therefore, OHCA has not made any findings as to this proposal’s
relationship to any policies and standards not yet adopted as regulations by
OHCA. (Conn. Gen. Stat. § 19a-639(a)(1)).

24. OHCA recently published a statewide facilities and service plan. Since the plan
was not in circulation more than ninety days at the time the CON application was
deemed complete, OHCA has not made any findings as to this proposal’s
relationship to the plan. (Conn. Gen. Stat. § 19a-639(a)(2)).

25. SBDI Holding, LLC has failed to establish that there is a clear public need for this
proposal. (Conn. Gen. Stat. § 19a-639(a)(3)).

26. SBDI Holding, LLC has not satisfactorily demonstrated that the proposal is
financially feasible. (Conn. Gen. Stat. § 19a-63%(a)(4)).

27. SBDI Holding, LLC has failed to satisfactorily demonstrate that its proposal
would improve the accessibility, quality or cost effectiveness of health care
delivery in the region. {Conn. Gen. Stat. § 19a-639(a)(5)).

28. SBDI Holding, L1.C has shown that there will be no change to the provision of
health care services to the relevant populations and payer mix. (Conn. Gen. Stat.
§ 19a-639(a)(6)).

29. SBDI Holding, LLC has satisfactorily identified the population to be served by
their proposal, but has failed to satisfactorily demonstrate that this population
currently has a need as proposed. (Conn. Gen. Stat. § 19a-639(a)(7)).

30. The historical utilization in the service area does not support this proposal. (Conn.
Gen. Stat. § 19a-639(a)(8)). .

31. SBDI Holding, LLC has failed to satisfactorily demonstrate that its proposal
would not result in an unnecessary duplication of existing imaging services in the
area. (Conn. Gen. Stat. § 19a-639(a)(9)).
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DISCUSSION

CON applications are decided on a case by case basis and do not lend themselves to |
general applicability due to the uniqueness of the facts in each case. In rendering its |
decision, OHCA considers the factors set forth in § 19a-639(a) of the Statutes. The |
Applicant bears the burden of proof in this matter by a preponderance of the evidence.
Goldstar Medical Services, Inc., et al. v. Department of Social Services, 288 Conn. 790

(2008).

SBDI Holding, LL.C is a taxable corporation owned equally by Seabridge Corporation

and Diagnostic Imaging of Milford, P.C. FF /. Diagnostic Imaging of Milford, P.C.

recently acquired a free-standing radiology office in West Haven, Connecticut from

Radiologic Associates of Middletown, P.C. At that location, Diagnostic Tmaging of

Milford, P.C. currently provides plain radiography, ultrasound and mammography and

Radiologic Associates of Middletown, P.C. provides CT scans. FF' 5. SBDI Holding, _ |
LLC is proposing to acquire the existing 4-Slice CT Scanner located in West Haven from |
Radiologic Associates of Middletown, P.C. FF' 6.

SBDI Holding, Inc. reports that in FY 2012, the CT scanner at Diagnostic Imaging of
West Haven only performed 580 scans and that volume declined nearly 50% in the last
three years reported. /' 15. Moreover, SBDI Holding, LLC projects that, at best, the
CT scanner will only perform 596 scans annually for FYs 2013 through 2015. FF 17.
Both the actual and projected annual scan utilization for the CT scanner 1s extremely low
for this type of imaging equipment. Therefore, SBDI Holding, LI.C has failed to
demonstrate that there is currently a clear public need to acquire the CT scanner as
proposed. FF 25.

SBDI Holding, LLC asserts that the CT scanner currently being utilized 1s the only
freestanding unit in the City of West Haven. However, it also indicates that existing
providers of CT scanning services are located in Milford at Milford Hospital, and New
Haven at Yale New Haven Hospital’s main and St. Raphael campuses. Existing
providers of CT services are in fact located between 2.8 and 8.3 miles of the current West
Haven location. £ 10. In light of declining historical volume, flat projected utilization
and the close proximity of existing CT scan providers, OHCA finds that the Applicant
has failed to demonstrate a clear public need to acquire the CT scanner and that patients’
current CT needs can be accommodated by the other existing providers in the service
darea.

Based upon the lack of evidence demonstrating that SBDI Holding, LLLC’s proposed
project fulfills a clear public need, OHCA is unable to conclude that SBDI Holding,
LLC’s financial projections, and the volumes upon which they are based, are reasonable
and achievable, or that the project is financially feasible. FF 26.



SBDI Holding, LL.C d/b/a Diagnostic Imaging of West Haven June 4, 2013
DN: 12-31784-CON Page 8 of 8

ORDER

Based upon the foregoing Findings of Fact and Discussion, I respectfully recommend that
the Certificate of Need application of SBDI Holding, LLC d/b/a Diagnostic Imaging of
West Haven for the acquisition of a Computed Tomography Scanner from Radiologic
Associates of Middletown, P.C. with an associated capital expenditure of $10,000 be

DENIED.
Respectfully submitted,
e
Lo/l I
Date '/ Kevig/f } ﬁm}sbedu o

Hearing Officer
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MILFORD HOSPITAL

June 25, 2013

Lisa A. Davis, MBA, BSN, RN
Deputy Commissioner
Department of Public Health
Office of Healthcare Access
410 Capital Avenue, MS#13HCA
PO Box 340308

Hartford, CT 06134

Dear Deputy Commissioner Davis,

SBDI! Holding respectfully requests the opportunity to present an oral
argument to dispute the proposed final decision concermning the Certificate of Need,
Docket # 12-31784CON, dated June 4, 2013, by Hearing Officer Kevin T. Hansted,
Esq.

Sincerely,

ot
Paul Davis M.
Chairman, Diagnostic fmaging
Milford Hospital
300 Seaside Avenue
Milford, CT 06460

300 Seaside Avenue, PO, Box 30135, Milford, Connecticut 06460-0815 Tel 203 876 4000 Fax 203 876 4198

www.milfordhospital.org

TOTAL P. B2




MILEORD HOSPITAL

June 25, 2013 JUN 2 8 263 U
Lisa A. Davis, MBA, BSN, RN SRS
Deputy Commissioner ' HEALTH CARE ACCESS ~

Department of Public Health
Office of Healthcare Access

410 Capital Avenue, MS#13HCA
PO Box 340308

Hartford, CT 06134

Dear Deputy Commissioner Davis,

SBDI Holding respectfully requests the opportunity to present an oral
argument to dispute the proposed final decision concerning the Certificate of Need,
Docket # 12-31784CON, dated June 4, 2013, by Hearing Officer Kevin T. Hansted,
Esq.

Sincerely, /

w&
Paul Davis M.B.
Chairman, Diagnostic Imaging
Milford Hospital
300 Seaside Avenue
Milford, CT 06460

300 Seaside Avenue, PO. Box 3015, Milford, Connecticut 06460-0815 Tel 203 876 4000 Fax 203 876 4198

www.milfordhospital.org




Jewel Muilen, MDD, MPH, MPA,

Cormecticot Departmernt
of Public Health

DEPARTMENT OF PUBLIC HEALTH

Dannel P Malloy
{Governor

Commissioner Nancy Wyman

Lt Governor

July 3, 2013

Paul Davis, M.D. Certified Mail: 7005 0390 0001 3507 0026
Chairman, Diagnostic Imaging

Milford Hospital

300 Seaside Avenue

Milford, CT 06460

In RE: Certificate of Need Application; Docket Number: 12-31784-CON
SBDI Holding, LLC d/b/a Diagnostic Imaging of West Haven proposes to acquire
an existing Computed Tomography (“CT"") Scanner in West Haven

NOTICE OF ORAL ARGUMENT

SBDI holding, I.I.C d/b/a/ Diagnostic Imaging of West Haven has requested oral
argument regarding the recommendation of Hearing Officer Kevin Hansted, Esq.
Pursuant to Section 4-179 C.G.S., Oral Argument for the above cited case has been
scheduled as follows:

August 9, 2013 at 3:00 p.m.
Department of Public Health
3rd Floor, DPH Conference Room 3C
410 Capitol Avenue, Hartford, Connecticut

August 9, 2013, you will have fifteen minutes to make your argument. If you wish to file
briefs, you must do so by August 5, 2013. Please call Barbara Olejarz at (860) 418-7005 if
you have any questions.

} S ;
o D 1]2 202
Lisa Davis, MBA, BSN, RN Date | '

Deputy Commissioner

C: Jewel Mullen, M.D., M.P.H., M.P.A., Commissioner
Debra Mauriello, Director, Diagnostic Imaging

Phone: (860) 509-8000 « Fax: (860} 509-7184 « VP: (860) §99-1611
410 Capitol Avenue, P.G. Box 340308
Hartford, Connecticut 06134-0308
www.chgovidph
Affirmative Action/Equal Opportunity Emplover
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STATE OF CONNECTICUT

DEPARTMENT OF PUBLIC HEALTH
Office of Health Care Access

August 13, 2013

IN THE MATTER OF:
An Appiicaﬁon for a Certificate of Need Notice of Final Decision
filed pursuant to General Statutes § 19a-638 Office of Health Care Access
(a) (1) by: Docket Number: 12-31784-CON

SBDI Holding, LL.C d/b/a Diagnostic Imaging Acquisition of a Computed Tomography
of West Haven Scanner in West Haven, Connecticut

To: Debra Mauriello
Director, Diagnostic Imaging
Mitford Hospital
300 Seaside Avenue
Milford, CT

Dear Ms. Mauriello:

In accordance with the Connecticut General Statutes Section 4-179, the Proposed Final Decision dated
June 4, 2013, by Hearing Officer Kevin T Hansted, Esq., is hereby adopted as the final decision of the
Deputy Commissioner of Department of Public Health in this matter. A copy of the Proposed Final
Decision is attached hereto and incorporated herein.

Sincerely,
Kokl
Kimberly R. Martone,
Director of Operations

KRM: pf

An Equal Opportunity Provider
(If vou require aid/accommodation to participate fully and fairly, contact us either by phone, fax or email)
410 Capitol Ave., MS#13HCA, P.O.Box 340308, Hartford, CT 06134-0308
Telephone: (860) 418-7001 Fax: (860} 418-7053 Email: OHCA@ct.gov




NNECTICUT

DEPARTMENT OF PUBLIC HEALTH

Dannel P Malloy
Jewel Mullen, MDD, MPH., MPA, Governor
Commissioner Nancy Wyman

Lt Governor

In Re: SBDI Holding, LLC d/b/a Diagnostic Imaging of West Haven
Docket Number: 12-31784-CON

FINAL DECISION

On June 4, 2013, a Proposed Final Decision was issued in the above matter pursuant to
Section 4-179 of the Connecticut General Statutes.

In accordance with Connecticut General Statutes Section 4-179, the attached Proposed
Final Decision dated June 4 2013 by Hearing Officer Kevin T Hansted, Esq., is hereby adopted
as the final decision of the Deputy Commissioner of the Department of Public Health in this
matter. A copy of the Proposed Final Decision is attached hereto and incorporated herein.

WHEREFORE, it is the final decision of the Deputy Commissioner that the application
of SBDI Holding, L.LLC d/b/a Diagnostic Imaging of West Haven, to acquire a Computed

Tomography Scanner in West Haven, is hereby denied.

g//-j/zﬁ/-f? @ﬁﬁ%u
/o Lisa A. Davis, MBA, BSN, RN
Deputy Commissioner

Date

Phone: (860) 509-8000 « Fax: (R860) 509-7184 » VP (86() 899-161]
410 Capitol Avenue, P.O. Box 340308
Hartford, Connecticut 06134-0308
www.ct.gov/dph
Affirmative Action/Equal Opportunity Emplover

iy, B

Connecticut Department
of Public Health
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Department of Public Health
Office of Health Care Access

Proposed Final Decision

Applicant: S8DI Holding, LL.C
d/b/a Diagnostic Imaging of West Haven
687 Campbell Avenue, West Haven, CT 06516

Docket Number: 12-31784-CON
Project Title: Acquisition of a Computed Tomagraphy Scanner in
West Haven

Project Description: SBDI Holding, LLC d/b/a Diagnostic linaging of West Haven (“SBDI
Holding, LLC” or “Applicant”) is proposing the acquisition of 2 Computed Tomography (“CT™)
Scanner from Radiologic Associates of Middletown, P.C. The total capital expenditure
associated with this proposal is $10,000.

Procedural History: The Applicant published notice of its intent to file the Certificate of
Need (“CON”) application in the New Haven Register, on Angust 8, 9 and 10, 2012. On
September 5, 2012, the Office of Health Care Access (“OHCA”) received the CON
application from the Applicant for the above-referenced project. On December 28,2012,
OHCA deemed the CON application complete.

On January 4, 2013, the Applicant was notified of the date, time and place of the public
hearing. On Janwary 7, 2013, a notice to the public announcing the hearing was
published in the New Haven Register.

Commissioner Jewel Mullen designated Attorney Kevin T, Hansted as the hearing officer
in this matter. Pursuant to Connecticut General Statutes (“Conn. Gen. Stat™) § 19a-639a,
a public hearing regarding the CON application was held on January 24, 2013. The
hearing was conducted as a contested case in accordance with the provisions of the
Uniform Administrative Procedure Act (Chapter 54 of the General Statutes) and Conn.
Gen. Stat, § 19a-63%a.
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Findings of Fact

1. SBDI Holding, .LC is a taxable corporation owned equally by Seabridge
Corporation and Diagnostic Imaging of Milford, P.C.. Ex. A, p. 13.

2. Seabridge Corporation is a taxable entity affiliated with Milford Hospital.
Diagnostic Imaging of Milford, P,C., is a physician-owned radiology group. Ex.
A, p. 13.

3. Seabridge Corporation and Diagnostic Imaging of Milford, P.C., operate SBDI
Holding, LLC, which in turn purchases the equipment for Diagnostic Imaging of
Milford, P.C.’s existing imaging center located at 30 Comrerce Park, Milford,
CT.Ex. A, p.13.

4. Diagnostic Imaging of Milford, P.C. provides professional radiclogy services,
including mammography, bone density, plain radiography, fluoroscopy,
ultrasound, CT scans and Magnetic Resonance Imaging. Ex. A, p. 13.

5. Diagnostic Imaging of Milford, P.C. recently acquired a free-standing radiclogy
office in West Haven, CT, (“Diagnostic Irnaging of West Haven™) where it
currently provides plain radiography, ultrasound and mammography. Radiologic
Associates of Middletown, P.C. provides CT scan services at this location. Ex. A,

- p. 13, '

6. SBDI Holding, L1.C is proposing the acquisition of the existing Toshiba Asteion
4-Slice CT Scanner from Radiologic Associates of Middletown, P.C. Ex. A, pages.
4 & 13.

7. According to SBDI Holding, LILC, the populations to be served by the proposed
CT scanner are residents of the City of West Haven and portions of the Town of
Orange. Ex. A, p. 14.

8. SBDI Holding, LI.C claims the following as the basis for the proposed acquisition
of the CT scanner from Radiologic Associates of Middletown:

¢ The CT scanner currently being utilized is the only free standing unit in
the City of West Haven,

¢ The CT scanning service is supported entirely by referring physicians in
the surrounding area; and

o Diagnostic Imaging of West Haven is located on a major bus route.
Ex. C, p.22.

9. Diagnostic Imaging of Milford operates an 8-Slice CT Scanner Monday through
Friday from 8:00 am to 5:00 pm at 30 Commerce Park, Milford, CT. Bx A, p. 4.




SBDI Holding, LLC d/b/a Diagnostic Imaging of West Haven
DN: 12-31784-CON

June 4, 2013
Page 3 of §

10. SBDI Holding, LL.C indicates that existing providers of CT scanning services are
located in Milford at Milford Hospital, and New Haven at Yale New Haven
Hospital and Hospital of Saint Raphael. The following CT providers are located
within the Applicant’s service area towns.

Table 1: Existing Service Area CT Providers with Associated Scans Performed in
CY 2010

Number of | Distance in
Town Existing CT Provider P(‘; rfﬁ?:;]:z ifélfg
in CY 2010 providers#
Milford | 1. Milford Hospital, 300 Seaside Avenue*® 10,979 8.3 miles
New 1. Hospital of Saint Raphael, 1450 Chapel Street* 18,900 4.0 miles
Haven |2. Hospital of Saint Raphael, 1450 Chapel Street * 3,641 4.0 miles
3. Yale-New Haven Hospital, 20 York Street** 32,863 2.8 miles
4. Yale-New Haven Hospital, 20 York Street*** 4,332 2.8 miles
5. Yale-New Haven Hospital, 20 York Street*** 6,751 2.8 miles
6. Yale-New Haven Hospital, 20 York Street* 13,526 2.8 miles
7. Yale-New Haven Hospital, 20 York Street* 12,726 2.8 miles
8. Yale-New Haven Hospital, 20 York Street**##* 962 2.8 miles
9. Yale-New Haven Hospital, 60 Temple Street***** 3,215 4.0 miles

In September 2012, Yale New Haven Hospital purchased the Hospital of Saint Raphael.

The number of CT scans performed in calendar year (“CY™) 2010 for each provider was obtained from
the Office of Health Care Access” Imaging Questionnaire,

*Radiology Department

**Emergency Department

**+Smilow Cancer Center

#*+%Biopsy

*#kx%Gatellite Location

# Source: MapQuest

Ex A, p 5.

11. The Applicant claims that the patient population at Diagnostic Tmaging of West
Haven will not change as a result of this proposal. Bx. A, p. 5.
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12.

13.

14.

15.

16.

The following table indicates the number of referrals to Diagnostic Imaging of
West Haven by town for Year 2012 (Jan-Sept):

Table 2: Number of referrals by town for Year 2012 (Jan-Sept) for
Diagnostic Imaging of West Haven

Town # of Referrals
West Haven 338
Orange 38
New Haven 24
Milford 5
North Haven 2
Other 39
Total 446
Ex. C,p. 25

Physicians located in West Haven made the most referrals to Diagnostic Imaging

of West Haven in 2012 (Jan-Sept).
Ex. C, pages 23-28.

Historical CT Scans performed at Diagnostic Imaging of Milford, 30 Commerce
Park, Milford, CT, are listed as follows:

Table 3: Historical CT Scans
FY 2009 | FY 2010 | FY 2011 | FY*2012

D.1. Milford 2790 2398 1706 1548
*Applicant’s ¥Y year is the calendar year, Japuary to December.
Ex. C, page 23.
Ex. Jemail.

Historical CT Scans performed at Diagnostic Imaging of West Haven by
Radiologic Imaging of Middletown, P.C. are listed as follows:

Table 4: Historical CT Scans
FY EY FY FY*
. 2009 2010 | 2011 2012
D.J. West Haven | 1081 013 631 580
*AppHcant’s FY year is the calendar year, Jannary to December,
Ex. C, page 23,
Ex. I, Prefile Testimony

SBDI Holding, LLC attributes the decline in CT Scans between FY 2010 and FY
2011 to the new combination CPT codes for abdomen and pelvigs CT Scan, and to
public awareness of radiation exposure. Prior to 2011, an abdomen and pelvis CT
scans were counted as two separate exams. As of January 1, 2011, they are now
counted as one exam. Ex. A, p. 8.
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17. The following table represents the projected CT Scans for the next three fiscal
years as provided by the Applicant;

Table 5: Projected C'T Scans

FY 2013 | FY 2014 | FY 2015
D.1. Milford 1597 1597 1597
D.1. West Haven 396 596 566

Ex. C, Applicant’s responses to Completeness Letter, p. 52.

18. According to SBDI Holding, LLC, volume is expected to remain consistent for
the Diagnostic Imaging West Haven CT Scanner, as the population of West
Haven has only grown 1% since 2005. Ex. A, p. 8.

19. The proposed total capital expenditure associated with this proposal is $10,000 for

medical equipment purchase.
Ex. A, p. 10,

28. SBDI Holding, LLC proposes to fund the proposed capital expenditure through its
equity. Ex. A, p. 10.

21. SBDI Holding, LLC projects the following revenues and expenditures
incremental to the proposal:

Table 6: Projected Revenues and Expenditures Incremental to the Proposal

FY 2013 FY 2014 FY 2015
Revenue From Operations $242.801 | $242,801 $242.801
'Total Operating Expense 8177476 | $180,159 $183,023
Overall Gain (Loss) from
Operations $65,325 $62,642 $59,778
Ex. A, p. 39.

22. SBDI Holding, LI.C’s current and proposed patient payer mix as a result of this

proposal is as follows:

Table 7: Applicant’s Projected Payer Mix

Payer Current Year 1 Year 2 Year3
FY 2012 FY 2013 | FY 2014 | FY 2015
Medicare 33.86% 33.86% 33.86% | 33.86%
Medicaid 5.79% 9.79% 9.79% 9.79%
CHAMPUS & TriCare 0.0% 0.0% 0.0% 0.0%
Total Government 43.65% 43.65% | 43.65% | 43.65%
Commereial Insurers 54.62% 54.62% 54.62% 54.62%
Uninsured (.0% 0.0% 0.0% 0.0%
Workers Compensation 1.63% 1.63% 1.63% 1.63%
Total Non-Government 56.25% 56.25% | 56.25% | 56.25%
Total Payer Mix 99.9% 99.9% 99.9% 99.9%
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23,

24.

25,

26.

27,

28.

29,

30.

3L

Ex. A, pages 10 & 11.

OHCA. is currently in the process of establishing its policies and standards as
regulations. Therefore, OHCA has not made any findings as to this proposal’s
relationship to any policies and standards not yet adopted as regulations by
OHCA. (Conn. Gen. Stat. § 19a-639(a)(1)).

OHCA recently published a statewide facilities and service plan. Since the plan
was not in circulation more than ninety days at the time the CON application was
deemed complete, OHCA has not made any findings as to this proposal’s
relationship to the plan. (Conn. Gen. Stat. § 19a-639(2)(2)).

SBDI Holding, LLC has failed to establish that there is a clear public need for this
proposal. (Conn. Gen. Stat. § 192-639(a)}(3)).

SBDI Holding, LLC has not satisfactorily demonstrated that the proposal is
financially feasible. (Conn. Gen. Stat. § 19a-639(a)(4)).

SBDI Holding, LLC has failed to satisfactorily demonsirate that its proposal
would improve the accessibility, quality or cost effectiveness of health care
delivery in the region. (Comn. Gen. Stat. § 19a-639(a)(5)).

SBDI Holding, LLC has shown that there will be no change to the provision of
health care services to the relevant populations and payer mix. (Conn. Gen. Stat.
§ 19a-639(a)(6)).

SBDI Holding, LLC has satisfactorily identified the population to be served by
their proposal, but has failed to satisfactorily demonstrate that this population
currently has a need as proposed. (Conn. Gen. Stat. § 19a-639(a)(7)).

The historical utilization in the service area does not support this proposal. (Conn.
Gen. Stat. § 19a-639(a)(8)). .

SBDI Holding, LLC has failed to satisfactorily demonstrate that its proposal
would not result in an unnecessary duplication of existing imaging services in the
area, (Conn. Gen. Stat. § 19a-639(a)(9)).
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DISCUSSION

CON applications are decided on a case by case basis and do not lend themselves to
general applicability due to the uniqueness of the facts in each case. In rendering its
decision, OHCA considers the factors set forth in § 19a-639(a) of the Statutes. The
Applicant bears the burden of proof in this matter by a preponderance of the evidence.
Goldstar Medical Services, Inc., et al. v. Department of Social Services, 288 Conn. 790
{2008).

SBDI Holding, LLC is a taxable corporation owned equally by Seabridge Corporation
and Diagnostic Imaging of Milford, P.C. FF . Diagnostic Imaging of Milford, P.C.
recently acquired a free-standing radiology office in West Haven, Coonnecticut from
Radiologic Associates of Middletown, P.C. At that location, Diagnostic Imaging of
Mitford, P.C. currently provides plain radiography, ultrasound and mammo graphy and
Radiologic Associates of Middletown, P.C. provides CT scans. FF 5. SBDI Holding,
LIC is proposing to acquire the existing 4-Slice CT Scanner located in West Haven from
Radiologic Associates of Middletown, P.C. FF 6.

SBDI Holding, Ine. reports that in FY 2012, the CT scanner at Diagnostic Imaging of
West Haven only performed 580 scans and that volome declined nearly 50% in the last
three years reported. FF [5. Moreover, SBDI Holding, LLC projects that, at best, the
CT scanner will only perform 596 scans annually for F¥s 2013 through 2015, FF 7.
Both the actual and projected annual scan utilization for the CT scanner is extremely low
for this type of imaging equipment. Therefore, SBDI Holding, LLC has failed to
demonstrate that there is currently a clear public need to acquire the CT scanner as
proposed. K25,

SBDI Holding, LLC asseris that the CT scanner currently being utilized is the only
freestanding unit in the City of West Haven. However, it also indicates that existing
providers of CT scanning services are located in Milford at Milford Hospital, and New
Haven at Yale New Haven Hospital’s main and St. Raphael campuses. Existing
providers of CT services are in fact located between 2.8 and 8.3 miles of the current West
Haven location. FF'1(). In light of declining historical volume, flat projected utilization
and the clese proximity of existing CT scan providers, OHCA finds that the Applicant
has failed to demonstrate a clear public need to acquire the CT scanner and that patients’
current CT needs can be accommodated by the other existing providers in the service
area.

Based upon the lack of evidence demonstrating that SBDI Holding, LLC’s proposed
project fulfills a clear public need, OHCA is unable to conclude that SBDI Holding,
LLC’s financial projections, and the volumes upon which they are based, are reasonable
and achievable, or that the project is financially feasible. FF 26.
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Based upon the foregoing Findings of Fact and Discussion, I respectfully recommend that
the Certificate of Need application of SBDI Holding, LL.C d/b/a Diagnostic Imaging of
West Haven for the acquisition of a Computed Tomography Scanner from Radiologic
Associates of Middletown, P.C. with an associated capital expenditure of $10,000 be

DENIED.

Respectfully submitted,
o

,n“""/‘/

\M

T
Kevipf. Hansted
Hearing Officer
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